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REPORT OF THE AUDITOR — GENERAL FOR LOCAL GOVERNMENTS ON TH -
CONSOLIDATED FINANCIAL STATEMENTS OF THE EIGHT LOCAL GOVERNMENT
AREA OF BAYELSA STATE FOR THE YEAR ENDED 31ST DECEMBER, 2023.

INTRODUCTION

The financial statements of the Eight (8) Local Government Councils for the year ended 31st
December 2023 have been examined in accordance with the generally accepted auditing
practice and section 51 subsection 1 and 2 of Bayelsa State Local Governmnet law 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub — section 2 of Bayelsa State Local Government Law 2000, it is
my pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the Auditor
— General for Local Governments' report on the accounts of the Eight Local Government
Councils forthe financialyear ended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above,
the draft annual report and accounts including the related financial statements for the year
ended 31st December 2023, were submitted to my office by the acounting officers on the 8th
May, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS ACCRUAL)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The
financial statements were presentedin Nigeria Naira (N) and kobo (k) whichis the functionaland
reporting currency in Nigeria. The accounting year to which the financial statements date is
from 1st Januaryto31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to the Eight Local Government Councils from the Federation accounts and
managed by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC)
were fairly stated. | have confirmed the completeness and correctness of the SLGJAAC receipts,
the relevant deductions and balances of transfer of the SLGJAAC allocations accruable to the
Local Government Councils.

RESPONSIBILITY OF THE ACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law j—
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2000, the accounting officers are responsible for the preparation of financial statements. They
are responsible for the general and overall supervision of all accounting activities of the local
governments. In carrying out this mandate, they have the responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local governments.
> Establish and maintain a functional and adequate system of internal control designed to
provide reasonable assurance that the transaction recorded reflect the utilization of the
publicfinancial resources.
> Ensure that appropriate accounting policies and estimate are consistently deployedin the
preparation of financial statements.
> Taking steps to safeguard the assets of the local government and prevent and detect
fraud andirregularities.

RESPONSIBILTIES OF THEAUDITOR-GENERALFORLOCAL GOVERNMENTS

The responsibility is to form or express an independent opinion based on the financial
statements as presented by the accounting officer of the local government and report to the
State House of Assembly.
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GOVERNMENT OF BAYELSA STATE OF NIGERIA

Office of the Auditor-General for Local Governments

o-mal pidress o
PIE 3 Yorsgoa
eNagos.,
LGCON.21/VOL.11/113 Bayeiss
O Ring: 25% July, 2024
Faws Ry Date:

AUDIT CERTIFICATE

In compliance with section 125(2) of the Constitution of the Federal
Republic of Nigeria 1999 (as amended) and Section 55(3) of the Bayelsa
State Audit Law 2021, the audit of the Financial Statements of the Eight
Local Government Councils of Bayelsa State for the year ended 31%
December, 2023 was conducted in accordance with the provisions of the
financial memoranda and other relevant regulations.

The audit was conducted in accordance with International Standards on
Auditing and INTOSAI Auditing Standards

| Within the period under review, the information presented in the General-
Purpose Financial Statements are in compliance with the International
Public Sector Accounting Standards (IPSAS) Accrual basis of accounting as

prescribed in the statement of accounting policies.

In my opinion, the Financial Statements which agree with the books of
Accounts and records show a true and fair view of the Financial Position
of Councils for the year ended 31% December, 2023.

% aolor|zo24
Office of the Auditor -  Fagha ry Prenanagha rovo oo mone

General For Auditor - General for
Local Governments Local Governments
P.M.B. 30, Yenagoa Bayelsa State.

All Correspondence to be addressed to the Auditor-General for Local Governments
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FOR THE YEAR ENDED 3IST DECEMBER, 2023

STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)

Actual 2022

No
tes

Actual 2023

Final Budget 2023

Initial Budget 2023

Supplementary
Budget 2023

Variance on Final
Budget

REVENUE

14,501,898,309.29

GOVERNMENT
SHARE OF FAAC
(STATUTORY
REVENUE)

16,441,558,943.46

21,300,261,596.57

18,490,105,900.43

2,810,155,696.14

4,858,702,653.11

9,265,737,596.81

GOVERNMENT
SHARE OF VAT

12,862,429,988.91

9,033,603,894.06

8,964,253,894.06

69,350,000.00

3,828,826,094.85

TAX REVENUE

2,890,524,014.00

76,186,674.00

2,814,337,340.00

203,248,900.86

NON -TAX
REVENUE

219,305,938.97

483,517,400.45

483,517,400.45

264,211,461.48

INVESTMENT
INCOME

106,863,575.21

106,863,575.21

INTEREST EARNED

AID & GRANTS

1,074,325,400.20

1,074,325,400.20

293,022,190.16

OTHER REVENUE

24,263,906,997.12

TOTAL REVENUE

29,523,294,871.34

34,889,095,880.49

28,014,063,868.94

6,875,032,011.55

8,951,740,209.44

EXPENDITURE

13,039,851,301.11

SALARIES &
WAGES

13,545,844,992.23

13,233,375,996.82

12,759,667,072.37

473,708,924.45

312,468,995.41

1,575,879,879.97

SOCIAL BENEFITS

1,718,182,375.91

1,006,017,538.21

1,006,017,538.21

712,164,837.70

6,633,615,908.94

OVERHEAD COST

6,516,636,006.67

6,711,123,583.13

5,586,568,569.19

1,124,555,013.94

194,487,576.47

GRANTS &
CONTRIBUTIONS

924,547,582.98

924,547,582.98

DEPRECIATION

922,546,777.87

922,546,777.87

297,218,649.81

TRANSFERTO
OTHER GOVT
ENTITIES

346,030,219.82

159,402,484.66

159,402,484.66

186,627,735.16

21,546,565,739.83

TOTAL
EXPENDITURE

23,049,240,372.50

22,034,467,185.80

20,436,203,247.41

1,598,263,938.39

2,328,295,922.61

2,717,341,257.29

SURPLUS FROM
OPERATING
ACTIVITIES FOR
THE PERIOD

6,474,054,498.84

PUBLIC DEBT
REPAYMENT

1

GAIN/LOSS ON
DISPOSAL OF
ASSET

GAIN/LOSS ON
DISPOSAL OF
ASSET

TOTAL NON-
OPERATING
REVENUE

(EXPENSES)

2,717,341,257.29

SURPLUS/
(DEFICIT) FROM
ORDINARY
ACTIVITIES

13

6,474,054,498.84

MINORITY
INTEREST SHARE
OF
SURPLUS/DEFICIT

2,717,341,257.29

NET
SURPLUS/(DEFICI
T) FORTHE
PERIOD

6,474,054,498.84
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STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Economic | Notes 2023 2022
Code
® ® ® ®
ASSETS
Current Assets
Cash and Cash | 3101-4 9A 127,506,445.87 22,327,274.21
Equivalents
Inventories 3105 -
Receivables 3106-7 - -
Prepayments 3108 - -
A 127,506,445.87 22,327,274.21
Non-Current
Assets
Loans & Debts | 3110 - -
(short-term)
Investments 3109 - -
Property, Plant & | 3201 10A 22,509,011,201.92 -
Equipment
Investment 3202 - -
Property
Intangible Assets 3301 - -
B 22,509,011,201.92
Total Assets C= 22,636,517,647.79
A+B -
LIABILITIES
Current Liabilities
Deposits 4101 - -
Short Term Loans & | 4102 - -
Debts
Unremitted 4103 - -
Deductions
Accrued Expenses | 4104 - -
Current Portion of | 4105 - -
Borrowings
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STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Non-Current
Liabilities

Public Funds

4601

Borrowings

4602

1A

(542,982,534.92)

638,571,126.98

(542,982,534.92)

638,571,126.98

Total Liabilities: F=
D+E

(542,982,534.92)

638,571,126.98

22,093,535,112.87

660,898,401.19

ET

ASSETS/EQUITY

Reserves

4701

12

15,619,480,614.03

Surpluses/(Deficits)

4702

13

6,474,054,498.84

Total Net
Assets/Equity

22,093,535,112.87

660,898,401.19
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STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Description

Notes

2023

2022

CASH FLOWS FROM
OPERATING
ACTIVITIES

Inflows

Government Share of
FAAC (Statutory
Revenue)

16,441,558,943.46

14,501,898,309.29

Government Share of
VAT

12,862,429,988.91

9,265,737,596.81

Direct Taxes

Licences

3A

62,127,000.00

84,000.00

Fines

124,000.00

Royalties

Fees

7,034,709.42

Earnings & Sales

3A

157,178,938.97

196,006,191.44

Rents of Government
Properties

Investment Income

Interest & Repayment
General

Re- imbursement

Funds from Special
Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange
transactions

Other Revenue (e.g.
plea Bargain)

293,022,190.16

Total inflow from
Operating Activities

29,523,294,871.34

24,263,906,997.12

Outflows

Salaries & Wages

4A

13,545,844,992.23

13,039,851,301.11

Social Benefits

5A

1,718,182,375.91

1,575,879,879.97

Overhead Cost

6A

6,516,636,006.67

6,633,615,908.94

Grants & Contributions
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STATEMENT 3

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Subsidies

Transfer to other
Government Entities

8A

346,030,219.82

297,218,649.81

Public Debts
Repayment

Total Outflow from
Operating Activities

(B)

(22,126,693,594.63)

(21,546,565,739.83)

Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B)

7,396,601,276.71

2,717,341,257.29

CASH FLOW FROM
INVESTING
ACTIVITIES

Proceeds from Sale of
PPE

Proceeds from Sales of
Investment Property

Proceeds from Sale of
Intangible Assets

Proceeds from Sale of
Investment

Dividends Received

Purchase/Construction
of PPE

14

(7,195,833,512.99)

(2,502,118,651.91)

Purchase/Construction
of Investment Property

Purchase of Intangible
Assets

Acquisition of
Investments

Net Cash Flow from
Investing Activities

(7,195,833,512.99)

(2,502,118,651.91)

CASH FLOW FROM
FINANCING
ACTIVITIES

Proceeds from
Borrowings

1A




! m‘p@n’l‘ AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF THE EIGHT

I ! LOCAL GOVERNMENT COUNCILS FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023 (
-— STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Repayment of (95,588,592.06) (293,022,190.16)
Borrowings
Distribution of - -
Surplus/Dividends Paid
Net Cash Flow from (95,588,592.06) (293,022,190.16)
Financing Activities
Net Cash Flow from 105,179,171.66 (77,799,584.78)
all Activities
Cash & Its Equivalent 22,327,274.21 100,126,858.99
as at 1/1/2023
Cash & Its Equivalent 127,506,445.87 22,327,274.21
as at 31/12/2023
Notes: 1
RECONCILIATION:
Surplus/ (Deficit) per 13 6,474,054,498.84 -
Statement of
Performance
Add back non cash - -
movement-
Depreciation 7A -
Charges 922,546,777.87
Net Cash Flow from -
Operating Activities 7,396,601,276.71
Note: 2
Cash &l ival
as at 31/12/2023
Cash Balances - -

Bank Balances 9A 127,506,445.87 127,506,445.87 - 22,327,274.21




h

REP@OR

STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSET/EQUITY
FOR THE YEAR ENDED 3IST DECEMBER, 2023
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Note

Revaluation
Reserve
N

Translation
Reserve
N

Accumulated
Surpluses
N

Total
N

Balance as at 1st
January 2023

12

15,619,480,614.03

15,619,480,614.03

Changes in Accounting
Policy

Restated Balance

15,619,480,614.03

15,619,480,614.03

Surplus on Revaluation
of Properties

Deficit on Revaluation
of Investments

Net Gains and losses
not recognized in the
statement of Financial
Performance

Net Surplus for the
year

13

6,474,054,498.84

6,474,054,498.84

Balance at 31
December 2023

Deficit on Revaluation
of Property

Surplus on Revaluation
of Investments

Net gains and Losses
not Recognized in the
Statement of Financial
Performance

Net deficit for the
Period

Balance at 31
December 2023

22,093,535,112.87

22,093,535,112.87




-

—‘E“‘

REP@GR

AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF THE EIGHT
LOCAL GOVERNMENT COUNCILS FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023 (

EIGHT LOCAL GOVERNMENT CONSOLIDATED FINANCIAL STATEMENT
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 10,987,470,601.69
Add: Deduction at source 1A 395,949,441.63 | 11,383,420,043.32
Share of Statutory Allocation (Other Agencies) 2 5,454,088,341.77
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 16,441,558,943.46
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 12,862,429,988.91
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - -
LICENSE GENERAL 81,788,997.79 -
FEES GENERAL 1,663,000.00 -
FINES GENERAL - -
EARNINGS GENERAL 135,853,941.18 -
Sale/Rent of Government Property - -
219,305,938.97 -
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 3,511,080,284.14 - - -
ECONOMIC SECTOR 1,640,491,773.02 - - -
SOCIAL SECTOR 7,836,117,925.29 - - -
REGIONAL SECTOR - - - -
LAW AND JUSTICE 3,402,446.16 - - -
SUBTOTAL 12,991,092,428.61 - - -
4B [CONSOLIDATED REVENUE FUND CHARGES 4B 554,752,563.62 - - -
TOTAL WAGES AND SALARIES 13,545,844,992.23
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 0
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 0
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 0

il
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SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5 1,718,182,375.91
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 859,133,354.98
UTILITIES - GENERAL 657,531,784.01
MATERIALS AND SUPPLY - GENERAL 1,021,937,212.37
MAINTENANCE SERVICES - GENERAL 1,221,439,778.49
FUEL AND LUBRICANT - GENERAL 2,277,975,565.11
FINANCIAL CHARGES - GENERAL 478,618,311.71
TOTAL 6,516,636,006.67
6B |OVERHEAD COST BY SECTOR 68
ADMINISTRATIVE SECTOR 3,260,642,446.68
ECONOMIC SECTOR 2,175,161,055.65
SOCIAL SECTOR 1,080,832,504.35
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 6,516,636,006.68
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 204,785,531.38
INFRASTRUCTURE - GENERAL 311,502,074.65
PLANT & MACHINERY - GENERAL 117,308,250.00
TRANSPORTATION EQUIPMENT - GENERAL 29,892,000.00
OFFICE EQUIPMENT 99,234,667.50
FURNITURE & FITTINGS - GENERAL 159,824,254.33
TOTAL 922,546,777.87
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 60,000,000.00 - -
TRAINING FUND 286,030,219.82 - -
346,030,219.82 - -
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Ref Sup.
9 |CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND 3,765.49 158,965.49
CASH AT BANK 9A 127,502,680.38 21,951,450.25
TOTAL 127,506,445.87 22,110,415.74
Ref Sup.

10 [PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 11,108,464,352.26 9,147,832,369.57
INFRASTRUCTURE -GENERAL 9,900,376,071.50 4,819,186,208.73
PLANT & MACHINERY -GENERAL 440,225,250.00 319,594,500.00
TRANSPORT EQUIPMENT- GENERAL 119,568,000.00 149,460,000.00
OFFICE EQUIPMENT-GENERAL 297,879,002.50 197,448,670.00
FURNITURE AND FITTINGS 642,498,525.67 494,542,480.00
TOTAL 22,509,011,201.92 | 15,128,064,228.30

Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 542,982,534.92
TOTAL

Ref Sup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 15,619,480,614.03
Ref Sup.

13 [SURPLUS Note 2023 2022

FORTHE YEAR 6,474,054,498.84
Ref Sup.

14 [PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING 1,574,001,139.07
INFRASTRUCTURE 5,364,044,073.92
PLANTS AND EQUIPMENTS 252,000,000.00
TRANSPORT EQUIPMENT -

OFFICE EQUIPMENT 300,000.00
FURNITURE AND FITTINGS 5,488,300.00

TOTAL

7,195,833,512.99

N |
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SUPPLEMENTART NOTES TO THE FINANCIAL STATEMENTS

SUPPLEMENTARY NOTE 1

SHARE OF FAAC (STATUTORY REVENUE)

ADD: DEDUCTIONS

NET RECEIPT AT SOURCE
DETAILS/MONTH | (oo EMENTARY (SEE - GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A

N N N
JANUARY 1,501,199,690.52 45,035,990.71 1,546,235,681.23
FEBRUARY 866,927,567.08 26,007,827.00 892,935,394.08
MARCH 825,087,248.10 24,752,617.44 849,839,865.54
APRIL 1,124,676,407.84 33,740,292.23 1,158,416,700.07
MAY 798,908,578.74 23,967,257.36 822,875,836.10
JUNE 1,208,356,508.63 36,250,695.26 1,244,607,203.89
Ly 677,444,696.17 20,323,340.87 697,768,037.04
AUGUST 879,602,693.20 26,388,080.80 905,990,774.00
SEPTEMBER 734,919,875.78 88,372,920.07 823,292,795.85
OCTOBER 881,257,099.38 26,437,713.00 907,694,812.38
NOVEMBER 681,435,902.57 20,443,077.08 701,878,979.65
DECEMBER 807,654,333.68 24,229,629.81 831,883,963.49
GRAND TOTAL 10,987,470,601.69 395,949,441.63 11,383,420,043.32

SUPPLEMENTARY NOTE 1A

NET STATUTORY ALLOCATION
GROSSSTATUTORY | 170 DEDUCTIONS | NETALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-h)

(a)

N N N
JANUARY 1,546,235,681.23 45,035,990.71 1,501,199,690.52
FEBRUARY 892,935,394.08 26,007,827.00 866,927,567.08
MARCH 849,839,865.54 24,752,617.44 825,087,248.10
APRIL 1,158,416,700.07 33,740,292.23 1,124,676,407.84
MAY 822,875,836.10 23,967,257.36 798,908,578.74
JUNE 1,244,607,203.89 36,250,695.26 1,208,356,508.63
JuLy 697,768,037.04 20,323,340.87 677,444,696.17
AUGUST 905,990,774.00 26,388,080.80 879,602,693.20
SEPTEMBER 823,292,795.85 88,372,920.07 734,919,875.78
OCTOBER 907,694,812.38 26,437,713.00 881,257,099.38
NOVEMBER 701,878,979.65 20,443,077.08 681,435,902.57
DECEMBER 831,883,963.49 24,229,629.81 807,654,333.68
GRAND TOTAL 11,383,420,043.32 395,949,441.63 10,987,470,601.69
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SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)

ODE JANUARY FEBRUARY MARCH APRIL MAY JUNE oY AUGUST ‘SEPTEMBER GCTOBER NOVEMBER DECEMBER GRAND TOTAL
11010101 ELECTRONIC

MONEY TRANSFER 85,732,478.45 46,844,913.40 41683,935.56 |  51,997,373.70 51,534,419.78 51,259,925.03 40,495,718.07 45,462,815.63 50,338,665.09 39,368,337.5 55,193,690.80 42,431,279.25 602,343,552.45

Evy

11010101 NONOIL

REVENUE - | 24325041548 - - 58,381,059.71 - - - - - | 14595264928 - 447,588,124.45
11010101 NONOIL

REVENUE2 - 37,582,807.18 - - 24,325,441.55 - - - - - - 61,908,248.73
11010101 FOREX

EQUALISATION 1 - - | 25395760973 - | 10ss15.670.72 350,773,280.45
1010101 FOREX

EQUALISATION 2 - - - - 42,326,268.29 - - - - - - 42,326,268.29
1010101 SOLID MINERALS B B B B 35,302,206.00 35,302,205.00
1010101 EXCHANGE

‘GAIN DIFFERENGE 1 53,386,773.20 - - - - 1,416,133.56 - - - - - 54,802,906.78
11010101 EXCHANGE

‘GAIN DIFFERENCE 2 308.900,524.97 | 721,050.083.15 | 652354.204.10 | 52845870672 | 395.482.911.04 | 430,026,086.65 | 811.852,168.00 | 3,850,043,755.62

139,119,251.65 | 327,682,136.04 | 295,641,645.29 | 51,997,373.70 | 317,685,065.05 | 362,676,583.58 | 761554,801.22 | 697,827,109.73 | 678,797,371.81 | 434,851,4953 | 632,072,406.83 | 854,283,447.34 | 5,454,088,341.77

SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)

ECONOMIC|  DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE Juy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER ‘GRAND TOTAL
CODE

11010202 |VALUE ADDED TAX | 931,818,851.93 1,124,368,676.20 |747,326,930.73 [1,025,837,022.55| 1,155,735,902.54 [919,695,392.79| 1,180,096,385.96 1,144,601,344.99 1,110,213,749.40 | 1,153,529,639.73|1,253,662,166.22 | 1,115,553,926.87 | 12,862,429,988.91

SUPPLEMENTARY NOTE 3
ANALYSIS OF NON TAX REVENUE

ECONOMIC | DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE o AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
CODE
12020455, FEES - RIGHT OF
OCCUPANCY FEES -
12020466 FEES - INDIGINE
REGISTRATION FEES | 2,000,000.00 19,474,997.79 50,000.00 - 220,000.00 200,000.00 - 220,000.00 - - - - 22,164,997.79
12020501 FINES -
FINES/PENALTIES 23,500.00 11,500.00 16,500.00 155,000.00 20,500.00 87,000.00 - 152,000.00 145,000.00 92,500.00 64,500.00 55,000.00 823,000.00
12020122 LICENCES 2,000,000.00 2,000,000.00 '4,000,000.00 5,000,000.00 3,000,000.00 2,925,000.00 3,031,000.00 8,000,000.00 10,000,000.00 2,508,000.00 '2,000,000.00 14,000,000.00 60,464,000.00
12020711 EARNINGS -
EARNINGS FROM 900,000.00 10,716,735.46 20,834,571.97 60,006,633.75 1,580,000.00 3,172,000.00 240,000.00 270,000.00 480,000.00 - 114,000.00 37,560,000.00 135,873,941.18
COMMERCIAL
ACTIVITIES
TOTAL 4,923,600.00 | 32,203,233.25 24,901,071.97 65,161,633.75. 4,820,500.00 6,384,000.00 3,271,000.00 8,642,000.00 10,625,000.00 2,600,600.00 | 4,178,500.00 51,615,000.00 219,325,938.97
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES
HEALTH WORKERS co::\(l’é:‘lDUAETED COUNCIL SALARY
S SALARIES TEACHERiSALARIES FUND CHARGES - ARR:ARS AI.LDV:ANCE TO":AI.
Ll SALARIES 9B
#
21010101 21010101 21010103 21010101

337,478,116.51 247,318,5695.10 394,985,895.19 - 80,000,000.00 - 1,059,782,606.80
337,054,165.12 247,637,525.27 395,417,038.36 - 80,000,000.00 - 1,060,108,728.756
338,108,086.44 247,697,903.85 395,281,315.40 - 80,000,000.00 - 1,061,087,305.69
339,503,015.71 247,807,449.35 395,281,315.40 - 80,000,000.00 - 1,062,591,780.46
337,105,124.00 247,664,296.95 393,857,976.04 - 80,000,000.00 - 1,058,627,396.99
338,724,678.58 247,342,621.31 393,947,476.04 - 80,000,000.00 - 1,060,014,775.93
346,377,571.81 254,342,250.74 394,034,998.21 - 80,000,000.00 - 1,074,754,820.76
343,626,199.72 247,251,478.48 400,948,599.89 117,830,712.72 80,000,000.00 - 1,189,656,990.81
343,5624,072.55 246,853,998.16 399,399,941.04 110,323,712.72 80,000,000.00 - 1,180,101,724.47
355,659,531.80 258,143,737.28 399,636,518.12 108,932,712.72 80,000,000.00 - 1,202,372,499.92
388,017,981.67 289,155,291.90 400,152,001.67 108,932,712.72 80,000,000.00 - 1,266,257,987.96
389,795,959.60 290,812,255.04 401,147,446.30 108,932,712.72 80,000,000.00 - 1,270,688,373.66

)3.49 3,072,027,403.43 4,764,090,521.66 554,952,563.60 960,000,000.00 - 13,546,044,992.18

SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
L L L L L L
Sector : ADMINISTRATIVE
21010103 OFFICE OF THE - 252,442,510.76 252,442,610.76 250,370,261.80 2,072,248.96
CHAIRMAN
21010103 OFFICE OF THE VICE - 47,171,794.42 47,171,794.42 46,172,422.26 999,372.16
CHAIRMAN
SECRETARY TO THE
21010103 LOCAL GOVT. - 18,757,728.77 18,757,728.77 17,535,241.26 1,222,487.51
21010103 |LEGISLATORS - 242,042,000.00 242,042,000.00 240,674,638.30 1,367,361.70
ADMINISTRATIVE
21010101 DEPARTMENT 3,283,174,077.51 229,500,000.00 3,5612,674,077.51 3,511,080,284.14 1,5983,793.37
SUBTOTAL 3,283,174,077.51 789,914,033.95 4,073,088,111.46 4,065,832,847.76 7,255,263.70
Sector : ECONOMIC -
DEPARTMENT OF
21010101 FINANCE AND SUPPLIES 727,662,350.49 2,480,000.00 730,142,350.49 695,411,706.62 34,730,643.87
DEPARTMENT OF
BUDGET, PLANNING,
21010101 RESEARGH AND 85,921,550.76 - 85,921,550.76 78,220,472.39 7,701,078.37
STATISTICS
DEPARTMENT OF
21010101 |AGRICULTURE & 147,472,953.76 1,500,000.00 148,972,953.76 142,200,514.17 6,772,439.59
NATURAL RESOURCES
WORKS, TRANSPORT,
21010101 HOUSING, 757,516,698.20 28,350,000.00 785,866,698.20 724,659,079.84 61,207,618.36
LANDS & SURVEY
DEPARTMENT
SUBTOTAL 1,718,573,553.21 32,330,000.00 1,750,903,553.21 1,640,491,773.02 110,411,780.19
Sector : LAW & JUSTICE
21010101 [LEGAL DEPARTMENT 7,306,339.93 - 7,306,339.93 3,402,446.16 3,9083,893.77
SUBTOTAL 7,306,339.93 - 7,306,339.93 3,402,446.16 3,903,893.77
Sector : SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
21010101 |INFORMATION, SPORTS 4,274,086,286.79 550,000,000.00 4,824,086,286.79 4,764,090,521.86 59,995,764.93
AND CULTURE
DEPARTMENT
DEPARTMENT OF
PRIMARY HEALTH CARE 2,619,863,892.61 498,200,000.00 3,118,063,892.61 3,072,227,403.41 45,836,489.20
SUBTOTAL 6,893,950,179.40 1,048,200,000.00 7,942,150,179.40 7,836,317,925.27 105,832,254.13
21010101 GRAND TOTAL 11,903,004,150.05 1,870,444,033.95 13,773,448,184.00 13,546,044,992.21 227,403,191.79
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SUPPLEMENTARY NOTE 4B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 43,348,670.23 216,743,351.15 216,743,351.15
CHAIRMAN'S AIDES 8,825,382.13 44,126,910.65] 44,126,910.65
'VICE CHAIRMAN 9.499.461.56 46,172,422.26 46,172,422.26
SECRETARY TO THELG 3,623,958.85] 17,535,241.26] 17,535,241.26]
LEGISLATORS 36,082,096.03] 165,115,802.98 165,115,802.98
SUPERVISORS 12,949,086.65 61,630,751.79 61,630,751.79
TOTAL 15,879,714.09 551,324,480.09 551,324,480.09
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE 7.902 0 0 1471
BEGINNING OF THE
YEAR
TOTAL NO, OF
EMPLOYEES 0 0 169
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 74 0 5
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE 7.848 6 1635
END OF THE YEAR
2023
SUPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL

JANUARY - 139,443,602.19 - 139,443,602.19
FEBRUARY - 140,496,194.94 - 140,496,194.94
MARCH - 140,157,620.29 - 140,157,620.29
APRIL - 140,148,191.11 - 140,148,191.11
MAY - 141,869,930.41 - 141,869,930.41
JUNE - 142,440,393.35 - 142,440,393.35
JULY - 142,540,645.35 - 142,540,645.35
AUGUST - 142,621,009.00 - 142,621,009.00
SEPTEMBER - 142,686,636.62 - 142,686,636.62
OCTOBER - 145,738,821.73 - 145,738,821.73
NOVEMBER - 147,519,614.75 - 147,519,614.75
DECEMBER - 152,519,716.17 - 152,519,716.17
GRAND TOTAL - 1,718,182,375.91 - 1,718,182,375.91
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't SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS

MONTHS TRAVEL& TRANSPORT - UTILITIES - GENERAL |MATERIALS AND SUPPLY MAINTENANCE FUEL AND LUBRICANT - | FINANCIAL CHARGES - TOTAL
GENERAL 220202 -GENERAL SERVICES - GENERAL GENERAL GENERAL
220201 220202 220203 220204 220207 220209
N N N N N N N
JANUARY 35,029,069.77 11,560,000.00 79,660,591.46 116,420,683.02 72,394,249.41 33,507,821.42 348,572,415.08
FEBUARY 46,154,000.00 176,675,782.40 45,486,475.46 73,789,453.76 106,406,786.78 3,199,857.05 451,712,355.45
MARCH 48,345,5637.65 8,722,000.00 65,175,838.47 171,704,445.76 48,605,215.41 27,634,371.86 370,187,409.14
APRIL 211,851,361.51 36,290,034.89 67,846,975.46 93,836,173.73 97,218,347.87 26,586,895.45 533,629,788.91
MAY 36,420,500.00 13,798,000.00 109,114,325.46 68,545,067.32 69,643,307.41 61,423,047.66 358,944,247.85
JUNE 39,100,770.00 81,614,391.31 81,667,277.55 54,867,442.38 126,792,673.02 28,199,734.28 412,242,288.54
JULY 48,617,900.00 77,105,391.31 118,317,255.22 90,030,200.68 359,168,740.98 63,159,241.05 756,398,729.25
AUGUST 31,607,830.53 48,655,630.00 84,287,584.41 78,963,269.55 260,325,963.92 76,351,780.93 580,192,059.33
SEPTEMBER 36,265,790.28 49,660,000.00 23,139,000.00 94,209,908.23 282,662,709.41 31,421,916.16 517,359,324.08
OCTOBER 30,906,000.00 47,720,000.00 188,614,329.14 176,111,867.92 355,797,700.72 29,989,681.62 829,139,579.40
NOVEMBER 196,461,645.34 48,473,000.00 101,588,780.31 65,798,545.40 247,559,196.62 27,861,071.80 687,742,239.46
DECEMBER 98,372,949.91 57,257,554.10 57,038,779.44 137,162,720.73 251,400,673.58 69,282,892.43 670,515,570.19
TOTAL 859,133,354.98 657,531,784.01 1,021,937,212.37 1,221,439,778.49 2,277,975,565.11 478,618,311.71 6,516,636,006.67
SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023
S/NO | ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMETARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1 11100100100) 1{OFFICE OF THE CHAIRMAN - 232,808.000.00 232,808,000.00 224.815510.79 7,992,489.21
2| 11100100200) 1|VICE CHAIRMAN - 94,766.013.94 94,766,013.94 93.333,40.73 1432,07321
3] 11100200100) 1|{SECRETARY TO THE LG - 55,796,000.00 55,796,000.00 55.278,907.58 517,09242
1[LEGISLATORS - 529,705,000.00 529,705,000.00 528,957,268.25 747,731.75
1|/ADMINISTRATIVE DEPT 1217,916928.26 1,146,000,000.00 2,363916,928.26 2,358,257.719.33 5,659,208.93
Subtotal|  1.217,916,928.26 2,059,075,013.94 3.276,091,042.20 3260,642,446.68 16,349.495.52
SECTOR ECONOMIC HVALUE! - HVALUE!
DEPARTMENT OF FINANCE
4 11100200400) 2| D SUPPLIES 215,666,244.57 76.700,000.00 292.366,244.57 291.255,627.24 1,110,617.33
DEPARTMENT OF BUDGET,
H 11100200500} 2|PLANNING, 80.313,939.24 78.700,000.00 159,013,939.24 157,900.749.01 1,113,190.23
RESEARCH AND STATISTICS
DEPARTMENT OF
6 11100200600} 2|AGRICULTURE & 113,715,30533 70,000,000.00 183,715,305.33 183,137.489.47 57781586
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING, 879,437.881.96 663,100,000.00 1,544,537,881.96 1,542,867,189.94 1,670,692.02
LANDS & SURVEY
2|DEPARTMENT
Subtotal|  1.289,133371.10 890,500,000.00 2,179,633371.10 2,175,161,055.66 447231544
SECTOR LAW & JUSTICE - - -
9) 11100201000) 3|LEGAL DEPARTMENT 14,959,054.28 - - - -
SECTOR SOCIAL - - -
SOCIAL DEVELOPMENT,
10 4 FPUCATION, 204,667,512.62 152,600,000.00 113,000,000.00 371.960.427.74 (258.960.427.74)
INFORMATION, SPORTS AND
CULTURE DEPARTMENT
11 4| PEPARTMENT OF PRIMARY 263417,512.62 230,500,000.00 437017,512.62 708.872.076.60 (271.854,563.98)
HEALTH CARE
Sub total 483,044,079.52 383,100,000.00 550,017,512.62 1,080,832,504.34 R
GRAND TOTAL| 2.990,094,378.87 3332,675.013.94 6.006,642,825.91 6.516.636,006.68 -
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SUPPLEMENTAR NOTE 7A
DEPRECIATION
BUILDING-GENERAL | 'NFRASTRUCTURE- | PLANT&MACHINERY - | TRANSPORTATION OFFICE EQUIPMENT | TURNITURE &FITTINGS - TOTAL
GENERAL GENERAL EQUIPMENT - GENERAL GENERAL
240101 240102 240103 240104 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%
LEGACY ASSETS 194,784,974.89 242,391,703.61 115,208,250.00 29,892,000.00] 99,203,417.50 - 159,366,806.00| 840,847,242.00
ASSETS DURING 10,000,556.49 69,110,371.04 2,100,000.00 - 31,250.00 - 457,358.33 81,699,535.87
YEAR 2023
SUB- TOTAL 10,000,556.49 69,110,371.04 2,100,000.00 - 31,250.00 - 457,358.33 81,699,535.87
GRAND TOTAL 204,785,531.38 311,502,074.65 117,308,250.00 29,892,000.00| 99,234,667.50 - 159,824,254.33]  922,546,777.87
SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE TRANSPORT FURNITURE AND
PLANTS & MACHINARY OFFICE EQUIPMENT
EQUIPMENT @ FITTINGS TOTAL
2% 5% 10% 20% 25% 20%
JANUARY - 151,250.00 - - - - 151,250.00
FEBRUARY - 545,366.67 - - - - 545,366.67
MARCH 33,333.33 588,875.00 - - - - 622,208.33
APRIL - - - - - - -
MAY 3,502.50 743,701.55 - - - - 747,204.05
JUNE - - - - - - -
JuLY - - - - - - -
AUGUST 1,269,305.32 10,200,995.16 - - 6,250.00 91,471.67 11,568,022.14
SEPTEMBER 1,269,305.32 10,200,995.16 - - 6,250.00 91,471.67 11,568,022.14
OCTOBER 2,586,499.40 20,320,990.42 2,100,000.00 - 6,250.00 9147167 25,105,211.49
NOVEMBER 2,419,305.32 13,179,098.55 - - 6,250.00 9147167 15,696,125.53
DECEMBER 2,419,305.32 13,179,098.55 - - 6,250.00 9147167 15,696,125.53
GRAND TOTAL 10,000,556.49 69,110,371.04 2,100,000.00 - 31,250.00 457,358.33 81,699,535.87
THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEARTHE ASSETS VALUE IS CAPITALISED.
SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
DESCRIPTION 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES |SEE SUPL.NOTE 14B 60,000,000.00 - -
TRAINING FUNDS 286,030,214.82 - -
TOTAL 346,030,214.82 - -
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SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL
i i il W
JANUARY 25,648,444.67 5,000,000.00 #VALUE! 30,648,444.67
FEBUARY 22,669,891.64 5,000,000.00 27,669,891.64
MARCH 18,603,443.75 5,000,000.00 23,603,443.75
APRIL 21,893,879.91 5,000,000.00 26,893,879.91
MAY 21,411,334.16 5,000,000.00 26,411,334.16
JUNE 21,717,123.80 5,000,000.00 26,717,123.80
JULY 26,120,958.83 5,000,000.00 31,120,958.83
AUGUST 26,287,811.47 5,000,000.00 31,287,811.47
SEPTEMBE 24,104,329.97 5,000,000.00 29,104,329.97
OCTOBER 24,571,379.88 5,000,000.00 29,571,379.88
NOVEMBER 25,456,704.65 5,000,000.00 30,456,704.65
DECEMBER 27,544,917.09 5,000,000.00 32,544,917.09
TOTAL 286,030,219.82 60,000,000.00 346,030,219.82
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
DESCRIPTION REF. S. NOTE 2023 2022
CASH IN HAND 3,765.49 158,965.49
CASH AT BANK 16B 127,502,680.38 22,168,308.72

TOTAL

127,506,445.87

22,327,274.21.
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SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT

N |

INFRASTRUCTURE - | PLANT & MACHINERY - TRANSPORTATION OFFICE EQUIPMENT - FURNITURE AND
) -
ILDING - GENERAL GENERAL GENERAL EQUIPMENT - GENERAL GENERAL FITTINGS TOTAL
320101 320102 320103 320103 320105

(OJJI.K/I:)YII;\IZ((SJ;A;’IOUNT 9,739,248,744.57 4,847,834,072.23 305,533,500.00 149,460,000.00 396,813,670.00 796,834,480.00 16,235,724,466.80
ADD ASSETDURING
THE YEAR
(SEE - 1,574,001,139.07 5,364,044,073.92 252,000,000.00 0.00 300,000.00 5,488,300.00 7,195,833,512.99
SUPPLEMENTARY
NOTE

11,313,249,883.64

10,211,878,146.15

557,533,500.00

149,460,000.00

397,113,670.00

802,322,780.00

23,431,557,979.79

204,785,531.38

311,502,074.65

117,308,250.00

29,892,000.00

99,234,667.50

159,824,254.33

922,546,777.87

CARRYING AMOUN
31/12/2023

11,108,464,352.26

9,900,376,071.50

440,225,250.00

119,568,000.00

297,879,002.50

642,498,525.67

22,509,011,201.92

SUPPLEMENTARY NOTE 10B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS | gyipinG INFRASTRUCTURE | PLANTS & EQUIPMENTS TRANSPORT oFFicEEQuIpMENT |  FURNITUREAND
EQUIPMENT FITTINGS
- 36,300,000.00 - - - -|_36,300,000.00
- 130,888,000.00 - - - -| _130,888,000.00
20,000,000.00 141,330,000.00 - - - -|_161,330,000.00
2,101,500.00 178,488,372.00 - - - -|_180,589,872.00
761,583,189.07| _ 2,448,238,837.27 - - 300,000.00 5,488,300.00| 3,215,610,326.34
790,316,450.00 __ 2,428,798,864.65 252,000,000.00 - B | 3,471,115,314.65
1,574,001,139.07| __ 5,364,044,073.92 252,000,000.00 - 300,000.00 5,488,300.00| 7,195,833,512.99

D
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SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT

DETAILS CLASS OF PPE TOTAL
;?J"P[;Ii:‘llé:?ﬁl\:s;lgiz INFRASTRUCTURE | PLANTS & EQUIPMENTS TRANSPORT ‘:S)::I::PE:IE.[;::::TTR(; FURNITURE AND
@ EQUIPMENT FITTINGS
20D NOTE 20D)
LEGACY ASSETS 9,739,248,744.57 4,847,834,072.23 305,533,500.00 149,460,000.00 396,813,670.00 796,834,480.00 16,235,724,466.80
C:i?s FORTHE 1,574,001,139.07 5,364,044,073.92 252,000,000.00 0.00 300,000.00 5,488,300.00 7,195,833,512.99
SUBTOTAL (A) 11,313,249,883.64|  10,211,878,146.15 557,533,500.00 149,460,000.00 397,113,670.00 802,322,780.00 23,431,557,979.79
DEP. RATE 2% 5% 10% 20% 25% 20%
DEP. LEGACY
ASSETS 194,784,974.89 242,391,703.61 30,553,350.00 29,892,000.00 49,203,417.50 87,651,696.00 634,477,142.00
DEP. ASSETS 10,000,556.49 69,110,371.04 420,000.00 31,250.00 457,358.33 80,019,535.87
DURING YEAR
TOTAL
DEPRECIATION (B) 204,785,531.38 311,502,074.65 30,973,350.00 29,892,000.00 49,234,667.50 88,109,054.33 714,496,677.87
(':\E;)BOOK VALUE 11,108,464,352.26 9,900,376,071.50 526,560,150.00 119,568,000.00 347,879,002.50 714,213,725.67 22,717,061,301.92
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
TOTAL LAND AND TOTAL OFFICE
LAND BUILDING BOOKS OTHER EQUIPMENTS
BUILDING Q EQUIPMENT

LEGACY ASSETS - 9,739,248,744.57 9,739,248,744.57 0.00 401,952,670.00 401,952,670.00
$::§TS DURING THE - 1,574,001,139.07 1,574,001,139.07 0.00 300,000.00 300,000.00
SUBTOTAL (A) - 11,313,249,883.64 11,313,249,883.64 - 402,252,670.00 402,252,670.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 194,784,974.89 194,784,974.89 0.00 100,488,167.50 100,488,167.50
$::§TS DURING - 10,000,556.49 10,000,556.49 0.00 31,250.00 31,250.00
TOTAL

- 204,785,531.38 204,785,531.38 - 100,519,417.50 100,519,417.50
DEPRECIATION (B)
NET BOOK VALUE

A-B

11,108,464,352.26

11,108,464,352.26

301,733,252.50

301,733,252.50
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SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
SINO INSITUTIONS BAL B/FWD CURRENT YEAR PRINCIPAL REPMT INTEREST & TOTAL REPAYMENT BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS _ _ _
(SEE - SUPPL. NOTE 225A)
DOMESTIC LOANS 638,571,126.98 65,893,837.98 29,694,754.08 95,588,592.06 542,982,534.92
(SEE - SUPPL. NOTE 22
SUBTOTAL 638,571,126.98 65,893,837.98 29,694,754.08 95,588,592.06 542,982,534.92
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
ST
(INTERNAL LOANS JASAT 31" DECEMBER, 2023
SINO INSITUTIONS e Wikl PRINCIPAL REPMT — TOTAL REPAYMENT BAL OUTSTANDING
1[LGA SALARY BALLOUT 638,571,126.98 66,979,106.08 30,694,754.08 97,673,860.16 540,897,266.82
TOTAL DOMESTIC 638,571,126.98 66,979,106.08 30,694,754.08 97,673,860.16 540,897,266.82

SUPPLEMENTARY NOTE 12A
ANALYSIS OF TRANSITIONAL RESERVES

CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
22,327,274.21 16,235,724,466.80 (638,571,126.98) 15,619,480,614.03
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SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT STATEMENT

YEAR

DEFICT

SURPLUS

DR

CR

#

#

TOTAL 2023

5,800,174,322.79

SUPPLEMENTARY NOTE 14A

ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO

ADMIN

GRP

HEAD DESCRIPTION

BUDGET

ACTUAL

SAVINGS

EXCESS

FINAL
BUDGET

ACTUAL | EXCESS | SAVING

S

SECTOR

ADMINISTRATIVE

OFFICE OF THE
CHAIRMAN

VICE CHAIRMAN

SECRETARY TO THE LG

LEGISLATORS

ol o=

ADMINISTRATIVE DEPT

2,398,983,200.00

1,831,789,439.07

567,193,760.93

SECTOR

ECONOMIC

DEPARTMENT OF
FINANCE AND SUPPLIES

DEPARTMENT OF
BUDGET, PLANNING,
RESEARCH AND
STATISTICS

DEPARTMENT OF
AGRICULTURE &
NATURAL RESOURCES

WORKS, TRANSPORT,
HOUSING,

LANDS & SURVEY
DEPARTMENT

7,892,391,765.66

5,364,044,073.92

1,731,347,691.74

SECTOR

LAW & JUSTICE

LEGAL DEPARTMENT

SECTOR

SOCIAL

SOCIAL DEVELOPMENT,
EDUCATION,
INFORMATION, SPORTS
AND CULTURE
DEPARTMENT

DEPARTMENT OF
PRIMARY HEALTH CARE

1,262,000,000.00

1,262,000,000.00

GRAND TOTAL

11,553,374,965.66

7,195,833,512.99

3,560,541,452.67
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REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE YEAR ENDED 31ST DECEMBER, 2023

INTRODUCTION

The financial statements of Brass Local Government council for the year ended 31st December 2023
have been examined in accordance with the generally accepted auditing practice and section 51
subsection 1 and 2 of Bayelsa State Local Government law 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub — section 2 of Bayelsa State Local Government law 2000, it is my
pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the Auditor-General
for Local Governments report on the accounts of Brass Local Government Council for the financial
year ended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above, the
draft annual report and accounts including the related financial statements for the year ended 31st
December 2023, was submitted to my office by the acounting officer on the 10th April, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The financial
statements were presented in Nigeria Naira (N) and kobo (k) which is the functional and reporting
currency in Nigeria. The accounting year to which the financial statements date is from 1st January
to 31st December, 2023.

STATEMENT OF COMPLETENESS OF THE LOCAL GOVERNMENT REVENUE

Revenue accruable to Brass Local Government Council from the Federation accounts and managed
by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC) were fairly stated. I
have comfirmed the completeness and correctness of the SLGJAAC receipts, the relevant deductions
and balances of transfer of the SLGJAAC allocations accruable the Local Government Council.

RESPONSIBILITY OF THE ACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law 2000,
the accounting officer is responsible for the preparation of financial statements. He is responsible for

e




the general and overall supervision of all accounting activities of the local government. In carrying
out this mandate, he has the responsibility to:

> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local government.

» Establish and maintain a functional and adequate system of internal control designed to
provide reasonable assurance that the transaction recorded reflect the utilization of the public
financial resources.

» Ensure that appropriate accounting policies and estimates are consistently deployed in the
preparation of financial statements.

> Taking steps to safeguard the assets of the local government and prevent and detect fraud and
irregularities.

RESPONSIBILITIES OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS

The responsibility is to form or express an independent opinion based on the financial statements as
presented by the accounting officer of the local government and report to the State House of
Assembly.

FINANCIAL HIGHLIGHTS

FIVE YEAR FINANCIAL SUMMARY

REVENUE
REVENUE 2023 2022 2021 2020 2019
DESCRIPTION N N N N N
Opening Balance 13,970,554.47 14,855,137.32 1,802,320.62 841,679.14 47,390,305.08
Statutory Allocation 3,430,024,525.13( 2,836,152,661.27| 2,362,844,297.87| 2,110,329,041.66| 2,236,830,312.71
Independent Revenue 32,920,000.00 34,575,100.00 903,500.00 37,662,000.00 33,290,305.00
Other Revenue 36,627,773.77
Total| 3,476,915,079.60( 2,922,210,672.36| 2,365,550,118.49( 2,148,832,720.80|2,317,510,922.79
EXPENDITURE
EXPENDITURE 2023 2022 2021 2020 2019
Description N N N N N
Personnel cost 506,978,274.82 715,553,758.06 624,502,516.57 545,418,032.01| 569,687,205.06
Overhead Cost 454,669,506.67 610,833,415.99 473,727,675.61 498,710,833.15( 855,572,262.94
Statutory Deduction | 1,002,196,354.50 951,380,032.75 918,033,788.99 890,893,943.86( 844,914,489.46
Capital Expenditure 1,301,802,026.34 593,845,137.52 334,430,000.00 208,475,000.00| 427,250,838.97
Loan Repayment 36,627,773.77
Total| 3,265,646,162.33 | 2,908,240,118.09| 2,350,693,981.17 | 2,143,497,809.02 | 2,697,424,796.43
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PATTERN AND MANNER IN WHICH THE ACCOUNTS WERE KEPT AND RENDERED
Section 5(3) of the Audit Law (Cap 13, Laws of Eastern Nigeria 1963) applicable to Bayelsa State and
the provisions of IPSAS (Accrual) and Section 48(1) of Bayelsa State Local Government Law 2000
requires the Accounting officer of Brass Local Government Council to, within three (3) months after
the 31* day of December, each year, transmit to the Auditor-General for Local Governments accounts
showing the financial position of the local government on the said 31* day of December specified
financial summary for five years.

Financial statements submitted for audit are:

1.  Statement of Financial Performance

Statement of Financial Position

Statement of Cash flow

Statement of Changes in Net Assets

Statement of Recurrent Revenue

Statement of Recurrent Expenditure

Statement of external/internal loans

Statement of personnel cost

Statement of overhead cost

ONOUITA DR WN

BOOK-KEEPING AND FINANCIAL CONTROL

It was observed that the Book-Keeping procedure still needs more training and supervision. Audit
observed that no changes were effected from our last audit, payment vouchers do not pass through
the internal Auditor before payment is made. Payment vouchers are not duly signed by Authorising
officers. Payment vouchers are not duly signed by Receiver to ascertain payment. Audit observed that
salary variation statement was not prepared. Capital Expenditure payment are made without due
process.

RECOMMENDATION: Audit recommend that Authorising officers should adhere to the accounting
procedures and guideline in the expenditure of funds.

The internal control system still needs right placement of personnel that are qualify to do the job
effectively and efficiently to easy the job of the Auditor and Timely submission of financial records
Audit.
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GENERAL OBSERVATION / RECOMMENDATION

INTERNAL CONTROL SYSTEM

The Audit observed that the Internal Control System has improved a little than the previous
year, but there is still need for more improvement in the system to correct the lapses in the area
of delegation of duties.

RECOMMENDATION: Audit recommends that duties be delegated to staff, and supervision of
staff be introduced into the control system. In order for the job to be carried out effectively,
efficiently and on timely bases for easy Auditing.

BOOK - KEEPING

It was observed that proper book-keeping procedure is not kept yet by the Local Government
Council, which has made it difficult for Audit, where Financial Records are not posted into the
various Books of Records, like Revenue Abstract, Expenditure Abstract, Project Ledger, Deposit
Leger etc.

RECOMMENDATION: Audit recommends training and retraining of Accounting Staff of the
Local Government Council on proper book-keeping procedures for easy Audit.
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Office of the Auditor-General for Local Governments

a-mad aodeaan oo

Flale Gont Gocratanal
PMB 30 Yeragoa,

LGCON.21/VOL.11/106
Bamg. 25" Juy SO

e Bunn:

AUDIT CERTIFICATE

In compliance with section 125{2) of the Constitution of the Federal Republic
of Nigeria 1999 (as amended) and Section 55(3) of the Bayelsa State Audit
Law 2021, the audit of the Financial Statements of Brass Local Government
Council of Bayeisa State for the year ended 31 December, 2023 wes
conducted in accondance with the provisions of the financial memoranda and
other relevant regulations.

The audit was conducted in accordance with International Standards on
Auditing and INTDSAL Auditing Standards

| ‘ GOVERNMENT OF BAYELSA STATE OF NIGERIA

Spctor  Accounting Standards (IPSAS) Accrual basis of accounting as
prescribed in the statement of accounting policies.

In my opinion, the Financial Statemerts which agree with the books. of

Accounts and records show a true and fair view of the Financial Position of

Brass Local Government Councll for the year ended 31" December, 2023
22 2|6l 2004

Within the period under review, the information presented in the General
% Purpose Financlal Statements are in compliance with the International Public

Ciffice of the Audios - Fagha H‘.ﬁ“ Pﬂnlﬂﬂgﬂ PN, ACTL TP T
Ganeral For Auditor = General for

Loca! Governmeents Local Governmeants

P.M.B. 30, Yonagoa Bayelsa State.

All Correspondence to be addressed fo the Avditor-General for Local Governments




STATEMENT NO.1
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CONSOLIDATEDD STATEMENT OF FINANCIAL PERFORMANCE

(INCOME & EXPENDITURE) FOR THE YEAR ENDED 31°" DECEMBER, 2023

Actual 2022

Notes

Actual 2023

Final Budget
2023

Initial Budget 2023

Supple
mentary
Budget
2023

Variance on
Final Budget

REVENUE

1,725,834,756.92

Government
share of FAAC
(Statutory
Revenue)

1,956,231,207.47

1,767,503,631.26

1,767,503,631.26

188,727,576.21

1,110,317,903.35

Government
share of VAT

1,541,815,742.29

1,160,580,648.35

1,160,580,648.35

381,235,093.94

Tax Revenue

34,575,100.00

Non —Tax
Revenue

32,920,000.00

37,634,962.00

37,634,962.00

4,714,962.00

Investment
Income

Interest Earned

AID & Grants

Other Revenue

2,870,727,760.27

Total Revenue

3,530,966,949.76

2,965,719,241.61

2,965,719,241.61

574,677,632.15

EXPENDITURE

1,441,271,231.86

Salaries & Wages

1,509,174,629.32

1,581,111,467.00

1,581,111,467.00

71,936,837.68

189,801,032.33

Social Benefits

204,776,221.45

204,776,221.45

610,833,414.79

Overhead Cost

845,124,934.70

1,008,300,000.00

1,008,300,000.00

163,175,065.30

Grants &
Contributions

Depreciation

187,284,096.48

187,284,096.48

35,861,526.62

Transfer to other
Govt Entities

41,800,245.23

41,800,245.23

2,277,767,205.60

Total
Expenditure

2,788,160,127.18

2,589,411,467.00

2,589,411,467.00

668,972,466.14

592,960,554.67

Surplus from
Operating
Activities for the
period

742,806,822.58

Public Debt
Repayment




'REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
4 BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

STATEMENT NO.1
CONSOLIDATEDD STATEMENT OF FINANCIAL PERFORMANCE
(INCOME & EXPENDITURE) FOR THE YEAR ENDED 31°" DECEMBER, 2023

Gain/Loss on
Disposal of asset
Gain/Loss on
Disposal of asset
Total non-
operating
revenue
(expenses)
592,960,554.67 | Surplus/ 13
(deficit) from 742,806,822.58
Ordinary
Activities

- | Miniority
Interest share of
surpus/deficit
592,960,554.67 | Net
Surplus/(Defigit) 742,806,822.58
for the period

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

e P
ThankGod Singer
Treasurer




rREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

- STATEMENT NO.2

CONSOLIDTED STATEMENT OF FINANCIAL POSITION
(BALANCE SHEET) AS AT 31ST DECEMBER, 2023

Economic | Note 2023 2022
Code s
N N N N

ASSETS
Current Assets
Cash and Cash Equivalents 3101-4 9A 230,214.67 13,970,554.47
Inventories 3105 - -
Receivables 3106-7 - -
Prepayments 3108 - -

A 230,214.67 13,970,554.47
Non-Current Assets -
Loans & Debts (short-term) 3110 - -
Investments 3109 - -
Property, Plant & Equipment 3201 10 2,914,428,036.13 -
Investment Property 3202 - -
Intangible Assets 3301 - -

B - 2,914,428,036.13 -
Total Assets C=A+B 2,914,658,250.80 . 13,970,554.47
LIABILITIES
Current Liabilities
Deposits 4101 - -
Short Term Loans & Debts 4102 - -
Unremitted Deductions 4103 - -
Accrued Expenses 4104 - -
Current Portion of Borrowing} 4105 - -

D - - -
Non-Current Liabilities
Public Funds 4601 -
Borrowings 4602 11A (1,967416.91) 14,176,649.43 -

E (1,967,416.91) - 14,176,649.43
Total Liabilities: F=D+E (1,967,416.91) 14,176,649.43
Net Assets: G =C—F 2,912,690,833.89 28,147,203.90
NET ASSETS/EQUITY
Reserves 4701 12 2,169,884,011.31 -
Surpluses/(Deficits) 4702 13 742,806,822.58 -
Total Net Assets/Equity 2,912,690,833.89 28,147,203.90

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

B o8 fesfrs
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\ REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
' BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

= STATEMENT NO.3

CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31ST DECEMBER, 2023

Notes 2023 2022

Description

CASH FLOWS FROM OPERATING ACTIVITIES
Inflows
Government Share of FAAC (Statutory Revenue) 1 1,956,231,207.47 1,725,834,756.92
T 2 1,541,815,742.29 1,110,317,903.35

Government Share of VA - -
Direct Taxes - 84,000.00

Licences - 124,000.00
Fines
Royalties

- 585,600.00

Fees 3 32.920,000.00 33,781,500.00
A & Sares -
erties - -
Remsof-SovermmemPro

x

X
t-eome

N oD p’%ral _ N
Re- imbur .
Funds from Special ACHBES - -
Domestic Aid & Grants d -
External Aid & Grants - -
Gains from exchange tisactions - -
Other Revenue (e.g. plBargain) - 36,627,773.77
Total inflow from Opgfing Activitics 3,530,966,949.76 2,907,355,534.04

Outilows

Salaries & Wages 4A | 1,509,174,629.32 1,441,271,231.86
Social Benefits 5 204,776,221.45 189,801,032.33
Overhead Cost 6A 845,124,934.70 610,833,414.79
Grants & Contributions - -
Subsidies - -
Transfer to other Government Entities 8A 41,800,245.23 35,861,526.62
Public Debts Repayment - -

Total Outflow from Operating Activities (B) (2,600,876,030.70) (2,277,767,205.60)
Net Cash Inflow/(Outflow) From Operating
Activities* C=(A-B)

930,090,919.06 629,588,328.44




CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31ST DECEMBER, 2023

STATEMENT NO.3

\ REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
' BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of PPE

Proceeds from Sales of Investment Property

Proceeds from Sale of Intangible Assets

Proceeds from Sale of Investment

Dividends Received

Purchase/Construction of PPE

14

(931,622,026.34)

(593,845,137.52)

Purchase/Construction of Investment Property

Purchase of Intangible Assets

Acquisition of Investments

Net Cash Flow from Investing Activites

(931,622,026.34)

(593,845,137.52)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings

11A

Repayment of Borrowings

(12,209,232.52)

(36,627,773.77)

Distribution of Surplus/Dividends Paid

Net Cash Flow from Financing Activities

(12,209,232.52)

(36,627.773.77)

Net Cash Flow from all Activities

(13,740,339.80)

(884,582.85)

Cash & Its Equivalent as at 1/1/2023

13,970,554.47

14,855,137.32

Cash & Its Equivalent as at 31/12/2023

230,214.67

13,970,554.47

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per Statement of Performance

13

742,806,822.58

Add back non cash movement-

Depreciation Charges

TA

187,284,096.48

Net Cash Flow from Operating Activitics

930,090,919.06

Note: 2

Cash & its equivalent as at 31/12/2023

Cash Balances

Bank Balances

9A

230,214.67

230,214.67

13,970,554.47

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

AT o5 ferforn
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STATEMENT NO.4

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31°" DECEMBER, 2023.

Note Revaluation Translation |[Accummulated Total
Reserve ¥ Reserve ¥ [ Surpluses ¥ N

Balance as at 1st January 2023 12 2,169,884,011.31 - - 2,169,884,023.31
Changes in Accounting Policy
Restated Balance 2,169,884,011.31 - 2,169,884,023.31
Surplus on Revaluation of Properties
Deficit on Revaluation of Investments
Net Gains and losses not recognized in the statement of
Financial Performance )
Net Surplus for the year 13 742,806,822.58 - - 742,806,822.58

Balance at 31 December 2023

Deficit on Revaluation of Property

Surplus on Revaluation of Investments

Financial Performance

Net gains and Losses not Recognised in the Statement of

Net deficit for the Period

Balance at 31 December 2023

2,912,690,833.89

2,912,690,845.89

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

e O
ThankGod Singer
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NOTES TO THE ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

FREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,307,126,205.98
Add: Deduction at source 1A 45,217,816.84 | 1,352,344,022.82
Share of Statutory Allocation (Other Agencies) 2 649,105,001.49
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 1,956,231,207.47
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 1,541,815,742.29
Ref Sup.
3 |NON TAX REVENUE Note Actual Budget % Variance
RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL - 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 32,920,000.00 21,500,000.00
Sale/Rent of Government Property -
32,920,000.00
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 444,077,704.37 - -
ECONOMIC SECTOR 266,844,890.04 - -
SOCIAL SECTOR 735,351,464.46 - -
REGIONAL SECTOR - - -
LAW AND JUSTICE - - -
SUBTOTAL 1,446,274,058.87 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 62,900,570.45 - -
TOTAL WAGES AND SALARIES 1,509,174,629.32
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 917
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 0
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 917




rREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

NOTES TO THE ACCOUNTS

5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5 204,776,221.45
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 91,994,085.61
UTILITIES - GENERAL 7,330,000.00
MATERIALS AND SUPPLY - GENERAL 180,465,535.36
MAINTENANCE SERVICES - GENERAL 174,085,255.59
FUEL AND LUBRICANT - GENERAL 375,444,397.98
FINANCIAL CHARGES - GENERAL 15,805,660.16
TOTAL 845,124,934.70
6B |OVERHEAD COST BY SECTOR 6B
ADMINISTRATIVE SECTOR 422,5662,467.35
ECONOMIC SECTOR 261,988,729.76
SOCIAL SECTOR 160,573,737.59
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 845,124,934.70
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 8,483,767.37
INFRASTRUCTURE - GENERAL 83,626,779.11
PLANT & MACHINERY - GENERAL 4,050,000.00
TRANSPORTATION EQUIPMENT - GENERAL 820,000.00
OFFICE EQUIPMENT 34,575,750.00
FURNITURE & FITTINGS - GENERAL 55,727,800.00
TOTAL 187,284,096.48
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00 - -
TRAINING FUNDS 34,300,245.23 - -
TOTAL 41,800,245.23 - -




NOTES TO THE ACCOUNTS

"REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

RefSup.

9 |CASHAND CASH EQUIVALENT Note 2023 2022
CASH IN HAND
CASH AT BANK 9A 230,214.67 13,970,554.47
TOTAL 230,214.67 13,970,554.47

RefSup.

10 |PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 10A 535,278,127.97 338,778,706.27
INFRASTRUCTURE -GENERAL 2,012,781,458.16| 1,369,769,400.00
PLANT & MACHINERY -GENERAL 36,450,000.00 40,500,000.00
TRANSPORT EQUIPMENT- GENERAL 3,280,000.00 4,100,000.00
OFFICE EQUIPMENT -GENERAL 103,727,250.00 138,303,000.00
FURNITURE AND FITTINGS 222,911,200.00 278,639,000.00
TOTAL 2,914,428,036.13 | 2,170,090,106.27

Ref Sup.

11 [BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 11A 1,967,416.91
TOTAL

Ref Sup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 2,169,884,011.31
Ref Sup.

13 |SURPLUS Note 2023 2022

FORTHE YEAR 742,806,822.58
RefSup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL 204,983,189.07
INFRASTRUCTURE -GENERAL 726,638,837.27

PLANT & MACHINERY -GENERAL

TRANSPORT EQUIPMENT- GENERAL

OFFICE EQUIPMENT-GENERAL

FURNITURE AND FITTINGS

TOTAL

931,622,026.34




"REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTES TO THE ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1
SHARE OF FAAC (STATUTORY REVENUE)

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY “opp |(_|sgf4EE;q oy GROSS
NOTE 1A NOTE 1A
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 178,643,247.48 5,359,297.42 184,002,544.90
FEBRUARY 103,164,660.17 3,094,939.80 106,259,599.97
MARCH 98,185,648.71 2,945,569.46 101,131,218.17
APRIL 133,836,855.37 4,015,105.66 137,851,961.03
MAY 95,070,378.61 2,852,111.36 97,922,489.97
JUNE 143,794,814.36 4,313,844.43 148,108,658.79
JULY 80,616,137.40 2,418,484.12 83,034,621.52
AUGUST 104,673,004.26 3,140,190.13 107,813,194.39
SEPTEMBER 87,069,361.98 10,902,746.33 97,972,108.31
OCTOBER 104,869,879.16 3,146,096.37 108,015,975.53
NOVEMBER 81,091,092.24 2,432,732.77 83,523,825.01
DECEMBER 96,111,126.24 2,883,333.79 98,994,460.03
GRAND TOTAL 1,307,126,205.98 47,504,451.64 1,354,630,657.62

SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION

GROSS STATUTORY
DETAILS/ MONTH ALLOCATION TOTAL DEDUCTIONS NET ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 184,002,544.90 5,359,297.42 178,643,247.48
FEBRUARY 106,259,599.97 3,094,939.80 103,164,660.17
MARCH 101,131,218.17 2,945,569.46 98,185,648.71
APRIL 137,851,961.03 4,015,105.66 133,836,855.37
MAY 97,922,489.97 2,852,111.36 95,070,378.61
JUNE 148,108,658.79 4,313,844.43 143,794,814.36
JULY 83,034,621.52 2,418,484.12 80,616,137.40
AUGUST 107,813,194.39 3,140,190.13 104,673,004.26
SEPTEMBER 97,972,108.31 10,902,746.33 87,069,361.98
OCTOBER 108,015,975.53 3,146,096.37 104,869,879.16
NOVEMBER 83,523,825.01 2,432,732.77 81,091,092.24
DECEMBER 98,994,460.03 2,883,333.79 96,111,126.24
GRAND TOTAL 1,354,630,657.62 47,504,451.64 1,307,126,205.98
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— ~wipe
SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)
ECONOMIC CODE DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLy AUGUST SEPTEMBER ‘OCTOBER NOVEMBER DECEMBER ‘GRAND TOTAL
. [mecwowcwone [ | 5 E—
11010101 | rranSFERLEVY 10,208.210.42 5.578,65991 4,967.033.23 619677171 | 613392916 6,107.047.06 482285011 | 541441824 | 599748198 | 460127470 | 657407816 | 505404256 |  71,745,806.33
NON OIL
11010101 26,047.353.92 - - 6,947,364.94 - - - - - | 1736841235 - 53.263,131.21
11010101 4,472,366.18 - - 2,894,735.39 - - - - - - - 7,367,101.57
11010101 30,221,037.49 - 12,592,098.95 - - - - - - - 42,813,136.44
11010101 5,036,839.58 5,036,839.58
11010101 4,200,973.78 - - - - - - - 4,200,973.78
EXCHANGE
11010101 GAIN DIFFERENCE 1 6,353,043.23 - - - - 168,520.35 - - - - - - 6,521,563.58
11010101 EXCHANGE
| GAIN DIFFERENCE 2 - - - - - 36,878,262.45 85,806,263.52 77,631,561.46 62,886,756.59 47,062,594.11 51,280,340.95 96,610,669.92 458,156,449.00
TOTAL| 16,561,253.6! 38,998,380.01 35,188,070.72 6,196,771.71 37,805,941.80 43,153,829.86 90,629,122.63 83,045,979.70 68,884,238.57 51,753,868.90 75,222,831.46 | 101,664,712.48 649,105,001.49
SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)
[[ECONOMICCODE | DESCRIPTION | JANUARY | FEBRUARY | MARCH | APRIL | MAY | JUNE | ULy [ aucust

11010202 TAX 111,600.228.16 | 135,677.494.73 | 8872764006 | 123,09102095 | 140,227.835.00 | 10970156142 | 141,799,733.12 | 137,389,568.14 | 132,045,895.08 149,945.477.64 | 132,426,676:62 | 1,541,815,742.29

SUPPLEMENTARY NOTE 3
NON TAXREVENUE
ECONOMIC
GODE DESCRIPTION JANUARY | FEBRUARY | MARCH APRIL MAY JUNE JuLy AUGUST SEPTEMBER | OCTOBER NOVEMBER DECEMBER TOTAL

FEES-RIGHT OF

12020459 OCCUPANCY FEES

FEES -INDIGINE
12020466 REGISTRATION FEES
12020501 FINES - FINES/PENALTIE|

EARNINGS - EARNINGS

FROM COMMERCIAL
12020711 ACTIVITIES - 4,000,000.00 200,000.00 28,300,000.00 420,000.00 - - - - - - 32,920,000.00
TOTAL| - 4,000,000.00 200,000.00 28,300,000.00 420,000.00 - - - - - - - 32,920,000.00
SUPPLEMENTARY NOTE 4A
SALARIES AND WAGES
HEALTHWORKERS CONSOLIDATED REVENUE | COUNCIL SALARY
COUNCIL SALARIES TEACHERS SALARIES FUND CHARGES -SALARIES ARREARS ALLOWANCES TOTAL
MONTHS SALARIES
[ M [ 9B [ N N
¥
21010101 21010101 21010101 21010103 21010101
JANUARY 46,992,344.25 21,717,190.13 39,071,051.44 - 10,000,000.00 - 117,780,585.82
FEBRUARY 46,992,344.25 21,865,954.52 39,071,051.44 - 10,000,000.00 - 117,929,350.21
MARCH 46,992,344.25 21,865,954.52 38,946,051.44 - 10,000,000.00 - 117,804,350.21
APRIL 48,292,344.25 21,865,954.52 38,946,051.44 - 10,000,000.00 - 119,104,350.21
MAY 48,292,344.25 21,865,954.52 38,313,571.28 - 10,000,000.00 - 118,471,870.05
JUNE 48,292,344.25 21,865,954.52 38,358,571.28 - 10,000,000.00 - 118,516,870.05
JuLY 48,292,344.25 21,865,954.52 38,358,954.52 - 10,000,000.00 - 118,517,253.29
AUGUST 48,292,344.25 21,865,954.52 39,358,571.28 14,374,714.09 10,000,000.00 - 133,891,584.14.
SEPTEMBER 48,292,344.25 21,865,954.52 39,213,305.56 14,374,714.09 10,000,000.00 - 133,746,318.42
OCTOBER 53,397,165.38 21,865,425.86 39,213,306.58 11,383,714.09 10,000,000.00 - 135,859,611.91
NOVEMBER 53,397,165.38 24,744,722.34 39,213,306.56 11,383,714.09 10,000,000.00 - 138,738,908.37.
DECEMBER 53,397,165.38 24,819,390.59 39,213,306.56 11,383,714.09 10,000,000.00 - 138,813,576.62
GRAND TOTAL 590,922,594.41 268,074,365.08 467,277,099.38 62,900,570.45 120,000,000.00 | 1,509,174,629.32




FREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER 2023

S/No ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL EXCESS SAVINGS
H [ [ ] ] "
Sector : ADMINISTRATIVE
1 11100100100 21010103 |OFFICE OF THE CHAIRMAN - 31,000,000.00 31,000,000.00 30,821,377.80 178,622.20
2 11100100200 21010103| 2 CE OFTHEVICE - 6,000,000.00 6,000,000.00 5,299,542.16 700,457.84
CHAIRMAN
3 11100200200 21010103 Zz(;‘;ETAR”OTHE LocAL - 2,500,000.00 2,500,000.00 2,338,211.96 161,788.04
4 11100201000 21010103 |LEGISLATORS/ SUPERVISORS' - 24,500,000.00 24,500,000.00 24,441,438.53 58,561.47
5 11100500100 21010101 [ADMINISTRATIVE DEPARTMENT 374,646,852.28 69,500,000.00 |  444,146,852.28 444,077,704.37 69,147.91
SUBTOTAL 374,646,852.28 133,500,000.00 | 508,146,852.28 |  506,978,274.82
111010001.00(Sector : ECONOMIC - -
6 11103500100 21010101 ESE:ET;ENTOF FINANCE AND 110,157,622.92 - 110,157,622.92 99,774,626.10 10,382,996.82
DEPARTMENT OF BUDGET,
7 21010101 [PLANNING, 15,969,334.80 15,969,334.80 11,128,789.00 4,840,545.80
RESEARCH AND STATISTICS
DEPARTMENT OF
8 11104400400 21010101 [AGRICULTURE & 9,320,118.96 - 9,320,118.96 7,000,331.93 2,319,787.03
NATURAL RESOURCES
WORKS, TRANSPORT,
9 11106000100 21010101 [HOUSING, 125,234,922.84 23,750,000.00 |  148,984,922.84 148,941,143.01 43,779.83
LANDS & SURVEY DEPARTMENT
SUBTOTAL 260,681,999.52 23,750,000.00 [ 284,431,999.52 |  266,844,890.04
Sector : LAW & JUSTICE -
10 21010101 [LEGAL DEPARTMENT
SUBTOTAL
Sector : SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
11 21010101 10,800,621 10,800,621 467,277,099 43,523,522.4!
010101 CAMATION, SPORTS AND 510,800,621.83 510,800,621.83 6 099.38 3,523,522.45
CULTURE DEPARTMENT
DEPARTMENT OF PRIMARY
21010101\t o 277,731,893.37 277,731,893.37 268,074,365.08 9,657,628.29
SUBTOTAL 788,532,615.20 788,532,615.20 |  735,351,464.46
12 GRAND TOTAL 1,423,861,467.00 157,250,000.00] 1,581,111,467.00] 1,509,174,629.32

SUPPLEMENTARY NOTE 4B

CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 5,564,275.56 27,821,377.80) 27,821,377.80,
CHAIRMAN'S AIDES 600,000.00 3,000,000.00 3,000,000.00
VICE CHAIRMAN 1,324,885.54 5,299,542.16 5,299,542.16
SECRETARY TO THE LG 584,552.99 2,338,211.96 2,338.211.96
LEGISLATORS 3,380,000.00 13,520,000.00 13,520,000.00
SUPERVISORS 1,871,000.00 7.493,355.00 7,493,355.00
SPECIAL ADVISERS 1,050,000.00 3,428,083.53 3,428,083.53
TOTAL 14,374,714.09 62,900,570.45 62,900,570.45
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= SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTALNO, OF
EMPLOYEES AT THE
BEGINNING OF THE o7 0 0 0
YEAR
TOTAL NO, OF
EMPLOYEES 0 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 0 0 0 0
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE
END OF THE YEAR 7 0 0 0
2023
SUPPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 16,626,774.05 - 16,626,774.05
FEBRUARY - 16,829,679.64 - 16,829,679.64
MARCH - 16,508,035.02 - 16,508,035.02
APRIL - 16,834,952.36 - 16,834,952.36
MAY - 17,076,344.54 - 17,076,344.54
JUNE - 16,878,543.03 - 16,878,543.03
JULY - 16,986,410.46 - 16,986,410.46
AUGUST - 16,951,481.12 - 16,951,481.12
SEPTEMBER - 16,898,802.74 - 16,898,802.74
OCTOBER - 17,387,011.92 - 17,387,011.92
NOVEMBER - 17,616,696.67 - 17,616,696.67
DECEMBER - 18,181,489.90 - 18,181,489.90
GRAND TOTAL - 204,776,221.45 - 204,776,221.45
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
TRAVEL& TRANSPORT - |UTILITIES-GENERAL | MATERIALS AND SUPPLY - MAINTENANCE SERVICES - |FUEL AND LUBRICANT FINANCIAL
MONTHS GENERAL 220202 GENERAL GENERAL GENERAL CHARGES - ToTAL
GENERAL
220201 220202 220203 220204 220207 220209
N N N N N N N
JANUARY 350,000.00 500,000.00 - 20,900,000.00 10,000,000.00 1,289,524.12 33,039,524.12
FEBUARY 303,000.00 - - - 15,000,000.00 1,294,357.62 16,597,357.62
MARCH 550,000.00 350,000.00 15,000,000.00 78,091,085.61 - 1,431,222.04 95,422,307.65
APRIL 1,550,000.00 450,000.00 - 30,000,000.00 12,200,000.00 1,289,034.87 45,489,034.87
MAY 400,000.00 3,180,000.00 20,000,000.00 24,688,659.09 - 1,291,328.87 49,559,987.96
JUNE 2,000,000.00 600,000.00 - 6,000,000.00 78,091,085.61 1,291,050.75 87,982,136.36
JULY 900,000.00 250,000.00 23,300,000.00 266,851.80 10,751,000.00 1,338,964.62 36,806,816.42
AUGUST 2,300,000.00 230,000.00 24,074,449.75 - 45,677,226.76 1,342,021.31 73,623,697.82
SEPTEMBER 550,000.00 300,000.00 - - 50,000,000.00 1,321,756.67 52,171,756.67
OCTOBER - 660,000.00 78,091,085.61 3,000,000.00 60,000,000.00 1,319,887.42 143,070,973.03
NOVEMBER 78,091,085.61 210,000.00 20,000,000.00 4,500,000.00 15,634,000.00 1,310,469.62 119,745,555.23
DECEMBER 5,000,000.00 600,000.00 - 6,638,659.09 78,091,085.61 1,286,042.25 91,615,786.95
TOTAL 91,994,085.61 7,330,000.00 180,465,535.36| 174,085,255.59| 375,444,397.98| 15,805,660.16 845,124,934.70
SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023
S/NO ADMIN | GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1 1 [OFFICE OF THE CHAIRMAN - 34.000,000.00 34,000,000.00 33.804,997.39. 195,002.61
2] 1 _[VICE CHAIRMAN - 13,000,000.00 13,000,000.00 12,676,874.02 323,125.98
3 1 [SECRETARY TO THE LG - 6.500,000.00 6,500,000.00 6.338.437.01 161,562.99
1 |LEGISLATORS $4,600,000.00 84,600,000.00 84,512,493.47 87,506.53
1 [ADMINISTRATIVE DEPT 43,000,000.00 243,000,000.00 286,000,000.00 285,229,665.46. 770,334.54
Sub Total 43,000,000.00 381,100,000.00 424,100,000.00 422,562,467.35
SECTOR ECONOMIC - - -
4 2 DEPARTMENT OF FINANCE AND 20.000,000.00 22,300,000.00 42,300,000.00 42.256,246.74 43,753.26
DEPARTMENT OF BUDGET,
5 2 |PLANNING, 4,000,000.00 25,600,000.00 29,600,000.00 29,579372.71 20,627.29
RESEARCH AND STATISTICS
6| 2 DEPARTMENT OF AGRICULTURE & 3,000,000.00 18,200,000.00 21,200,000.00 21,128,123.37 71,876.63
NATURAL RESOURCES
5 YZ?IRDZS Tﬁ;&aﬁ:ﬁrﬁmi 3.000.000.00 166.100.000.00 169,100,000.00 169,024,086.94 75,013.06
Sub Total 30,000,000.00 232,200,000.00 262,200,000.00 261,988,729.76
SECTOR LAW _ JUSTIC&
9) 3 [LEGAL DEPARTMENT - - -
Sub Total
SECTOR SOCIAL - - -
SOCIAL DEVELOPMENT,
10} 4 EDUCATION, 51,000,000.00 51,000,000.00 50.707,496.08
INFORMATION, SPORTS AND
[CULTURE DEPARTMENT
114 4 EZ::RTMENT OF PRIMARY HEALTH 110,000,000.00 110,000,000.00 109,866,241.51 133,758.49
Sub Total 161,000,000.00 - 161,000,000.00 160,573,737.59
GRAND TOTAL 395,000,000.00 613,300,000.00 1,008,300,000.00 845,124,934.70 B
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SUPPLEMENTAR NOTE 7A

DEPRECIATION FOR ASSETS

BUILDING - GENERAL INFRASTRUCTURE - PLANT & MACHINERY - TRANSPORTATION OFFICE EQUIPMENT FURNITURE & TOTAL
GENERAL GENERAL EQUIPMENT - GENERAL FITTINGS - GENERAL
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%

LEGACY ASSETS 6,775,574.13 68,488,470.00 4,050,000.00 820,000.00( 34,575,750.00 - 55,727,800.00 170,437,594.13
ASSETS DURING

VEAR 2023 1,708,193.24 15,138,309.11 - 16,846,502.35
SUB- TOTAL 1,708,193.24 15,138,309.11 - - - - - 16,846,502.35
GRAND TOTAL 8,483,767.37 83,626,779.11 4,050,000.00 820,000.00| 34,575,750.00 - 55,727,800.00 187,284,096.48

SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE PLANTS & MACHINARY TRANSPORT EQUIPMENT OFFICE EQUIPMENT FUR:::'_I[:I:::ND
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
0.02/12 0.05/12 10% 20% DEP, RATE 25% DEP. RATE 20%

JANUARY - -
FEBRUARY - -

MARCH - -

APRIL - - -

MAY - -

JUNE - - -

JULY - - - -

AUGUST 341,638.65 3,027,661.82 - - 3,369,300.47
SEPTEMBER 341,638.65 3,027,661.82 - - 3,369,300.47
OCTOBER 341,638.65 3,027,661.82 - 3,369,300.47
NOVEMBER 341,638.65 3,027,661.82 - - 3,369,300.47
DECEMBER 341,638.65 3,027,661.82 - - - 3,369,300.47

GRAND TOTAL 1,708,193.24 15,138,309.11 - - - - 16,846,502.35

THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
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SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
ECONOMIC CODE DESCRIPTION NOTES 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL

COMMON SERVICES SEE SUPL.NOTE 14B 7,500,000.00

TRAINING FUND 34,300,245.23

TOTAL 41,800,245.23

SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL
w w L L
JANUARY 3,068,047.29 625,000.00 3,693,047.29
FEBUARY 2,722,618.75 625,000.00 3,347,618.75
MARCH 2,221,015.59 625,000.00 2,846,015.59
APRIL 2,640,255.48 625,000.00 3,265,255.48
MAY 2,590,386.51 625,000.00 3,215,386.51
JUNE 2,597,719.43 625,000.00 3,222,719.43
JULY 3,130,449.93 625,000.00 3,755,449.93
AUGUST 3,136,085.52 625,000.00 3,761,085.52
SEPTEMBE 2,879,994.96 625,000.00 3,504,994.96
OCTOBER 2,949,052.59 625,000.00 3,574,052.59
NOVEMBER 3,062,594.01 625,000.00 3,687,594.01
DECEMBER 3,302,025.17 625,000.00 3,927,025.17
TOTAL 34,300,245.23 7,500,000.00 - 41,800,245.23
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
DESCRIPTION REF. S. NOTE 2023 2022

CASH IN HAND - )
CASH AT BANK 168 230,214.67 13,970,554.47
TOTAL 230,214.67 13,970,554.47

=
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SUPPLEMENTARY NOTE 9B

CASH AND CASH EQUIVALENTS

ACCESS BANK 0710943437 ECO BANK 4802039476 ZENITH BANK 12166604497 | STERLING BANK TRUST 0080032773 TOTAL
RECEIPTS N N N N N N N N N N N
OPENING BALANCE 13,831,919.04 85,069.44 29,419.94 24,126.49 13,970,554.47
JANUARY 629,471,915.81 608,985,307.34 57,707,696.71 | 49,743,209.16 - 324,083.49 | 324,083.49
FEBRUARY 310,334,542.14 210,003,650.89 | 37,926,464.28 | 37,341,738.00 4,324,083.49 | 124,083.47
MARCH 419,608,104.90 419,579,283.75 89,440,496.39 89,060,137.48 324,083.47 | 324,051.22
APRIL 469,432,233.80 348,850,874.75 380,358.91 - 28,824,051.22 | 123,839.97
MAY 469,202,302.24 466,602,352.23 | 95,005,352.95 | 94,997,045.43 543,839.97 | 543,796.97 - -
JUNE 221,462,052.41 221,417,205.34 44,451,188.99( 44,393,339.61 543,796.97 | 543,796.97 217,344,186.05 | 217,303,979.75
JUuLY 367,001,358.35 366,880,420.39 61,611,284.60 61,606,815.68 - - - -
AUGUST 211,494,086.04 127,052,268.29 5,945,336.40 5,934,456.68
SEPTEMBER 225,288,598.82 221,170,732.59 | 139,708,513.86 85,009,810.62 -
OCTOBER 1,342,741,404.89 1,198,443,423.43 | 85,691,942.57 | 85,679,911.57 | 568,082,739.33
NOVEMBER 428,710,193.37 315,109,739.37 97,213,129.68 97,142,382.11 29,122,400.35
DECEMBER 330,079,438.98 330,054,036.75 | 183,692,406.40 | 183,668,360.74 - -
CLOSING BALANCE 25,402.23 862.92 163,743.22 40,206.30 230,214.67
(G- GENERAL | INFRASTRUCTURE- | PLANT & MACHINERY - TRANSPORTATION OFFICE EQUIPMENT- | FURNITURE AND TOTAL
GENERAL GENERAL EQUIPMENT - GENERAL GENERAL FITTINGS
320101 320102 320103 320104 320105 320106
ﬁfﬁ'ﬁfyw NT 13877870627  1,369,769,400.00 40,500,000.00 4,100,000.00 138,303,000.00 278,639,000.00| 2,170,090,106.27
ADD ASSETDURING
THE YEAR
(SEE- 04,983,189.07 726,638,837.27 - 931,622,026.34
SUPPLEMENTARY
NOTE
43,761,895.34| _ 2,096,408,237.27 40,500,000.00 4,100,000.00 138,303,000.00| 278,639,000.00| 3,101,712,132.61
8,483,767.37 83,626,779.11 4,050,000.00 820,000.00 34,575,750.00|  55,727,800.00|  187,284,096.48
Zﬁ?f;gi;m”" 35,278,127.97| 2,012,781,458.16 36,450,000.00 3,280,000.00 103,727,250.00| 222,911,200.00| 2,914,428,036.13
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SUPPLEMENTARY NOTE 1.0B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023

CLASS OF PPE TOTAL
MONTHS BUILDING INFRASTRUCTURE PLANTS & EQUIPMENTS TRANSPORT EQ OFFICE EQ! Fu“;:gll’:; SAND
JANUARY - - - - - - -
FEBRUARY - - B . B s .
MARCH - - - - - - -
APRIL - - - - - - -
MAY - - - - - -
JUNE - - - - - - -
JuLY - - - - - -
AUGUST 204,983,189.07 726,638,837.27 - - - | 931,622,026.34
SEPTEMBER - - - - - - -
OCTOBER - - - - - -
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 204,983,189.07| _ 726,638,837.27 - - - | 931,622,026.34
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND & BUILDING - OFFICEEQUIPMENT (- L o o ND
SEE SUPPLEMENTARY | INFRASTRUCTURE PLANTS & EQUIPMENTS TRANSPORT EQUIPMENT | SEE SUPPLEMENTARY | |-
NOTE 20D NOTE 20D)
LEGACY ASSETS 338,778,706.27| _ 1,369,769,400.00 40,500,000.00 4,100,000.00 138,303,000.00| 278,639,000.00| 2,170,090,106.27
:i:s‘s FORTHE 204,983,189.07 726,638,837.27 - - - -|  931,622,026.34
SUBTOTAL (A) 543,761,895.34| _ 2,096,408,237.27 40,500,000.00 4,100,000.00 138,303,000.00| 278,639,000.00| 3,101,712,132.61
DEP. RATE 20 5% 10% 20% 20%
DEP. LEGACY
AsSETS 6,775,574.13 68,488,470.00 4,050,000.00 820,000.00 34,575,750.00|  55,727,800.00 |  170,437,594.13
DEP. ASSETS
DURING YEAR 1,708,193.24 15,138,309.11 - - - - 16,846,502.35
TOTAL
,483,767.37 ,626,779.11 4,050,000. 20,000. 4,575,750. ,727,800. 187,284,096.4:
DEPRECIATION (B) 8,483,767.3 83,626,779, 050,000.00 820,000.00 34,575,750.00|  55,727,800.00 87,284,096.48
::ET;WK VALUE 535,278,127.97| 2,012,781,458.16 36,450,000.00 3,280,000.00 103,727,250.00| 222,911,200.00 2,914,428,036.13
THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023
SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
TOTAL OFFICE
LAND BUILDING TOTAL LAND AND BUILDING BOOKS OTHER EQUIPMENTS OTAL OFFIC]
EQUIPMENT
LEGACY ASSETS - 338,778,706.27 338,778,706.27 - 138,303,000.00|  138,303,000.00
ASSETS DURING THE - 204,983,189.07 204,983,189.07 - - -
YEAR
SUBTOTAL (A) - 543,761,895.34 543,761,895.34 - 138,303,000.00| 138,303,000.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 6,775,574.13 6,775,574.13 - 34,575,750.00|  34,575,750.00
ASSETS DURING
- 1,708,193.24 1,708,193.24 - - -
YEAR
TOTAL
- 8,483,767.37 8,483,767.37 - 34,575,750.00|  34,575,750.00
DEPRECIATION (B)
NET BOOK VALUE
B - 535,278,127.97 535,278,127.97 - 103,727,250.00 | 103,727,250.00 J—
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SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
S/NO INSITUTIONS BAL B/FWD CURRENTYEAR | oo NcipaL repwmr | INTEREST& TOTAL REPAYMENT| BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS
A|(SEE-SUPPL. NOTE - - -
225A)
DOMESTIC LOANS
B|(SEE - SUPPL. NOTE 14,176,649.43 - 8,372,388.26 3,836,844.26 | 12,209,232.52 1,967,416.91
228
SUBTOTAL 14,176,649.43 - 8,372,388.26 3,836,844.26 | 12,209,232.52 1,967,416.91
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
(INTERNAL LOANS )AS AT 31 ST DECEMBER, 2023
S/NO INSITUTIONS BAL B/FWD CURRENTYEAR | o INCIPAL REPMT INTEREST & TOTAL REPAYMENT| BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
1 |LGASALARYBALLOUT 14,176,649.43 8,372,388.26 3,836,844.26 | 12,209,232.52 1,967,416.91
TOTAL DOMESTIC 14,176,649.43 8,372,388.26 3,836,844.26 | 12,209,232.52 1,967,416.91
SUPPLEMENTARY NOTE 12
ANALYSIS OF TRANSITIONAL RESERVES
CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
13,970,554.47 2,170,090,106.27 (14,176,649.43) 2,169,884,011.31

B
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SURPLUS/ DEFICIT
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YEAR

DEFICT

SURPLUS

DR

CR

Ll

L

2023

742,806,822.58

TOTAL

SUPPLEMENTARY NOTE 14
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO

ADMIN

GRP

HEAD DESCRIPTION

BUDGET

ACTUAL

SAVINGS

EXCESS FINAL BUDGET

ACTUAL

EXCESS

SAVINGS

SECTOR

ADMINISTRATIVE

11100100100

OFFICE OF THE CHAIRMAN

11100100200

VICE CHAIRMAN

11100200100

SECRETARY TO THE LG

LEGISLATORS

N

ADMINISTRATIVE DEPT

204,983,200.00

204,983,189.07

SECTOR

ECONOMIC

11100200400

DEPARTMENT OF FINANCE
AND SUPPLIES

11100200500

N

DEPARTMENT OF BUDGET,
PLANNING,
RESEARCH AND STATISTICS

11100200600

N

DEPARTMENT OF
AGRICULTURE &
NATURAL RESOURCES

)

WORKS, TRANSPORT,
HOUSING,

LANDS & SURVEY
DEPARTMENT

726,638,840.00

726,638,837.27

SECTOR

LAW & JUSTICE

11100201000

w

LEGAL DEPARTMENT

SECTOR

SOCIAL

SOCIAL DEVELOPMENT,
EDUCATION,

INFORMATION, SPORTS AND
CULTURE DEPARTMENT

DEPARTMENT OF PRIMARY
HEALTH CARE

GRAND TOTAL

931,622,040.00

931,622,026.34




rREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

BRASS LOCAL GOVERNMENT AREA

2022 2023
Recurrent Capital Recurrent
SECTOR Final Budget Expenditure Expendi
|ADMINISTRATION SECTOR
OFFICE OF THE CHAIRMAN
Chairman 152,865,340.42 70,547,541.07 - 70,547,541.07 3,037,453.04 61,626,375.19 - 61,626,375.19
Vice- Chairman - 18,561,585.54 18,561,585.54 - 17,976,416.18 - 17,976,416.18
Internal Audit - - - - - - -
Adviser/Assistant to the Chairman/ 3,000,000.00
Vice Chairman - 7,200,000.00 - - - 3,000,000.00 -
LOCAL GOVERNMENT COUNCIL - -
The Council 60,658,400.00 110,723,341.48 - 110,723,341.48 - 98,032,493.47 - 98,032,493.47
Assistants/Aides/Advisers - - - - - 3,428,083.53 - 3,428,083.53
Council Committees - 26,733,447.01 - - - 7,493,355.00 - 7,493,355.00
Office of the House Leader - - - - - - - -
Office of the Deputy Leader - - - - - - - -
Office of the Majority Leader - - - - - - - -
Office of the Deputy Majority Leader - - - - - -
Office of the Chief Whip - - - - - - - -
Office of the Deputy Chief Whip - - - - - - - -
Clerk to the House - - - - - - - -
OFFICE OF THE HEAD OF LOCAL - -
GOVERNMENT SERVICE - - - - - -
Office of the Head of Local - 401,749,952.71 - 401,749,952.71 - 390,353,534.60 - 390,353,534.60
Government Service
ADMINISTRATION & GENERAL - - - - - - - -
SERVICES
Administration and General 367,819,937.28 |  639,252,702.84 - 639,252,702.84 |  417,646,852.28 585,530,301.91 - 585,530,301.91
Services

Capital
Total Expenditure Final Budget Expenditure Expenditure | Total Expenditure
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SECRETARY TO THE LOCAL - - - - - - - -
GOVERNMENT
Secretary to the Local Government 9,801,563.06 8,492,227.52 - 8,492,227.52 - 8,676,648.97 - 8,676,648.97
ECONOMIC SECTOR - - - - - - - -
DEPARTMENT OF AGRICULTURE & - - - - - - -
NATURAL RESOURCES -
Department of Agriculture & 11,082,634.04 15,270,835.37 - 15,270,835.37 12,320,118.96 28,128,455.30 - 28,128,455.30
Natural Resources
DEPARTMENT OF FINANCE AND - - - - - - - -
SUPPLIES
Department of Finance and 132,933,448.04 30,541,670.74 - 30,541,670.74 130,157,622.92 142,030,872.84 - 142,030,872.84
Supplies
DEPARTMENT OF WORKS, - - - - - - - -
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport, 136,593,484.12 122,166,682.96 | 593,845,137.52 716,011,820.48 128,234,922.84 317,966,129.95 931,622,026.34 | 1,249,588,156.29
Housing, Lands & Survey
DEPARTMENT OF BUDGET, - - - - - - - -
PLANNING, RESEARCH &
STATISTICS (BPRS)
Department of Budget, Planning, 15,652,208.00 21,379,169.52 - 21,379,169.52 19,969,334.84 40,708,161.71. - 40,708,161.71.
Research & Statistics ( BPRS)
WATER, SANITATION & HYGIENE - - - - - - - -
(WASH)

Water, Sanitation & Hygiene (WASH)
SOCIAL SECTOR - - - - - - - R
WOMEN DEVELOPMENT OFFICE - - - - - - - -
Women Development Office - - - - - - - -
DEPARTMENT OF SOCIAL - - - - - - -
DEVELOPMENT -
Department of social Development - - - - - - - -

DEPARTMENT OF EDUCATION - - - - - - - -

Department of Education 35,574,437.32 501,014,206.72 - 501,014,206.72 51,260,676.24 517,984,595.46 - 517,984,595.46
DEPARTMENT OF HEALTH - - - - - - - R

Department of Primary Health Care - 340,761,615.89 - 340,761,615.89 - 377,940,606.59 - 377,940,606.59
TOTAL 922,081,452.28 | 2,314,394,979.37 | 593,845,137.52 | 2,908,240,116.89 762,626,981.12 | 2,600,876,030.70 931,622,026.34 | 3,532,498,057.04
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in
Nigeria, a Standardised Chart of Account (COA) alongside with a set of General-Purpose
Financial Statements (GPFS) have been designed and introduced by Federation Accounts
Allocation Committee (FAAC) for adoption by all tiers of Governmentin Nigeria.

The standardised COA and the GPFS have been adopted Brass Local Government Council to
comply with FAAC directive in order to harmonise public sector accounts reporting in
Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting
Policies have been developed as a set of guidelines to direct the Processes and Procedures
relating to financial reporting in Brass Local Government Council. These policies shall form
partofthe universally agreed framework for financialreporting in Bayelsa State.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with
International Public Sector Accounting Standards (IPSAS) and other applicable standards as
defined by the Fiscal Responsibility Law (FRL) and the Financial Reporting Council of Nigeria.
In addition, GPFS are in compliance with the provisions of other financial regulations of the
State.
This Accounting Policy addresses the following fundamental accountingissues:

e Definition of Accounting Terminologies

e Recognition of Accounting Iltems

e Measurementof Accounting Items

e Treatmentof Accountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed
necessary by the Accountant-General of Bayelsa State.




1.

Accounting Terminologies / Definitions

Accounting policies are the specific principles, bases, conventions, rules and practices adopted by
the Bayelsa State Government in preparing and presenting Financial Statements.
Accrual basis means a basis of accounting that recognizes transactions and other events immediately
when revenue is earned or expenses incurred.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash equivalents.
Cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.
Cash flows are inflows and outflows of cash. Cash flows exclude movements between items that
constitute cash as these components are part of the cash management of the government rather than
increases or decreases in the cash position controlled by government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by Local
Government when the government can freely use the available cash for the achievement of its
objectives or enjoy benefit from the cash, and can also exclude or regulate the access of others to
that benefit. Cash collected by, or appropriated or granted to the government which the government
can freely use to fund its operating objectives, such as acquiring of capital assets or repaying its debt
is controlled by the government.
Government Business Enterprise means a ministry, department or agency that has all the following
characteristics:

e s an entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

¢ Sells goods and services, in the normal course of its business, to other MDAs and the general

public at a profit or full cost recovery;
¢ Isnotreliant on continuing government funding or subvention to remain a going concern (other
than purchases of outputs at arm’s length); and
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e Is controlled by a public sector management or the government.

Notes to the GPFS

e This shall include narrative descriptions or more detailed schedules or analyses of amounts
shown on the face of the GPFS, as well as additional information
e Notes shall be presented in a systematic manner. The items in the Statements should cross

reference to any related information in the notes.

2. | Fundamental Accounting Concepts

The Following fundamental accounting concepts are taken as the basis of preparation of all accounts
and reporting in Bayelsa State:

. Accrual Basis of Accounting;
. Under-stability;
. Materiality,
. Relevance;
. Going Concern Concept;
. Consistency Concept
. Prudence
e Completeness, etc.
3. | Accounting Period

The accounting year (fiscal year) is from 1%t January to 315t December in line with the National Treasury
Circular Ref. OAGF/CAD/026/V.1/102 of 30t December,2013. Each accounting year is divided Into 12
calendar months (periods) and shall be set up as such in the accounting system.

4. Reporting Currency

. The General Purpose Financial Statements are prepared in Nigerian Naira.
5. | General Purpose Financial Statements (GPFS)

The GPFS comprise of the followings:
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e Statement of Financial Performance;

e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and

6. | Consolidation Policy
e The Consolidation of the GPFS is based on Accrual Basis of Accounting
e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government except Government
Business Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

7. Notes to the GPFS

» Notes to the GPFS shall be presented in a systematic manner. The items in the Statement should
cross reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

8. | Comparative Information

e The General Purpose Financial Statements shall disclose all numericalinformation relating to previous
period (at least one year).
9. Budget Figures

e These are figures from the approved annual budget and supplementary budget as approved in
accordance with the Appropriation Law of Bayelsa State.
10. Revenue:
Fees, taxes and fines

e Inthis GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and fines when
the event occurs and the assets recognition criteria are met.

e Other non-exchange revenues are recognized when it is probable that the future economic benefits
or service potential associated with the asset will flow to the government and the fair value of the

asset will Flow to the government and fair value of the asset can be measured reliably.
Other operating revenues

o=
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e Other operating revenues arises from exchange transactions in the ordinary course of Government
activities.

e Revenues comprise the fair value of the consideration received or receivable for the sale of good and
services in the ordinary course of government activities.

e Revenue is shown net of tax, returns, rebates and discounts.

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership
has been transferred to buyer, usually when goods are delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and equipment.

Any gain on disposal is recognized at the date control of the asset is passed to the buyer and is
determined after deducting from the proceeds the carrying value of the asset at that time.

Aid and Grants:
» Aid and Grants to the Bayelsa State Government is recognized as income on entitlement, while aid
and grants to other governments/agencies are recpgnized as expenditure on commitment.
Subsidies, Donations and Endowments

e Subsidies, Donations and endowments to the Government are recognized as income when money is
received, or entitlement to receive money is established, except where fulfillment of any restrictions
attached to these monies is not probable.

Transfers from other government entities

e Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on receipt of the asset (cash,goods,services and property) if it is free from conditions
and it is probable that the economic benefits or service potential related to the asset will flow to the
government and can be measured.

Expenses

o Allexpenses shall be reported on an accrual basis, l.e. all expenses are to be recognized in the period
they are incurred or when the rlated services are enjoyed, irrespective of when the payment is made.

Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

e Provision has been made, where applicable, using an actuarial valuation determines the extent of
anticipated entitlement payable under employment contracts and brings to account a liability using
the present value measurement basis, which discounts expected future cash flows.
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e Totheextend thatitisanticipated that the liability will arise during the following year the entitlement
are recorded as Current Liabilities. The remainder of the anticipated entitlements are records as Non-
Current Liabilities.

Under the Defined Contribution Scheme

e Public entities make pension and national insurance contributions on behalf of employees in line with
Pension Act 2014. The contributions are treated as payments to a defined contribution pension plan.

e A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

e The Government has no legal or constructive obligations to pay further contributions if the pension
Entity does not hold sufficient assets in the current and prior periods.

e The contributions are recognized as employee benefit expense when they are due.

e Prepaid contributions are recognized as an assets to the extent that a cash refund or a reduction in
the future payments is available.

16. Interest on Loans:

e Interest on loans shall be treated as expenditure or as a charge in the financial performance report
(Statement of Financial Performance)

o Interest expense is accrued using the effective interest rate method.

o The effective interest rate exactly discounts estimated future cash payments through there expected
life of the financial liability to that liability’s net carrying amount.

e The method applies this rate to the principal outstanding to determine interest expense in each
period.

17. Foreign currency transactions:

e Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira at the
ruling (Central Bank of Nigeria —-CBN) rate of exchange at the dates of the transactions. Foreign
currency balances, as at the year end, shall be translated at the exchange rates prevailing on that date.

e At the end of the financial year, additional amounts (in cash or at bank) arising out of Foreign
Exchange Gains/Losses shall be recognised in the Statement of Cash Receipts and Payments either
as Receipts / Payments respectively.

e Foreign exchange gains/losses are recognized in the Statement of Financial Performance.

18. Minority Interest

e This represents the interest of external parties during the year under review.
19. Statement of Cash Flow




This statement shall be prepared using the direct method. The Cash Flow Statement shall consists of

three (3) sections:

Operating activities section include cash received from all income sources of the government and
record the cash payments made for the supply of goods and services

Investing activities section are those activities relating to the acquisition and disposal of non- current
assets.

Financial activities section comprise the change in equity and debt capital structure of the

government.

20. Cash & Cash Equivalent

Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd deposits and
other highly liquid investments with an original maturity of 6 months or less in which the Entity invests
as part of its day-t0-day cash management and are subject to insignificant risk of changes in value.
Cash and Cash Equivalent is reported under Current Assets in the statement of financial position.

21. Accounts Receivable:

a. Receivables from exchange transaction
= Receivables from exchange transactions are recognized initiallyat Ffair value and
subsequently measured at amortized cost using the effective interest method, less provision
for impairment.
= Aprovision forimpairment of receivables is established when there is objective evidence that
entity will not be able to collect all amounts due according to the original terms of the
receivables.

b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines (and any penalties
associated with these activities) as well as social benefit receivables that do not arise out of a
contract.

= These receivables are initially assessed at nominal amount or face value; that is, the receivable
reflect the amount of tax owed, levy, fine charged or social benefit debt payable.

= These receivables are subsequently adjusted for penalties as they are charged and tested for
impairment.

= Interest and penalties charged on tax receivables are presented as tax revenue in the statement
of financial performance.
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22. Prepayments.

Prepaid expenses are amounts paid in advance of receipt of goods or services.
They can represent payments made early in the year for benefits to be received over the latter part
of the year, or payments made in one year for benefits to be received in subsequent years.

Prepayments for which the benefits are to be derived in the following 12 months should be
classified as Current Assets. Where the benefits are expected to accrue beyond the next 12
months, it should be accounted for as a Long-Term Prepayment and classified as Non-Current
Assets.

Prepayments that are identifiable with specific future revenue or event, e.g. adverts, should be
expensed in the period in which the related event takes place; those that relate to specific time
periods, e.g. insurance, rent, leasehold premises, should be recognised as an expense in such

periods.

Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there is a
possibility of obtaining a refund or credit within the same financial year.

23. Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.

Inventories held for distribution for public benefit purposes are recorded at cost, adjusted where
applicable for any loss of services potential.

Inventories are reported under Current Assets in the Statement of Financial Position.

24, Loans Granted:

Loans Granted are shown at estimated realisable value after providing for bad, doubtful debts and

impairments.

25. Investments:
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Investments in associates.

An Entity’s investments in its associates are accounted for using the equity method of accounting.

An associate is an Entity over which Entity has significant influence and that is neither a subsidiary

nor a joint venture.

Under the equity method, investments in associates are carried in the statement of financial
position at cost plus post acquisition changes in Entity’s share of net assets of the associate. d. The
statement of financial performance reflects the share of the results of operations of the
associates.

Where there has been a change recognised directly in the equity of the associate, Entity recognises
its share of any changes and discloses this, when applicable, in the statement of changes in net
assets/equity.

Surpluses and deficits resulting from transactions between the Government and the associate are
eliminated to the extent of the interest in the associate.

Investments in joint ventures.

A Public Entity's investments in its joint ventures are accounted for using the equity method of
accounting.

Ajoint venture is a contractual arrangement whereby two or more parties undertake an economic
activity that is subject to joint control.

Under the equity method, investments in joint ventures are carried in the consolidated statement
of financial position at cost plus post acquisition charges in Entity's share of net assets of the joint

venture.
The statement of financial performance reflects the share of the results of operations of the joint

venture.

Where there has been a change recognised directly in the equity of the joint venture, an Entity
should recognise its share of any changes and discloses this, when applicable, in the statement of
changes in net assets/equity.

Surpluses and deficits resulting from transactions between Public Entity and Joint ventures are
eliminated to the extent of the interest in the joint venture.

Investment in Controlled entities (subsidiaries)

The controlled entities are all entities (including special purpose entities) over which a Public Entity
or its entities has the power to govern the financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights.

The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether Public Entity controls another Entity.




= The controlled entities are fully consolidated from the date on which control is transferred to the

Public Entity. They are de-consolidated from the date that control ceases.
= Inter-group transactions, balances and unrealised gains on transactions between inter-group

transactions are eliminated, unrealised losses are also eliminated.

= Accounting policies of controlled entities are consistent with the policies adopted by the Public
Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that the
investment is impaired, if this is the case Entity calculates the amount of impairment as being the
difference between the recoverable value of the investment and the carrying value and recognises

the amount in the statement of financial performance.

26. Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments, the financial assets are
classified at initial recognition as available-for-sale.

= Available-for-sale financial assets are included in non-current assets unless Entity intends to dispose
of the investment within 12 months of the reporting date.

= Regular purchases and sales of financial assets are recognized at fair value on the trade-date (the
date on which Entity commits to purchase or sell the asset) and subsequently at fair value with any
resultant fair value gains or losses recognised in the statement of Net Assets/Equity.

= Realized gains and losses on sale of available-for-sale securities are recognized in the consolidated
statement of financial performance as ‘gains and losses from available-for-sale securities.’

= Impairment losses and interest on available-for-sale securities is calculated using the effective

interest method and is recognized in the consolidated statement of financial performance as part

of otherincome.

= The fair values of quoted investments are based on current bid prices. If the market for a financial

asset is not active, the entity shall establish fair value using valuation techniques. These include: i.
the use of recent arm’s length transactions, ii. reference to other instruments that are substantially
the same iii. discounted cash flow analysis iv. and option pricing models v. making maximum use of
market inputs and relying as little as possible on entity-specific inputs
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= Entities shall ascertain at the date of preparation of each statement of financial report whether
there is objective evidence that a financial asset or a group of financial assets is impaired.

= In the case of equity securities classified as available for sale, a significant or prolonged decline in
the fair value of the security below its cost is considered as an indicator that the securities are
impaired.

= |f any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as
the difference between the acquisition cost and the current fair value, less any impairment loss on
that financial asset previously recognized is recognized in the statement of financial performance.

27. Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less accumulated depreciation and
any impairment losses. Historical cost includes expenditure that is directly attributable to the

acquisition of the items.

= Where an asset (other than land) is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially recognised at fair value, where fair value can be reliably
determined and as income in the statement of financial performance (unless there are restrictions
on the asset’s use in which case income is deferred).

= All land held by Government owned entities is not included in the Entity’'s financial statements
unless that land is to be used for development purposes.

= The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase of such
assets. Consumables are to be wholly expensed irrespective of their amounts. ii. Construction Cost-
including materials, labour and overheads. iii. Improvements to existing PPE, which significantly
enhance their useful life.
Cost

= The cost of an item of PPE shall comprise: its purchase price, including import and non-recurring
costs and any directly attributable costs of bringing the asset to its location and working condition
forits intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.
a. PPE shall be stated at cost or at their professional valuation less accumulated depreciation and
impairment. b. The amount recorded for a PPE shall include all costs directly related to its
acquisition including expenditures incurred to place the asset in usable condition for the Service.
Accordingly, the cost of the assets shall include acquisition or construction costs, custom duties,

transportation charges, professional fees and installation costs. Cash discounts shall be netted
against the cost of the assets.




; rREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
g Qv o)/ BRASS LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Capitalisation
= The capitalisation threshold shall be N250,000.00(Two hundred and fifty thousand naira only).

= Only amounts spent in connection with the above and whose values exceed (Two hundred and fifty
thousand naira) N250, 000 shall be capitalised.

= All assets equal to or above this amount shall be recorded in the Fixed Assets Register. However in
certain cases, it may be appropriate to aggregate individually insignificant value items such as
chairs and tables, printers and UPS, etc. and apply the capitalisation threshold to the aggregate

value.

= Fixed assets whose costs are below the capitalization threshold shall be charged appropriately to
the following accounts: office supplies — furniture, office supplies - IT equipment, office supplies —

household equipments, etc.

= Where an asset’s category already exists for a newly acquired asset below the capitalisation
threshold, such an asset shall be capitalised irrespective of its cost and recorded in the fixed assets

register under the appropriate category
Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a straight line

basis over their expected useful lives less any estimated residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

¢. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%
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f. IT Equipment: 25%

g. Furniture and Fittings: 20%
h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of acquisition and disposal,
regardless of the day of the month the transactions was carried out.

= Fully depreciated assets that are still in use are carried in the books at a net book value of N10.00

= An asset’s carrying amount is written down immediately to its recoverable amount or recoverable
service amount if the asset’s carrying amount is greater than its estimated recoverable amount or
recoverable service amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve in the
financial position under reserves and to the statement of changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset value and the
corresponding entry to either the revaluation reserve —if surplus exists on the same class of asset,
or to the statement of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income statement as either

an income or expense respectively.

Impairment

Entities shall test for impairments of its PPE where it suspects that impairment has occurred.
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Investment Property
These are cash-generating property owned by the Government/ its entities. The cost, capitalisation,
depreciation and impairment of Investment Property are same with PPE, but shall be reported

separately in the GPFS.
29. Intangible Assets

a. These shall consist of assets that are not physically tangible which have been acquired and held for use
from which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-recurring costs
and any directly attributable costs of bringing the asset to its state of intended use. Any trade discounts
and rebates shall be deducted in arriving at the purchase price.

¢. Intangible assets are tested for impairment and amortised over the estimated useful life using the

straight line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
30. Deposits

e 3. Deposits are amounts received in advance in respect of goods or services provided.

o b. Deposits can represent payments received early in the year for goods/services to be offered over
the latter part of the year, or payments received in one year for services to be offered in subsequent
years. Deposits for which the services are to be offered in the following 12 months shall be classified
as Current Liabilities. Where the services are expected to span beyond the next 12 months, it shall be

accounted for as a Non-Current Deposits and classified as Non-Current Liabilities.

31. Loans& Debts

= a. Loans are funds received to be paid back at an agreed period of time. They are classified under
liability in the General Purpose Financial Statement and are categorised as either short or long

term.
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= b, Short-term loans and debts are those repayable within one calendar year, while long-terms loans
and debts shall fall due beyond one calendar year.

32. Unremitted Deductions

a. Unremmitted Deductions are monies owed to third parties such as tax authorities, schemes and
associations and other government agencies. These include: tax deductions and other deductions at

source.

b. These amounts shall be stated in the GPFS at their repayment value, which shall be treated as

Current Liabilities in the Statement of Financial Position.

33. Payables
Payables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Accrued Expenses

a. These are monies payable to third parties in respect of goods and services received.

b. Accrued Expenses for which payment is due in the next 12 months shall be classified as Current
Liabilities. Where the payments are due beyond the next 12 months, it shall be accounted for as Non-
Current Liabilities.

34, Current Portion of Borrowings

This is the portion of the long-term loan/ borrow that is due for repayment within the next 12 months.
This portion of the borrowings shall be classified under Current Liabilities in the Statement of
Financial Position.

35. Public Funds

a. These are balances of Government funds at the end of the financial year.
b. They are classified under the Non-Current Liabilities in the Statement of Financial Position and
include: Trust Funds, Revolving Funds and other Funds created by Government.

36. Reserves

Reserves are classified under equity in the Statement of Financial Position and include: Statement of
Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve
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37. Contingent Liability
e a. A contingent liability is a possible obligation arising from past events whose existence will be
confirmed only by uncertain future event(s) or present obligation arising from past events that are
not recognised because either an outflow of economic benefit is not probable or the amount of the
obligation cannot be reliably measured.
e b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.
38. Leases:
Finance leases

a. These are leases which effectively transfer to the lessee Entity substantially all the risks and
benefits incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

c. The leased assets and corresponding liabilities are disclosed while the leased assets are depreciated

over the period the Entity is expected to benefit from their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from the lessor) are charged

to the statement of financial performance on a straight-line basis over the period of the lease.
39. Financial Instruments
a. These form part of the Government's everyday operations. These financial instruments include

Bank Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and Accounts Payable
and Term Borrowings, all of which are recognised in the Statement of Financial Position.

b. Revenue and expenses in relation to all financial instruments are recognised in the Statement of
Financial Performance

40. Borrowings

a. Borrowings are recognized initially at fair value, net of transaction costs incurred.
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b. Borrowings are subsequently stated at amortized cost; any difference between the proceeds (net
of transaction costs) and the redemption value is recognized in the consolidated statement of
financial performance over the period of the borrowings using the effective interest method.

. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan. The
fee is capitalized and amortized over the period of the facility to which it relates.

d. Borrowings falling due within 12 months are classified as current liabilities while borrowings falling
due more than 12 months are classified as long term borrowings.

e. Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized and included in the cost of that asset.

f. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale.

g. All other borrowing costs are recognized as an expense in the period in which they are incurred.

41. Transfers to other government entities.

Transfers to other government entities are non-exchange items and are recognized as expenses in

the statement of financial performance.

42. Service Concession Arrangement:

Service Concession Arrangement Assets

a.Service Concession Assets are operated by third parties under the terms of Service Concession
Arrangements. On classification the original service concession asset is measured at its fair value
and any difference between its fair value and its book value is recognised in the Statement of
Financial Performance.

b. Since the Ffair value of assets previously transferred under Service Concession Arrangements is
not reliably available, Government has chosen to adopt the standard prospectively from 1 January
2016.

c. If the terms of the arrangement require Government to compensate the operator for the
concession asset by making payments and the payments are separable between the asset and
service portions of the payment then the fair value of the original service concession asset is the

fair value of the asset portion of the payments. If however the asset and service portions of the

payments are not separable, the fair value is determined using estimation techniques.
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Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it also recognises a
liability of an equal amount.

b. The liability is split between a financial liability and a performance obligation.

c. The financial liability arises from the payments due from an entity under the terms of the Service
Concession Arrangement and the performance obligation from the rights granted to the operator
under the terms of the Service Concession Arrangement to earn revenues from the Service
Concession Assets(s) or associated asset(s).

List of Abbreviations/Acronyms

Abbreviation/Term Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee

FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles

GPFS General Purpose Financial Statement

IPSAS International Public Sector Accounting Standards
LFN Law of the Federal Republic of Nigeria

MDA Ministries, Departments and Agencies

NCOA National Chart of Account

GBE Government Business Enterprises

FRCoN Financial Reporting Council of Nigeria

OAG Office of the Accountant-General -
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PPE Properties, Plants and Equipment

FR Financial Regulation

FRL Fiscal Responsibility Law

FCMA Finance (Control &Management) Act

IGR Internally Generated Revenue

MDAs Ministries, Departments, and Agencies

BYSG Bayelsa State Government

CRFC Consolidated Revenue Fund Charge

HCF Honourable Commissioner for Finance

AuG Auditor-General (State)

NAS National Audit Standard

GAASG General Accepted Audit Standard and Guidelines

HCC Historical Cost Convention
AT 5 festhonn

ThankGod Singer
Treasurer
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EKEREMOR LOCAL GOVERNMENT

LOCAL OOVT COUNCE. SECRETANAT.

PMA M
BAYELSA §TATE

STATEMENT OF FINANCIAL RESPONSIBILITY

These Financial Statements and accounts have been prepared by the Treasurer
of Ekeremor Local Government Coundil, Bayelsa State in accordance with the
provisions of section 24 of the Finance (Control and Management) LFN 2004 &
Section 85(5) of the Federal Republic of Nigeria and other relevant extant laws,
regulations and policies. The accounting framework adopted in the preparation
of the financial statements and accounts is IPSAS ACCRUAL accounting basis
and the Financial Statements comply with generally accepted accounting
policies and practice.

To fulfill the accounting and reporting responsibility, the Treasurer of Ekeremor
Local Government Councll Is responsible for preparing, reporting, establishing
and maintaining a system of intemal controls designed to provide reasonable
assurance that the transactions recorded are within statutory authority and
properly record the receipt and payment of Public Financial resources by the
Local Government.

compliance with International Public Sector Accounting Standard (IPSAS) 33
irst Time Adoption of Accrual Basis IPSAS) and the guidelines issued by the
ederation Account Allocation Commattee (FAAC) Technical Sub Committee
2004 on IPSAS implementation, reasonable efforts have been made to ensure
that the Financial Statements prepared herein reflect the true and fair view of
the financial position of Ekeremor Local Government Council as at 31%
December, 2023.

On behaif of Ekeremor Local Government Council, I write to accept
responsibility for the integrity, credibility and objectivity of the Finandial
Statements. The information embedded reflects the financial position of the
Local Government as at 31st December, 2023.

N
= | Pols)an: @, ?\sla4
Mr. Lokpobiri Sa:sl\lq) riA L\//

s T. Barrister Neémine Belemu Atimi

Director of Finance/Treasury Caretaker Committee Chairman
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REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE YEAR ENDED 31ST DECEMBER, 2023

INTRODUCTION

The financial statements of Ekeremor local government council for the year ended 31st December
2023 have been examined in accordance with the generally accepted auditing practice and section
51subsection 1and 2 of Bayelsa State Local Governmnet law 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub - section 2 of Bayelsa State Local Government law 2000, it is my
pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the Auditor —
General for Local Governmnets' report on the accounts of Ekeremor Local Government Council for
the financialyearended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above, the
draft annual report and accounts including the related financial statements for the year ended 31st
December 2023, was submitted to my office by the acounting officer on the 8th May, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The financial
statements were presented in Nigeria Naira (N) and kobo (k) which is the functional and reporting
currency in Nigeria. The accounting year to which the financial statements date is from 1st January
to31stDecember, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Ekeremor Local Government Council from the Federation accounts and
managed by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC) were
fairly stated. | have comfirmed the completeness and correctness of the SLGJAAC receipts, the
relevant deductions and balances of transfer of the SLGJAAC allocations accruable to the Local
Government Council.

B
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RESPONSIBILITY OF THEACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law 2000,
the accounting officer is responsible for the preparation of financial statements. He is responsible
for the general and overall supervision of all accounting activities of the local government. In
carrying out this mandate, he has the responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local government.
> Establish and maintain a functional and adequate system of internal control designed to
provide reasonable assurance that the transaction recorded reflect the utilization of the
publicfinancial resources.
» Ensure that appropriate accounting policies and estimate are consistently deployed in the
preparation of financial statements.
» Takingstepstosafeguardthe assets of the local government and prevent and detect fraud and
irregularities.

RESPONSIBILITIES OF THE AUDITOR-GENERALFORLOCAL GOVERNMENTS

The responsibility is to form or express an independent opinion based on the financial statements as
presented by the accounting officer of the local government and report to the State House of
Assembly.

FINANCIAL HIGHLIGHTS
FIVEYEARFINANCIALSUMMARY
REVENUE
Revenue 2023 2022 2021 2020 2019
Description N N N N N
Opening Balabnce 941,560.19 23,476,319.23 506,455.44 9,754,263.38
Statutory Allocation 3,990,730,194.97 | 3,238,099,321.96 | 2,715,136,487.54 | 2,435,145,833.31 | 2,572,595,274.31
ependent Revenue 25,146,997.79 25,606,997.79 29,256,997.79 23,079,997.85 19,944,991.80
Other Revenue 36,627,773.77
Total| 4,016,818,752.95 [ 3,323,810,412.75 | 2,744,899,940.77 | 2,467,980,094.54 | 2,592,540,266.11
EXPENDITURE
Expenditure 2023 2022 2021 2020 2019
Description N N N N N
Personnel Cost 1,895,308,415.97 | 1,880,079,377.47 909,155,390.05 784,820,796.26 | 1,143,680,596.13
Overhead Cost 1,027,448,404.72 | 1,044,101,341.16 542,220,835.96 463,854,957.70 281,039,854.86
Other Operating Cost/Statutory
Deduction 284,001,063.36 291,818,583.93 | 1,246,764,763.03 | 1,189,326,562.90 | 1,180,059,321.52
Capital Expenditure 797,000,000.00 106,869,550.00 23,282,632.50 21,760,850.00 48,288,000.00
Total| 4,003,757,884.05 | 3,322,868,852.56 | 2,721,423,621.54 | 2,459,763,166.86 | 2,653,067,772.51

B

——— |



A REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
3/ EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

PATTERNS AND MANNERINWHICH THEACCOUNTS WHERE KEPT AND RENDERED
Section 48 (1) of Bayelsa State Local Government Law 2000 requires the accounting officer of
Ekeremor Local Government Council to, within three (3) months after 31st day of December,
each year, transmit to the Auditor — General for Local Governments accounts showing the
financial position of the local government on the said 31st day of December specified financial
summary for five years.

FINANCIALSTATEMENT SUBMITTED FORAUDIT ARE:
Statementof Recurrent Revenue

Statement of Recurrent Expenditure

Statement of Financial Performance

Statement of Financial Position

Statement of Cash flow

Statementof Changesin Net Assets

Statementof external/internalloan

Statement of Personnel Cost

Statement of Overhead Cost

WoONOIURWN =

BOOK-KEEPING AND FINANCIALCONTROL

Audit observed that the state of book-keeping in Ekeremor Local Government Council has
relatively improved. Nevertheless, there is still need for improvement as government has
finally migrated from IPSAS (CASH) to IPSAS (ACCRUAL). The treasury department should
ensure that expenditure items follow required standard as demanded by IPSAS accruals at all
times. Provide detailed supporting documents for both current and capital expenditures.

AUDIT QUERIES

Audit queries raised within the period were mostly on capital expenditure. Responses were
however made but not satisfactory due to non-availability of some supporting documents.
Audit looks Forward to a more complete responses to audit queries in the near Future with
respect to due process and corporate governance to ensure that information needed by the
team of Auditorsis made available and relevant to the expression of audit opinion.

D
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GENERAL OBSERVATION AND RECOMMENDATION: BOOK-KEEPING/PAYMENT
PROCEDURES

It was observed that the state of Book-keeping in Ekeremor Local Government Council has
relativelyimproved. However, audit recommends monthly and timely recording of transactions
astheyoccurto avoid therisk of incomplete and impropervouching.

a. BANKRECONCILIATION
Thoughthe council prepared cash andits equivalent statement (bank balances) at the end of
the period under review with respect to transactions with approved banks yearly, audit is of
the opinion that reconciliation of bank balances be done on the face of the cash book with
approved banks monthly.

b. VARIATION STATEMENT
During the period under review, audit observed that the council (payroll department) did
not prepare satisfactory monthly salary variation statement with respect to its personnel
cost amongst the various departments. This trend has not changed over the years. Audit
looks forward to a more satisfactory increase/decrease analysis of its personnel cost
monthly.

REQUIRED ACTION:itis hopedthatthe areas ofimprovements will continue.
AUDIT OPINION: Audit is of the opinion that except of the increase and decrease of personnel
cost that has not been reconciled and most capital expenditure items not properly
documented and verified by the auditors, the Financial Statements of Ekeremor local
government councilandits accompanying supporting documentsis fairly stated.
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GOVERNMENT OF BAYELSA STATE OF NIGERIA

Office of the Auditor-General for Local Governmenis
i Eide OOMpTY IR ARyl g oo

Stpte Qv Jecretanial
PM.B. 3 Yenagea,

LECON.2 LAVOLIL 107
Boen B 25" July,

Foan Dt

AUDIT CERTIFICATE

In compliance with section 125{2) of the Constitution of the Federa Republic
of MHigeria 1599 (a5 amanded) and Section 55(3) of the Bayelsa State Auds
Law 2021, the audit of the Financial Statements of Exeremor Local
Governmant Council of Bayeleh State for the year ended 31" December, 2023
was conducted in accorcance with the prowssions of the financiel memorands
and gther relevant regulations.

The audit was conducted In accordance  with Intermational Standands on
Auditing and INTOSAL Auditing Standands

Within the period under review, the information presented In the General

Purpose Financlal Staternents are in complignce with the Internationad Public
Sector. Accounting Standards  (IPSAS) Accrual basis of aoccourting 2%

prescribad in the statement of accounting policies,

In my opinion, the Financial Statements which agree with the books of
Actounts and recdrds show 2 true and fair view of the Financial Pesition of
Ekeremas Local Government Councl for the year ended 31° December, 2023,

19(v7|202.4
ffice of the Auditor = Fagha Henry Prenanagha i sor. s ione
General For Auditor - General for
Local Governments Local Gavernments
P.M.B. 30, Yenagoa Bayelsa State,

ARl Correspondence fo bo addressed to the Auditor-General for Local Goverriments




STATEMENT NO 1

'REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
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CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME &

EXPENDITURE) FOR THE YEAR ENDED 31ST DECEMBER, 2023

Actual 2022

Notes

Actual 2023

Final Budget 2023

Initial Budget
2023

Supplementary
Budget 2023

Variance on Final
Budget

REVENUE

1,981,226,391.04

Government
share of FAAC
(Statutory
Revenue)

2,247,172,269.42

4,688,007,351.00

3,350,188,681.00

1,337,818,670.00

2,440,835,081.58

1,256,872,930.92

Government
share of VAT

1,743,557,925.55

1,571,597,490.00

1,502,247,490.00

69,350,000.00

171,960,435.55

Tax Revenue

25,606,997.79

Non -Tax
Revenue

25,146,997.79

25,146,997.79

Investment
Income

Interest Earned

AID & Grants

36,627,773.77

Other Revenue

3,300,334,093.52

Total Revenue

4,015,877,192.76

9,150,128,855.00

4,928,622,845.00

4,221,506,010.00

5,528,466,528.92

EXPENDITURE

1,880,079,377.47

Salaries & Wages

1,895,308,415.97

1,895,449,000.00

1,819,544,000.00

75,905,000.00

140,584.03

215,767,526.23

Social Benefits

238,608,476.18

327,344,300.85

327,344,300.85

88,735,824.67

1,044,101,341.16

Overhead Cost

1,027,448,404.72

1,027,459,000.00

860,498,000.00

166,961,000.00

10,595.28

Grants &
Contributions

Depreciation

83,119,012.32

83,119,012.32

39,423,283.93

Transfer to other
Govt Entities

45,392,587.18

43,387,612.32

43,387,612.32

2,004,974.86

3,179,371,528.79

Total Expenditure

3,289,876,896.36

2,753,567,725.99

2,573,606,725.99

179,961,000.00

713,802,010.28

120,962,564.73

Surplus from
Operating
Activities for the
period

726,000,296.40

Public Debt
Repayment

Gain/Loss on
Disposal of asset

Gain/Loss on
Disposal of asset

Total non-
operating
revenue
(expenses)

120,962,564.73

Surplus/ (deficit)
from Ordinary
Activities

726,000,296.40

Minority Interest
share of
surplus/deficit

120,962,564.73

Net
Surplus/(Deficit)
for the period

726,000,296.40

The accompanying notes form an integral part of the General-Purpose Financial Statement (GPFS)

”A%;/;) 224,

Lokpobiri Sanctus T.
Treasurer
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STATEMENT NO 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)

AS AT 31ST DECEMBER, 2023
Economic | Notes 2023 2022
Code
# ] # ]

ASSETS
Current Assets
Cash and Cash 3101-4 9A 851,636.38 941,560.19
Equivalents
Inventories 3105 - -
Receivables 3106-7 - -
Prepayments 3108 - -

A 851,636.38

941,560.19

Non-Current
Assets
Loans & Debts 3110 - -
(short-term)
Investments 3109 - -
Property, Plant & 3201 10A -
Equipment 2,695,223,966.71
Investment 3202 - -
Property
Intangible Assets 3301 - -

B - 2,695,223,966.71 -
Total Assets (o] 2,696,075,603.09 . -
=A+B
LIABILITIES
Current Liabilities
Deposits 4101 - -
Short Term Loans & 4102 - -
Debts
Unremitted 4103 - -
Deductions
Accrued Expenses 4104 - -
Current Portion of 4105 - -
Borrowings

D - B -
Non-Current
Liabilities
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STATEMENT NO 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Public Funds 4601

Borrowings 4602 1A (61,384,986.16) -
73,594,218.68

E R
(61,384,986.16) 73,594,218.68
Total Liabilities: F (61,384,986.16)
=D+E 73,594,218.68

Net Assets: G =C 2,634,690,616.93
-F 74,535,778.87
NET

ASSETS/EQUITY
Reserves 4701 12

1,908,690,320.54
4702 13 726,000,296.40

Surpluses/(Deficits)
Total Net 2,634,690,616.94 -
Assets/Equity 74,535,778.87

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

/%Jg) 1024,

Lokpobiri Sanctus T.
Treasurer
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STATEMENT NO 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE
YEAR ENDED 31ST DECEMBER, 2023

Description Notes 2023 2022

CASH FLOWS FROM
PERATIN

ACTIVITIES

Inflows

Government Share of 1
FAAC (Statutory 2,247,172,269.42 1,981,226,391.04
Revenue)
Government Share of 2
VAT 1,743,557,925.55 1,256,872,930.92
Direct Taxes - -

Licences - -

Fines - -

Royalties - -

Fees - -

Earnings & Sales 3
25,146,997.79 25,606,997.79
Rents of Government - -
Properties
Investment Income - -

Interest & Repayment - -
General
Re- imbursement - -

Funds from Special - -
Accounts
Domestic Aid & Grants - -
External Aid & Grants - -
Gains from exchange - -
transactions
Other Revenue (e.g. -
plea Bargain) 36,627,773.77
Total inflow from 3,300,334,093.52
Operating Activities 4,015,877,192.76
Outflows

Salaries & Wages 4

1,895,308,415.97 1,880,079,377.47

Social Benefits 5
238,608,476.18 215,767,526.23

Overhead Cost 6

1,027,448,404.72 1,044,101,341.16 —
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STATEMENT NO 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE
YEAR ENDED 31ST DECEMBER, 2023

Grants & Contributions - -
Subsidies - -

Transfer to other 8 45,392,587.18 39,423,283.93
Government Entities
Public Debts -
Repayment

Total Outflow from
Operating Activities (B) 3,206,757,884.05 | (3,206,757,884.05) (3,179,371,528.79)
Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B) 809,119,308.72 120,962,564.73

CASH FLOW FROM

INVESTING ACTIVITIES
Proceeds from Sale of - -
PPE
Proceeds from Sales of - -
Investment Property
Proceeds from Sale of - -
Intangible Assets
Proceeds from Sale of - -
Investment
Dividends Received - -

Purchase/Construction 14 (797,000,000.00) (106,869,550.00)
of PPE
Purchase/Construction - -
of Investment Property
Purchase of Intangible - -
Assets
Acquisition of - -
Investments
Net Cash Flow from (797,000,000.00) (106,869,550.00)
Investing Activites

CASH FLOW FROM
FINANCING
ACTIVITIES
Proceeds from 11B -
Borrowings




STATEMENT NO 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE
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YEAR ENDED 31ST DECEMBER, 2023

Repayment of
Borrowings

(12,209,232.52)

(36,627,773.77)

Distribution of
Surplus/Dividends Paid

Net Cash Flow from
Financing Activities

(12,209,232.52)

(36,627,773.77)

Net Cash Flow from all
Activities

(89,923.80)

(22,534,759.04)

Cash & Its Equivalent as
at 1/1/2023

941,560.19

23,476,319.23

Cash &lts Equivalent as
at 31/12/2023

851,636.39

941,560.19

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per
Statement of
Performance

13B

726,000,296.40

Add back non cash
movement-

Depreciation
Charges

83,119,012.32

Net Cash Flow from
Operating Activities

809,119,308.72

Note: 2

Cash & its equivalent
as at 31/12/2023

Cash Balances

Bank Balances

851,636.39

851,636.39

941,560.19

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)
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CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023

STATEMENT NO 4

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Note Revaluation Translation | Accumulated Total
Reserve Reserve Surpluses N
N N N
Balance as at 1st January 2023 12 1,908,690,320.54 - - 1,908,690,332.54
Changes in Accounting Policy
Restated Balance 1,908,690,320.54 - 1,908,690,332.54
Surplus on Revaluation of
Properties
Deficit on Revaluation of
Investments
Net Gains and losses not -
recognized in the statement of
Financial Performance
Net Surplus for the year 13 726,000,296.40 - - 726,000,296.40

Balance at 31 December 2023

Deficit on Revaluation of
Property

Surplus on Revaluation of
Investments

Net gains and Losses not
Recognized in the Statement of
Financial Performance

Net deficit for the Period

Balance as at 31 December
2023

2,634,690,616.94

2,634,690,628.94

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)
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FREP[]RT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

NOTES TO THE ACCOUNTS

EKEREMOR LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,501,778,983.32
Add: Deduction at source 1A 45,217,816.84 | 1,546,996,800.16
Share of Statutory Allocation (Other Agencies) 2 745,393,286.10
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 2,247,172,269.42
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 1,743,557,925.55
Internally Generated R (IndependentRi )
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL 21,324,997.79 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 3,822,000.00 21,500,000.00
Sale/Rent of Government Property -
25,146,997.79
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
AA |PERSONNEL COST AA
ADMINISTRATIVE SECTOR 635,517,011.07 - -
ECONOMIC SECTOR 219,510,232.42 - -
SOCIAL SECTOR 964,397,602.03 - -
REGIONAL SECTOR - - -
LAW AND JUSTICE - - -
SUBTOTAL 1,819,424,845.52 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 75,883,570.45 - -
TOTAL WAGES AND SALARIES 1,895,308,415.97
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 1,943
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 -
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR -
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 1,943




EKEREMOR LOCAL GOVERNMENT COUNCIL

\ REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
' EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 238,608,476.18
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL & TRANSPORT - GENERAL 102,972,145.49
UTILITIES - GENERAL 52,990,000.00
MAINTENANCE SERVICES - GENERAL 106,294,279.02
MAINTENANCE SERVICES - GENERAL 293,502,792.82
FUEL & LUBRICANTS GENERAL 461,098,053.85
FINANCIAL CHARGES - GENERAL 10,591,133.54
TOTAL 1,027,448,404.72
6B |OVERHEAD COST BY SECTOR 6B
ADMINISTRATIVE SECTOR 513,724,202.36
ECONOMIC SECTOR 318,509,005.46
SOCIAL SECTOR 195,215,196.90
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 1,027,448,404.72
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 25,707,918.87
INFRASTRUCTURE - GENERAL 49,178,843.45
PLANT & MACHINERY - GENERAL 803,000.00
TRANSPORTATION EQUIPMENT - GENERAL -
OFFICE EQUIPMENT 722,750.00
FURNITURE & FITTINGS - GENERAL 6,706,500.00
TOTAL 83,119,012.32
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00
TRAINING FUNDS 37,892,587.18
TOTAL 45,392,587.18
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EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

EKEREMOR LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

Ref Sup.

9 [CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND
CASH AT BANK 9A 851,636.38 941,560.19
TOTAL 851,636.38 941,560.19

Ref Sup.

10 |PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 1,259,688,024.43| 1,285,395,943.30
INFRASTRUCTURE —-GENERAL 1,399,314,692.28 651,493,535.73
PLANT & MACHINERY -GENERAL 7,227,000.00 8,030,000.00
TRANSPORT EQUIPMENT- GENERAL - -
OFFICE EQUIPMENT-GENERAL 2,168,250.00 2,891,000.00
FURNITURE AND FITTINGS 26,826,000.00 33,532,500.00
TOTAL 2,695,223,966.71 | 1,981,342,979.03

Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 61,384,986.16
TOTAL

Ref Sup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 1,908,690,320.54
Ref Sup.

13 |SURPLUS Note 2023 2022

FORTHE YEAR 726,000,296.40 -
Ref Sup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL
INFRASTRUCTURE -GENERAL 797,000,000.00
PLANT & MACHINERY -GENERAL -

TRANSPORT EQUIPMENT- GENERAL -
OFFICE EQUIPMENT-GENERAL -
FURNITURE AND FITTINGS -
TOTAL 797,000,000.00
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EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTES TO THE ACCOUNTS

EKEREMOR LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1
SHARE OF FAAC (STATUTORY REVENUE)
NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE- GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A
ECONOMIC CODE 11010101 11010101
L L L
JANUARY 205,083,374.32 6,152,501.23 211,235,875.55
FEBRUARY 118,433,564.75 3,553,006.94 121,986,571.69
MARCH 112,717,633.78 3,381,529.01 116,099,162.79
APRIL 153,645,403.86 4,609,362.12 158,254,765.98
MAY 109,141,287.55 3,274,238.63 112,415,526.18
JUNE 165,077,192.42 4,952,315.77 170,029,508.19
JULY 92,547,743.70 2,776,432.31 95,324,176.01
AUGUST 120,165,151.59 3,604,954.55 123,770,106.14
SEPTEMBER 101,147,400.80 11,325,087.50 112,472,488.30
OCTOBER 120,391,164.99 3,611,734.95 124,002,899.94
NOVEMBER 93,092,994.33 2,792,789.83 95,885,784.16
DECEMBER 110,336,071.23 3,310,082.14 113,646,153.37
GRAND TOTAL 1,501,778,983.32 53,344,034.98 1,555,123,018.30
SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 211,235,875.55 6,152,501.23 205,083,374.32
FEBRUARY 121,986,571.69 3,553,006.94 118,433,564.75
MARCH 116,099,162.79 3,381,529.01 112,717,633.78
APRIL 158,254,765.98 4,609,362.12 153,645,403.86
MAY 112,415,526.18 3,274,238.63 109,141,287.55
JUNE 170,029,508.19 4,952,315.77 165,077,192.42
JULY 95,324,176.01 2,776,432.31 92,547,743.70
AUGUST 123,770,106.14 3,604,954.55 120,165,151.59
SEPTEMBER 112,472,488.30 11,325,087.50 101,147,400.80
OCTOBER 124,002,899.94 3,611,734.95 120,391,164.99
NOVEMBER 95,885,784.16 2,792,789.83 93,092,994.33
DECEMBER 113,646,153.37 3,310,082.14 110,336,071.23
GRAND TOTAL 1,555,123,018.30 53,344,034.98 1,501,778,983.32
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e ——m
SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)
ECONOMIC CODE DESCRIPTION JANUARY FEBRUARY MARCH APRIL AY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER GRAND TOTAL
ELECTRONIC MONEY
11070101 |ransFERLEVY 11.762.364.31 642537982 | 571104865 | 72281438 700680101 | 702557974 | 555386614 | 623508865 | 689891726 | 530375243 | 756808340 581795083 | 82,681,936.62
NON O
1010101 |pevenue - 33.231712.38 - - 797561087 - - - - - | 1080074 - 61,146,350.78
siot001 [NONOL
- 513429056 - - 32317124 - - - - - - - 8,457,470.80
1oro101 34,603.007.72 - 14,455.794.89 - - - - - - - 49.149.702.61
Horonor - - - - 576231795 - - - - - - - 5.782317.95
11010101 B - B - 4,822,730.60 - - - - - - - 4,822,739.69
oo 726332657 - - - 16346224 - - 7,486,788.81
(GAIN DIFFERENCE 2 - - - - - | so5a6s649| 0850603540 | 012143505 | 7219400261 | 5402810202 | 5887008720 | 11090950996 965,978.84
TOTAL 15,055,690.88 44,791,391.76 | 40,405,266.37 | 7,122,614.38 | 43,426,435.75 | 7,219,041.98 | _ 6,553,866.14 | _ 6,235,088.65 | _ 6,898,917.26 | 5,393,732.43 | 27,607,12083 | _ 5,817,960.83 | _745,393,286.10
SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)
DESCRIPTION | JANUARY |  FEBRUARY | maRcH | L | MAY I JUNE [ oy T AvGUST | SEPTEMBER | OCTOBER | NOVEMBER | DECEMBER | GRANDTOTAL |
11010202 TAX | 12651085493 | 150,656,185.05 | 103.060,333.57 | 136947.673.01 | 153,188,007.70 | 125,783,833.45 | 159,263,739.19 | _154,771,899.20 K ¥
SUPPLEMENTARY NOTE 3
NON - TAXREVENUE
ECONOMIC
copE DESCRIPTION JANUARY FEBRUARY MARCH APRIL Ay JUNE oy AuGUST SEPTEMBER ocroser NOVEMBER DECEMBER ToTaL
FEES- RIGHT OF
12020456 _|OCCUPANCYFEES - - - - - - . . . . . . -
FEES-INDIGING
12020466 __|REGISTRATION FEES 200000000 1932490779 - - - - - - - - - - 2132099779
12020501 | FINES - INES/PENALTIES - - -
EARNINGS - EARNINGS
FROM COMMERCIAL
12020711 |AcTivmies - - 350,00000 210,00000 300,00000 2632,00000 - - - - - - 34622,00000
TOTAL| '2,000,000.00 19,324,997.79 '350,000.00 '240,000.00 '300,000.00 2,932,000.00 - - - - - - 25,146,997.79 |
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES
CONSOLIDATED COUNCIL SALARY
COUNCIL SALARIES HEALTH WORKERS TEACHERS SALARIES REVENUE ARREARS ALLOWANCE TOTAL
MONTHS § SALARIES " FUND CHARGES - u § u
" SALARIES 9B
"
21010101 21010101 21010101 21010103 21010101
JANUARY 60,224,180.86 22,359,846.94 56,199,193.73 - 10,000,000.00 148,783,221.53
FEBRUARY 60,258,374.86 22,397,335.71 56,197,147.41 - 10,000,000.00 148,852,857.98'
MARCH 60,785,302.94 22,397,335.71 56,5672,147.41 - 10,000,000.00 149,754,786.06
APRIL 60,785,059.93 22,397,335.71 56,572,147.41 - 10,000,000.00 149,754,543.05
MAY 58,590,602.94 22,449,297.14 56,448,532.52 - 10,000,000.00 147,488,432.60
JUNE 60,335,001.89 22,449,589.78 56,448,532.52 - 10,000,000.00 149,233,124.19
JULY 60,297,989.61 22,562,006.57 57,009,094.53 - 10,000,000.00 149,869,090.71
AUGUST 60,131,721.06 22,562,006.57 58,009,094.53 15,176,714.09 10,000,000.00 165,879,536.25'
SEPTEMBER 60,132,671.05 22,562,006.57 57,316,981.35 15,176,714.09 10,000,000.00 165,188,373.06
OCTOBER 58,143,766.23 22,656,546.09 57,316,981.35 15,176,714.09 10,000,000.00 163,294,007.76
NOVEMBER 67,742,094.51 27,764,390.95 57,316,981.35 15,176,714.09 10,000,000.00 178,000,180.90
DECEMBER 67,600,477.61 28,126,088.83 58,306,981.35 15,176,714.09 10,000,000.00 179,210,261.88
GRAND TOTAL 735,027,243.49 280,683,786.57 683,713,815.46 75,883,570.45 120,000,000.00 - 1,895,308,415.97
SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
S/No ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
L M i M L M
Sector:
1 21010103 OFFICE OF THE - 31,330,000.00 31,330,000.00 31,321,377.80 8,622.20
CHAIRMAN
(OFFICE OF THE VICE
2 21010103 | CHAIRMAN - 5,875,000.00 5,875,000.00 5,874,427.70 572.30
'SECRETARY TO THE
3 21010103 LOCAL GOVT. - 2,230,000.00 2,230,000.00 2,222,764.95 7,235.05
LEGISLATORS/
4| 21010103 SUPERVISORS - 36,470,000.00 36,470,000.00 36,465,000.00 5,000.00
ADMINISTRATIVE
5 21010101 DEPARTMENT 635,520,000.00 - 635,520,000.00 635,517,011.07 2,988.93
SUBTOTAL| 635,520,000.00 75,905,000.00 711,425,000.00 711,400,581.52
Sector: ECONOMIC - -
DEPARTMENT OF
6 21010101 FINANCE AND SUPPLIES 103,000,000.00 - 103,000,000.00 102,975,255.59 24,744.41
DEPARTMENT OF
BUDGET, PLANNING,
7 21010101 RESEARCH AND 6,860,000.00 6,860,000.00 6,859,529.18 470.82
STATISTICS
DEPARTMENT OF
8 21010101 [AGRICULTURE & 5,200,000.00 - 5,200,000.00 5,109,942.76 90,057.24
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
9 21010101 LANDS & SURVEY 104,566,000.00 - 104,566,000.00 104,565,504.89 495.11
DEPARTMENT
SUBTOTAL| 219,626,000.00 - 219,626,000.00 219,510,232.42
Sector : LAW & JUSTICE
10, 21010101 |LEGAL DEPARTMENT
SUBTOTAL
Sector: SOCIAL SECTOR
'SOCIAL DEVELOPMENT,
EDUCATION,
11 21010101|INFORMATION, SPORTS 683,714,000.00 683,714,000.00 683,713,815.46 184.54
AND CULTURE
DEPARTMENT
DEPARTMENT OF
21010101 PRIMARY HEALTH CARE 280,684,000.00 280,684,000.00 280,683,786.57 21343
SUBTOTAL| 964,398,000.00 - 964,398,000.00 964,397,602.03
12 GRANDTOTAL| 1,819,544,000.00 75,905,000.00 1,895,449,000.00 1,895,308,415.97
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SUPPLEMENTARY NOTE 4B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 5,764,275.56) 28,821.377.80) 28.821,377.80
CHAIRMAN'S AIDES 500,000.00 2,500,000.00 2.500,000.00)
VICE CHAIRMAN 1,174,885.54] 5,874.427.70] 5.874,427.70]
SECRETARY TO THE LG 444.552.99 2,222,764.95 2,222,764.95]
LEGISLATORS 5,793,000.00} 28,965.,000.00 28,965,000.00
SUPERVISORS 1,500,000.00) 7,500,000.00) 7.500,000.00
TOTAL 15,176,714.09 75,883,570.45 75,883,570.45
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE 1943 0 0 0
BEGINNING OF THE
YEAR
TOTAL NO, OF
EMPLOYEES 0 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 0 0 0 0
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE 1,943 o 0 0
END OF THE YEAR
2023
SUPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 19,672,839.22 - 19,672,839.22
FEBRUARY - 19,672,036.68 - 19,672,036.68
MARCH - 19,770,396.96 - 19,770,396.96
APRIL - 19,312,028.63 - 19,312,028.63
MAY - 19,460,969.09 - 19,460,969.09
JUNE - 19,852,042.02 - 19,852,042.02
JuLY - 19,793,877.60 - 19,793,877.60
AUGUST - 19,941,723.46 - 19,941,723.46
SEPTEMBER - 20,118,854.68 - 20,118,854.68
OCTOBER - 20,184,371.04 - 20,184,371.04
NOVEMBER - 20,045,127.85 - 20,045,127.85
DECEMBER - 20,784,208.95 - 20,784,208.95
GRAND TOTAL - 238,608,476.18 | 238,608,476.18
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS

MONTHS TRAVEL & TRANSPORT - UTILITIES - GENERAL MAINTENANCE M:::\‘;g::fE FUEL & LUBRICANTS | FINANCIAL CHARGES TOTAL+
GENERAL SERVICES - GENERAL GENERAL - GENERAL
GENERAL
220201 220202 220203 220204 22020208 22020209 22020401
N N N N N N

JANUARY 10,765,000.00 3,980,000.00 288,000.00 19,009,336.66 63,550.00 653,000.00 34,758,886.66
FEBUARY 6,870,000.00 4,840,000.00 1,320,000.00 19,033,416.70 26,761,306.92 125,000.00 58,949,723.62
MARCH 1,267,000.00 2,852,000.00 26,955,438.47 19,057,723.09 187,000.00 631,000.00 50,950,161.56
APRIL 27,111,775.49 6,098,000.00 1,980,000.00 19,080,176.20 26,430,138.47 350,000.00 81,050,090.15
MAY 7,654,000.00 3,421,000.00 3,280,000.00 16,212,667.45 570,220.00 748,000.00 31,885,887.45
JUNE 3,456,670.00 6,980,000.00 26,056,202.09 21,654,300.88 523,000.00 1,805,133.54 60,475,306.51
JuLy 13,456,900.00 3,236,000.00 4,389,000.00 26,793,890.89 26,802,838.47 785,000.00 75,463,629.36
AUGUST 1,343,200.00 2,320,000.00 26,695,438.47 29,261,641.19 75,640,000.00 1,765,000.00 137,025,279.66
SEPTEMBE 4,659,000.00 5,560,000.00 5,789,000.00 30,045,614.10 75,680,000.00 122,000.00 121,855,614.10
OCTOBER 22,560,000.00 3,890,000.00 1,483,800.00 30,120,267.92 75,620,000.00 2,343,000.00 136,017,067.92
NOVEMBER 2,265,000.00 4,123,000.00 4,894,700.00 31,543,545.40 75,620,000.00 842,000.00 119,288,245.40
DECEMBER 1,563,600.00 5,690,000.00 3,162,700.00 31,690,212.34 77,200,000.00 422,000.00 119,728,512.34
TOTAL 102,972,145.49 52,990,000.00| 106,294,279.02 293,502,792.82 461,098,053.85 10,591,133.54| 1,027,448,404.72

SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023

S/NO ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR [ADMINISTRATIVE
1| 1|OFFICE OF THE CHAIRMAN - 41,098.000.00 41,098,000.00 41,097.936.19 63.81 -
2 1]VICE CHAIRMAN - 15.412.000.00 15,412,000.00 1541172607 273.93 -
3 1|SECRETARY TO THE LG - 7,706,000.00 7,706,000.00 7,705.863.04 13696 -
1|LEGISLATORS 102,745.000.00 102,745,000.00 102.744.840.47 159.53
1{ADMINISTRATIVE DEPT 346,764,000.00 346,764,000.00 346.763.836.59 16341
Sub Total 346,764,000.00 166,961,000.00 513,725,000.00 513,724.202.36
SECTOR ECONOMIC - - - -
4 o PEPARTMENT OF FINANCE 51,380,000.00 - 51,380,000.00 5137242024 7.579.76 -
[AND SUPPLIES
DEPARTMENT OF BUDGET,
5 2|PLANNING, 35.961,000.00 - 35,961,000.00 35,960.694.17 30583 -
IRESEARCH AND STATISTICS
DEPARTMENT OF
6 2|AGRICULTURE & 25,687,000.00 - 25,687,000.00 25,686.210.12 78988 -
INATURAL RESOURCES
WORKS, TRANSPORT,
[HOUSING, 205,490,000.00 - 205,490,000.00 205.489.680.94 319.06 -
LANDS & SURVEY
2[DEPARTMENT
Sub Total 318.,518,000.00 - 318,518,000.00 318,509.005.47
SECTOR LAW & JUSTICE
9) 3|LEGAL DEPARTMENT - - - -
Sub Total|
SECTOR SOCIAL - - - -
SOCIAL DEVELOPMENT,
10 4|FDUCATION, 61,647,000.00 61,647,000.00 61,646,904.28 95.72 -
INFORMATION, SPORTS AND| : ’ i
CULTURE DEPARTMENT
1 4| PEPARTMENT OF PRIMARY 133.569.000.00 133,569,000.00 133.568.292.61 70739 -
HEALTH CARE
Sub Total| 195.216,000.00 - 195,216,000.00 195.215,196.89
GRAND TOTAL| 860.498.000.00 166.961,000.00 1,027,459,000.00 1,027.448.404.72 - -
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SUPPLEMENTARY NOTE 7A
DEPRECIATION FOR ASSETS
BUILDING - GENERAL INFRASTRUCTURE - | PLANT & MACHINERY - | TRANSPORTATION OFFICE EQUIPMENT FURNITURE & TOTAL
240101 240102 240103 240104 240105 240106
GENERAL BOOKS
2% 5% 10% 20% 25% 3% 20%
25,707,918.87 32,574,676.79 803,000.00 - 722,750.00 - 6,706,500.00 66,514,845.65
ASSETS DURING
VEAR 2023 16,604,166.67 - - . - 16,604,166.67
- 16,604,166.67 - - - - - 16,604,166.67
25,707,918.87 49,178,843.45 803,000.00 - 722,750.00 - 6,706,500.00 83,119,012.32
SUPPLEMENTARY NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE PLANTS & MACHINARY TRANSPORT OFFICE EQUIPMENT FURNITURE AND
EQUIPMENT FITTINGS
240101 240102 240103 240104 240105 240106
0.02/12 0.05/12 10% 20% DEP, RATE 25% DEP. RATE 20%
- 3,320,833.33 - - - - 3,320,833.33
- 3,320,833.33 - - - - 3,320,833.33
3,320,833.33 - - - 3,320,833.33
- 3,320,833.33 - - - - 3,320,833.33
- 3,320,833.33 - - - - 3,320,833.33
- 16,604,166.67 - - - - 16,604,166.67

THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
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SUPPLEMENTARY NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
| NOTES 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
SEE SUPL. NOTE 14B 7,500,000.00
37,892,587.18
45,392,587.18
SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
D COMMON SERVICES PENSION TOTAL TOTAL
% N [ %
3,433,565.94 625,000.00 4,058,565.94
3,022,234.72 625,000.00 3,647,234.72
2,484,718.75 625,000.00 3,109,718.75
2,845,930.77 625,000.00 3,470,930.77
2,855,834.41 625,000.00 3,480,834.41
2,890,544.88 625,000.00 3,515,544.88
3,488,713.84 625,000.00 4,113,713.84
3,575,435.74 625,000.00 4,200,435.74
3,193,643.82 625,000.00 3,818,643.82
3,236,619.53 625,000.00 3,861,619.53
3,285,897.47 625,000.00 3,910,897.47
3,579,447.31 625,000.00 4,204,447.31
587.18 7,500,000.00 45,392,587.18
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
2023 2022
851,636.38 941,560.19
851,636.38 941,560.19




SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
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FCMB BANK: 6812359016 ACCESS BANK: 07: PREMIUM BANK: 0080032780 ZENITH BANK: UBA BANK
N N N N N N N N N N N
28,115.42 752,003.68 34,283.79 127,157.30 941,560.19
67,121,222.60 | 66,986,102.55 | 555,239,208.17 541,504,033.73 - - - - 200,000.00 220,515.02
41,671,375.59 | 41,692,178.56 205,343,471.32 158,089,977.89 - - - - 21,674,997.79 21,365,430.40
122,692,579.72 | 122,460,435.50 | 285,442,950.20 345,270,381.32 - - - - - -
5,678,271.78 |  5,743,465.01 | 294,589,175.40 206,620,881.91 - 225.75 - 225.75 - 96.50
122,542,053.74 | 122,676,751.75 |  163,938,947.04 241,745,661.25 - 25.50 - 25.50 240,000.00 372,495.90
60,852,526.87 | 60,783,565.36 82,877,713.66 94,700,294.30 | 196,623,255.81 175,549,490.84 2,932,000.00 | 2,930,065.75 - 64.00
77,824,527.53 | 78,014,628.02 | 125,031,326.80 124,905,363.71 - 21,051,000.96 - 21.50 -
81,645,696.68 | 66,328,918.05 | 157,687,186.60 121,504,504.39 - - - -
37,698,271.32 | 52,728,166.63 | 139,755,629.21 77,959,597.35 - - - - - -
109,389,590.27 | 109,467,100.94 | 1,021,109,432.81 938,402,748.47 - - - - - -
232,082,330.88 | 120,701,213.99 | 220,493,973.84 385,822,759.31 - - - - - -
119,495,866.81 | 230,799,473.03 |  180,866,503.98 196,432,123.85 - - - - - -
1,078,722,429.211,078,381,999.39 | 3,433,127,522.71 3,432,958,327.48 | 196,623,255.81 196,600,743.05 2,966,283.79 | 2,930,338.50 22,242,155.09 21,958,601.82
340,429.82 169,195.24 22,512.76 35,945.29 283,553.27 851,636.38
SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
BUILDING - GENERAL INFRASTRUCTURE - | PLANT & MACHINERY - TR:"ET::;Q?ON OFFICE EQUIPMENT - FURNITURE AND TOTAL
- GENERAL GENERAL @ ° GENERAL FITTINGS
GENERAL
320101 320102 320103 320104 320105 320106
1,285,395,943.30 651,493,535.73 8,030,000.00 - 2,891,000.00 33,5632,500.00 1,981,342,979.03
797,000,000.00 - 797,000,000.00
1,285,395,943.30 1,448,493,535.73 8,030,000.00 - 2,891,000.00 33,532,500.00 2,778,342,979.03
25,707,918.87 49,178,843.45 803,000.00 - 722,750.00 6,706,500.00 83,119,012.32
1,259,688,024.43 1,399,314,692.28 7,227,000.00 - 2,168,250.00 26,826,000.00 2,695,223,966.71
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SUPPLEMENTARY NOTE 108
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS BUILDING INFRASTRUCTURE | PLANTS &EQUIPMENTS | T WANSPORT | o e ce pquipment | FURNITURE AND
EQUIPMENT FITTINGS
JANUARY - - - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - - -
APRIL - - - - - - -
MAY - - - - - - -
JUNE - - - - - - -
JULY - - - - - - -
AUGUST - 797,000,000.00 - - - - 797,000,000.00
SEPTEMBER - - - - - - -
OCTOBER - - - -
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL - 797,000,000.00 - - - - 797,000,000.00
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND & BUILDING - SEE OFFICE EQUIPMENT
SUPPLEMENTARYNOTE | INFRASTRUCTURE | PLANTS&EQUIPMENTS |  |RANSPORT -SEE FURNITURE AND
200 EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,285,395,943.30 651,493,535.73 8,030,000.00 - 2,891,000.00 33,532,500.00 1,981,342,979.03
ASSETS FORTHE 797,000,000.00 - 797,000,000.00
YEAR
SUBTOTAL (A) 1,285,395,943.30| _ 1,448,493,535.73 8,030,000.00 - 2,891,000.00 33,532,500.00| _ 2,778,342,979.03
DEP. RATE 2% 5% 10%) 20% 20%
:::;:GACV 25,707,918.87 32,574,676.79 803,000.00 - 722,750.00 6,706,500.00 66,514,845.65
DEP. ASSETS
DURING YEAR - 16,604,166.67 - - - - 16,604,166.67
TOTAL
25,707,918.87 49,178,843.45 803,000.00 - 722,750.00 6,706,500.00 83,119,012.32
DEPRECIATION (B)
(':EBI;OOK VALUE 1,250,688,024.43|  1,399,314,692.28 7,227,000.00 - 2,168,250.00 26,826,000.00|  2,695,223,966.71
THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023
SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND &BUILDING OFFICE EQUIPMENT
TOTAL LAND AND TOTAL OFFICE
LAND BUILDING BUILDING BOOKS OTHEREQUIPMENTS | 0 o iENT
LEGACY ASSETS -| 1,285,395,943.30 1,285,395,943.30 - 8,030,000.00 8,030,000.00
ASSETS DURING THE
YEAR ) ) ) ) )
SUBTOTAL (A) | 1,285,395,943.30 1,285,395,943.30 - 8,030,000.00 8,030,000.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 25,707,918.87 25,707,918.87 - 2,007,500.00 2,007,500.00
ASSETS DURING
YEAR ) ) ) ) ) )
TOTAL - 25,707,918.87 25,707,918.87 - 2,007,500.00 2,007,500.00
DEPRECIATION (B)
:'f; BOOKVALUE . 1,259,688,024.43 1,259,688,024.43 - 6,022,500.00 6,022,500.00
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SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023
SINO INSITUTIONS BAL B/FWD CURRENT YEAR PRINCIPAL REPMT INTEREST & TOTALREPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS
(SEE -SUPPL. NOTE 2254)
DOMESTIC LOANS 73,594,218.68 8,372,388.26 3,836,844.26 12,209,232.52 61,384,986.16
(SEE - SUPPL. NOTE 228
SUBTOTAL 73,594,218.68 8,372,388.26 16,627,773.77 12,209,232.52 61,384,986.16
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
(INTERNAL LOANS JASAT 31°" DECEMBER, 2023
BAL B/FWD CURRENT YEAR INTEREST &
S/NO INSITUTIONS (PRINCIPAL) PORTION PRINCIPAL REPMT OTHER FEES TOTAL REPAYMENT BAL OUTSTANDING
1[LGASALARY BALLOUT 73,594,218.68 8,372,388.26 3,836,844.26 12,209,232.52 61,384,986.16
TOTAL DOMESTIC 73,504,218.68 8,372,388.26 3,836,844.26 12,209,232.52 61,384,986.16
SUPPLEMENTARY NOTE 12A
ANALYSIS OF TRANSITIONAL RESERVES
IABILITI
YEAR CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
1/1/2023 941,560.19 1,981,342,979.03 (73,594,218.68)[ 1,908,690,320.54
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SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT

YEAR DEFICT SURPLUS
DR CR
L L
2023 726,000,296.40
TOTAL -

SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

ADMIN

GRP

HEAD DESCRIPTION

BUDGET

ACTUAL

SAVINGS

EXCESS

FINAL BUDGET

ACTUAL

EXCESS SAVINGS

[SECTOR

[ADMINISTRATIVE

11100100100]

[OFFICE OF THE CHAIRMAN

11100100200]

[VICE CHAIRMAN

11100200100]

LEGISLATORS

1]
1}
1[SECRETARY TO THELG
1}
1]

[ADMINISTRATIVE DEPT

[sECTOR

[EcoNomIC

11100200400]

[DEPARTMENT OF FINANCE
[AND SUPPLIES

11100200500|

2|

[DEPARTMENT OF BUDGET,
PLANNING,
[RESEARCH AND STATISTICS

11100200600

2|

[DEPARTMENT OF
[AGRICULTURE &
INATURAL RESOURCES

[WORKS, TRANSPORT,
HOUSING,
[LANDS & SURVEY

2|DEPARTMENT

2,443,800,000.00

797,000,000.00

1,646,800,000.00

- 1,646,800,000.00

1,646,800,000.00

[sECTOR

LAW & JusTICE

11100201000]

3|

LEGAL DEPARTMENT

[SECTOR

[sociaL

[SOCIAL DEVELOPMENT,
[EDUCATION,

INFORMATION, SPORTS AND)|
[CULTURE DEPARTMENT

[DEPARTMENT OF PRIMARY

862,000,000.00,

GRAND TOTAL]

A,EALTH CARE

3,305,800,000.00

797,000,000.00
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2023

SECTOR

Recurrent

Total

Recurrent

Total

Final Budget

Final Budget

Capital

ADMINISTRATION SECTOR

OFFICE OF THE CHARMAN

Chairman

64,666,637.39

32,000,000.00

69,919,313.99

69,919,313.99

Vice- Chairman

19,814,975.48

9,000,000.00

21,286,153.77

21,286,153.77

Internal Audit

Adviser/Assistant to the Chairman/
Vice Chairman

2,500,000.00

2,500,000.00

LOCAL GOVERNMENT COUNCIL

The Council

41,989,600.00

18,000,000.00

131,709,840.47

131,709,840.47

Assistants/Aides/Advisers

Council Committees

7,500,000.00

7,500,000.00

Office of the House Leader

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Qerk to the House

2,000,000.00

2,350,000.00

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

11,130,000.00

558,768,677.19

558,768,677.19

13,403,760.00

506,512,764.41

506,512,764.41

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

402,386,146.40

874,780,789.56

874,780,789.56

550,051,143.48

759,769,146.61

759,769,146.61

SECRETARY TO THELOCAL
GOVERNMENT

Secretary to the Local Government

16,198,260.00

8,000,000.00

9,928,627.99

9,928,627.99

ECONOMIC SECTOR

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

10,424,154.00

8,677,134.40

30,796,152.88

30,796,152.88

DEPARTMENT OF INANCE AND
SUPPLIES

Department of Finance and
Qupplies

26,503,449.46

173,183,934.96

154,347,675.83

154,347,675.83

DEPARTMENT OF WORKS,
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

149,697,710.96

106,869,550.00

| 1,220,619,287.48

310,055,185.83

1,107,055,185.83

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (EPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

16,194,194.40

150,794,649.84

42,820,223.35

42,820,223.35

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH)|

SOCIAL SECTOR

WOMEN DEVELOPMENT OFFICE

\Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

Department of social Development

74,840,000.00

DEPARTMENT OF EDUCATION

Department of Education

305,522,941.18

67,494,787.72

745,360,719.74

745,360,719.74

DEPARTMENT OF HEALTH

Department of Primary Health Care

74,840,000.00

323,314,826.80

414,252,079.18

414,252,079.18

TOTAL

1,141,368,069.27

1,433,549,466.75

106,869,550.00

1,540,419,016.75

2,328,414,697.88

3,206,757,884.05

4,003,757,884.05
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in
Nigeria, a Standardised Chart of Account (COA) alongside with a set of General-Purpose
Financial Statements (GPFS) have been designed and introduced by Federation Accounts
Allocation Committee (FAAC) for adoption by all tiers of Governmentin Nigeria.

The recognizes COA and the GPFS have been adopted by Ekeremor Local Government
Council to comply with FAAC directive in order to harmonise public sector accounts
reportingin Nigeria.

In order to ensure an effective and efficient ecognizes of the COA and GPFS, the Accounting
Policies have been developed as a set of guidelines to direct the Processes and Procedures
relating to financial reporting in Ekeremor Local Government Council. These policies shall
form part of the universally agreed framework for financialreporting in Bayelsa State.

IPSAS ACCRUALBASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with
International Public Sector Accounting Standards (IPSAS) and other applicable standards as
defined by the Fiscal Responsibility Law (FRL) and the Financial Reporting Council of Nigeria.
In addition, GPFS are in compliance with the provisions of other financial regulations of the
State.
This Accounting Policy addresses the following fundamental accountingissues:

¢ Definition of Accounting Terminologies

e Recognition of Accounting ltems

e Measurementof Accounting Items

e Treatmentof Accountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed
necessary by the Accountant-General of Bayelsa State.




1.

Accounting Terminologies / Definitions

Accounting policies are the specific principles, bases, conventions, rules and practices adopted by
the Bayelsa State Government in preparing and presenting Financial Statements.
Accrual basis means a basis of accounting that recognizes transactions and other events immediately
when revenue is earned or expenses incurred.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash equivalents.
Cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.
Cash flows are inflows and outflows of cash. Cash flows exclude movements between items that
constitute cash as these components are part of the cash management of the government rather than
increases or decreases in the cash position controlled by government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by Bayelsa State
Government when the government can freely use the available cash for the achievement of its
objectives or enjoy benefit from the cash, and can also exclude or regulate the access of others to
that benefit. Cash collected by, or appropriated or granted to the government which the government
can freely use to fund its operating objectives, such as acquiring of capital assets or repaying its debt
is controlled by the government.
Government Business Enterprise means a ministry, department or agency that has all the following
characteristics:

e Is an entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

e Sells goods and services, in the normal course of its business, to other MDAs and the general

public at a profit or full cost recovery;
e Is not reliant on continuing government funding or subvention to remain a going concern
(other than purchases of outputs at arm’s length); and

e Is controlled by a public sector management or the government.
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Notes to the GPFS

e This shall include narrative descriptions or more detailed schedules or analyses of amounts
shown on the face of the GPFS, as well as additional information

¢ Notes shall be presented in a systematic manner. The items in the Statements should cross
reference to any related information in the notes.

2. Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of preparation of all accounts

and reporting in Bayelsa State:

. Accrual Basis of Accounting;
. Under-stability;
. Materiality,

. Relevance;

. Going Concern Concept;
. Consistency Concept

. Prudence

e Completeness, etc.
3. Accounting Period

The accounting year (fiscal year) is from 1% January to 315t December in line with the National Treasury
Circular Ref. OAGF/CAD/026/V.1/102 of 30" December,2013. Each accounting year is divided Into 12

calendar months (periods) and shall be set up as such in the accounting system.
4. Reporting Currency

. The General Purpose Financial Statements are prepared in Nigerian Naira.
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5. General Purpose Financial Statements (GPFS)
The GPFS comprise of the followings:

e Statement of Financial Performance;
e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and

6. Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting

e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government except Government
Business Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

Notes to the GPFS

* Notes to the GPFS shall be presented in a systematic manner. The items in the Statement should
cross reference to any related information in the Notes.
= It shall follow the format provided in the Accounting Manual.

8. Comparative Information

e The General Purpose Financial Statements shall disclose all numerical information relating to previous
period (at least one year).

9. Budget Figures

e These are figures from the approved annual budget and supplementary budget as approved in
accordance with the Appropriation Law of Bayelsa State.

10. Revenue:

Fees, taxes and Fines

e Inthis GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and fines when

the event occurs and the assets recognition criteria are met.




" e Other non-exchange revenues are recognized when it is probable that the future economic benefits -
or service potential associated with the asset will flow to the government and the fair value of the
asset will flow to the government and fair value of the asset can be measured reliably.

Other operating revenues
e Other operating revenues arises from exchange transactions in the ordinary course of Government
activities.
e Revenues comprise the fair value of the consideration received or receivable for the sale of good and
services in the ordinary course of government activities.
e Revenue is shown net of tax, returns, rebates and discounts.
Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership
has been transferred to buyer, usually when goods are delivered.
Other revenue
» Other revenue consists of gains on disposal of property, plant and equipment.
Any gain on disposal is recognized at the date control of the asset is passed to the buyer and is
determined after deducting from the proceeds the carrying value of the asset at that time.
11. Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on entitlement, while aid
and grants to other governments/agencies are recognized as expenditure on commitment.
12. Subsidies, Donations and Endowments
e Subsidies, Donations and endowments to the Government are recognized as income when money is
received, or entitlement to receive money is established, except where fulfillment of any restrictions
attached to these monies is not probable.
13. Transfers from other government entities
e Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on receipt of the asset (cash, goods, services, and property) if it is free from conditions
and it is probable that the economic benefits or service potential related to the asset will flow to the
government and can be measured. —
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et 14. Expenses ——

e All expenses shall be reported on an accrual basis, I.e. all expenses are to be recognized in the period
they are incurred or when the rlated services are enjoyed, irrespective of when the payment is made.

15. Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

e Provision has been made, where applicable, using an actuarial valuation determines the extent of
anticipated entitlement payable under employment contracts and brings to account a liability using
the present value measurement basis, which discounts expected future cash flows.

e Totheextendthatitis anticipated that the liability will arise during the following year the entitlement
are recorded as Current Liabilities. The remainder of the anticipated entitlements are records as Non-

Current Liabilities.

Under the Defined Contribution Scheme

e Public entities make pension and national insurance contributions on behalf of employees in line with
Pension Act 2014. The contributions are treated as payments to a defined contribution pension plan.

e A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

e The Government has no legal or constructive obligations to pay further contributions if the pension
Entity does not hold sufficient assets in the current and prior periods.

e The contributions are recognized as employee benefit expense when they are due.

e Prepaid contributions are recognized as an assets to the extent that a cash refund or a reduction in
the future payments is available.

16.  Interest on Loans:

e Interest on loans shall be treated as expenditure or as a charge in the financial performance report
(Statement of Financial Performance)

e Interest expense is accrued using the effective interest rate method.

e The effective interest rate exactly discounts estimated future cash payments through there expected

life of the financial liability to that liability’s net carrying amount.
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e The method applies this rate to the principal outstanding to determine interest expense in each
period.
17. Foreign currency transactions:

e Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira at the
ruling (Central Bank of Nigeria -CBN) rate of exchange at the dates of the transactions. Foreign
currency balances, as at the year end, shall be translated at the exchange rates prevailing on that date.

e At the end of the financial year, additional amounts (in cash or at bank) arising out of Foreign
Exchange Gains/Losses shall be 52ecognizes in the Statement of Cash Receipts and Payments either
as Receipts / Payments respectively.

e Foreign exchange gains/losses are recognized in the Statement of Financial Performance.

18.  Minority Interest

e This represents the interest of external parties during the year under review.

19. Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow Statement shall consists of
three (3) sections:

e Operating activities section include cash received from all income sources of the government and
record the cash payments made for the supply of goods and services

e Investing activities section are those activities relating to the acquisition and disposal of non- current
assets.

e Financial activities section comprise the change in equity and debt capital structure of the
government.

20. Cash & Cash Equivalent

e (Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd deposits and
other highly liquid investments with an original maturity of 6 months or less in which the Entity invests

as part of its day-t0-day cash management and are subject to insignificant risk of changes in value.

e (Cash and Cash Equivalent is reported under Current Assets in the statement of financial position.
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21. Accounts Receivable:

a. Receivables from exchange transaction
= Receivables from exchange transactions are recognized initiallyat Fair value and
subsequently measured at amortized cost using the effective interest method, less provision
for impairment.
= A provision for impairment of receivables is established when there is objective evidence
that entity will not be able to collect all amounts due according to the original terms of the
receivables.

b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines (and any penalties
associated with these activities) as well as social benefit receivables that do not arise out of a
contract.

= These receivables are initially assessed at nominal amount or face value; that is, the receivable

reflect the amount of tax owed, levy, fine charged or social benefit debt payable.

= These receivables are subsequently adjusted for penalties as they are charged and tested for

impairment.

= Interest and penalties charged on tax receivables are presented as tax revenue in the statement

of financial performance.

22. Prepayments.

= Prepaid expenses are amounts paid in advance of receipt of goods or services.
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= They can represent payments made early in the year for benefits to be received over the latter
part of the year, or payments made in one year for benefits to be received in subsequent years.

= Prepayments for which the benefits are to be derived in the following 12 months should be
classified as Current Assets. Where the benefits are expected to accrue beyond the next 12
months, it should be accounted for as a Long-Term Prepayment and classified as Non-Current
Assets.

= Prepayments that are identifiable with specific future revenue or event, e.g. adverts, should be
expensed in the period in which the related event takes place; those that relate to specific time
periods, e.g. insurance, rent, leasehold premises, should be 55ecognizes as an expense in such

periods.

= Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there is a
possibility of obtaining a refund or credit within the same financial year.

23. | Inventories:

= Inventories are valued at the lower of cost and net 55ecognizes value.
= An associate is an Entity over which Entity has significant influence and that is neither a subsidiary

nor ajoint venture.

= Under the equity method, investments in associates are carried in the statement of financial
position at cost plus post acquisition changes in Entity's share of net assets of the associate. D.
The statement of financial performance reflects the share of the results of operations of the

associates.

= Where there has been a change 57 ecognizes directly in the equity of the associate, Entity
57ecognizes its share of any changes and discloses this, when applicable, in the statement of

changes in net assets/equity.

= Surpluses and deficits resulting from transactions between the Government and the associate are
eliminated to the extent of the interest in the associate.

Investments in joint ventures.
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= Costis determined using the FIFO method.

= Inventories held for distribution for public benefit purposes are recorded at cost, adjusted where
applicable for any loss of services potential.

= Inventories are reported under Current Assets in the Statement of Financial Position.
24, Loans Granted:
Loans Granted are shown at estimated 56ecognizes value after providing for bad, doubtful debts and

impairments.
25. Investments:

Investments in associates.

= AnEntity’s investments in its associates are accounted for using the equity method of accounting.

= A Public Entity’s investments in its joint ventures are accounted for using the equity method of

accounting.

= Ajointventure is a contractual arrangement whereby two or more parties undertake an economic
activity that is subject to joint control.

= Under the equity method, investments in joint ventures are carried in the consolidated statement
of financial position at cost plus post acquisition charges in Entity’s share of net assets of the joint

venture.

= The statement of financial performance reflects the share of the results of operations of the joint

venture.

= Where there has been a change 58 recognizes directly in the equity of the joint venture, an Entity
should 58ecognize its share of any changes and discloses this, when applicable, in the statement

of changes in net assets/equity.
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Surpluses and deficits resulting from transactions between Public Entity and Joint ventures are
eliminated to the extent of the interest in the joint venture.

Investment in Controlled entities (subsidiaries)

The controlled entities are all entities (including special purpose entities) over which a Public
Entity or its entities has the power to govern the financial and operating policies generally
accompanying a shareholding of more than one half of the voting rights.

The existence and effect of potential voting rights that are currently exercisable or convertible
are considered when assessing whether Public Entity controls another Entity.

The controlled entities are fully consolidated from the date on which control is transferred to the
Public Entity. They are de-consolidated from the date that control ceases.
Inter-group transactions, balances and 60ecognizes gains on transactions between inter-group

transactions are eliminated, 60ecognizes losses are also eliminated.

Accounting policies of controlled entities are consistent with the policies adopted by the Public
Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that the
investment is impaired, if this is the case Entity calculates the amount of impairment as being the
difference between the recoverable value of the investment and the carrying value and
60ecognizes the amount in the statement of financial performance.

Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments, the financial assets are

classified at initial recognition as available-for-sale.
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Available-for-sale financial assets are included in non-current assets unless Entity intends to
dispose of the investment within 12 months of the reporting date.

= Regular purchases and sales of financial assets are recognized at fair value on the trade-date (the
date on which Entity commits to purchase or sell the asset) and subsequently at fair value with any

resultant fair value gains or losses 61ecognizes in the statement of Net Assets/Equity.

» Realized gains and losses on sale of available-for-sale securities are recognized in the consolidated
statement of financial performance as ‘gains and losses from available-for-sale securities.’

= Impairment losses and interest on available-for-sale securities is calculated using the effective
interest method and is recognized in the consolidated statement of financial performance as part

of other income.

= The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active, the entity shall establish fair value using valuation techniques. These include: i.
the use of recent arm's length transactions, ii. Reference to other instruments that are
substantially the same iii. Discounted cash flow analysis iv. And option pricing models v. making
maximum use of market inputs and relying as little as possible on entity-specific inputs.

= Entities shall ascertain at the date of preparation of each statement of financial report whether

there is objective evidence that a financial asset or a group of financial assets is impaired.

* |n the case of equity securities classified as available for sale, a significant or prolonged decline in
the fair value of the security below its cost is considered as an indicator that the securities are
impaired.

= If any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as
the difference between the acquisition cost and the current fair value, less any impairment loss on
that financial asset previously recognized is recognized in the statement of financial performance.

27.

Property, Plant & Equipment (PPE)




Cost

rREP[]RT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

All property, plant and equipment are stated at historical cost less accumulated depreciation and
any impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Where an asset (other than land) is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially 63ecognizes at fair value, where fair value can be reliably
determined and as income in the statement of financial performance (unless there are restrictions

on the asset’s use in which case income is deferred).

All land held by Government owned entities is not included in the Entity's financial statements
unless that land is to be used for development purposes.

The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase of such
assets. Consumables are to be wholly expensed irrespective of their amounts. li. Construction
Cost- including materials, labour and overheads. lii. Improvements to existing PPE, which
significantly enhance their useful life.

The cost of an item of PPE shall comprise: its purchase price, including import and non-recurring
costs and any directly attributable costs of bringing the asset to its location and working condition
for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase
price. A. PPE shall be stated at cost or at their professional valuation less accumulated depreciation
and impairment. B. The amount recorded for a PPE shall include all costs directly related to its
acquisition including expenditures incurred to place the asset in usable condition for the Service.
Accordingly, the cost of the assets shall include acquisition or construction costs, custom duties,
transportation charges, professional fees and installation costs. Cash discounts shall be netted
against the cost of the assets.

Capitalisation

The 64ecognizes6464on threshold shall be N250,000.00(Two hundred and fifty thousand naira
only).

-
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= Only amounts spent in connection with the above and whose values exceed (Two hundred and fifty
thousand naira) N250, 000 shall be 65ecognizes65.

= All assets equal to or above this amount shall be recorded in the Fixed Assets Register. However in
certain cases, it may be appropriate to aggregate individually insignificant value items such as
chairs and tables, printers and UPS, etc. and apply the 65ecognizes65650n threshold to the

aggregate value.

= Fixed assets whose costs are below the capitalization threshold shall be charged appropriately to
the following accounts: office supplies — furniture, office supplies — IT equipment, office supplies
- household equipments, etc.

= Where an asset’s category already exists for a newly acquired asset below the 65ecognizes65650n
threshold, such an asset shall be 65ecognizes65 irrespective of its cost and recorded in the fixed

assets register under the appropriate category

Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a straight line

basis over their expected useful lives less any estimated residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited
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= The full depreciation charge shall be applied to PPE in the months of acquisition and disposal,
regardless of the day of the month the transactions was carried out.

= Fully depreciated assets that are still in use are carried in the books at a net book value of N10.00

= An asset’s carrying amount is written down immediately to its recoverable amount or recoverable
service amount if the asset’s carrying amount is greater than its estimated recoverable amount or
recoverable service amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end

of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve in the
financial position under reserves and to the statement of changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset value and the
corresponding entry to either the revaluation reserve —if surplus exists on the same class of asset,
or to the statement of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income statement as either
an income or expense respectively.

Impairment

Entities shall test for impairments of its PPE where it suspects that impairment has occurred.
28. Investment Property
These are cash-generating property owned by the Government/ its entities. The cost,
68ecognizes6868on, depreciation and impairment of Investment Property are same with PPE, but
shall be reported separately in the GPFS.

29. Intangible Assets

a. These shall consist of assets that are not physically tangible which have been acquired and held for use

from which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-recurring costs and
any directly attributable costs of bringing the asset to its state of intended use. Any trade discounts and
rebates shall be deducted in arriving at the purchase price.




\ REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
EKEREMOR LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

— c.Intangible assets are tested for impairment and amortised over the estimated useful life using the straight ——

line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
30. Deposits

e a.Deposits are amounts received in advance in respect of goods or services provided.

e b. Deposits can represent payments received early in the year for goods/services to be offered over
the latter part of the year, or payments received in one year for services to be offered in subsequent
years. Deposits for which the services are to be offered in the following 12 months shall be classified
as Current Liabilities. Where the services are expected to span beyond the next 12 months, it shall be
accounted for as a Non-Current Deposits and classified as Non-Current Liabilities.

31. Loans& Debts

= a.Loans are funds received to be paid back at an agreed period of time. They are classified under
liability in the General Purpose Financial Statement and are 70ecognizes70 as either short or long
term.
= b.Short-term loans and debts are those repayable within one calendar year, while long-terms loans
and debts shall fall due beyond one calendar year.
32. Unremitted Deductions
¢. Unremmitted Deductions are monies owed to third parties such as tax authorities, schemes and
associations and other government agencies. These include: tax deductions and other
deductions at source.
b. These amounts shall be stated in the GPFS at their repayment value, which shall be treated as

Current Liabilities in the Statement of Financial Position.

33. Payables
Payables are recognized initially at fair value and subsequently measured at amortised cost using the

effective interest method.

Accrued Expenses
d. These are monies payable to third parties in respect of goods and services received.
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b. Accrued Expenses for which payment is due in the next 12 months shall be classified as Current
Liabilities. Where the payments are due beyond the next 12 months, it shall be accounted for as Non-
Current Liabilities.

34, Current Portion of Borrowings
This is the portion of the long-term loan/ borrow that is due for repayment within the next 12 months.

This portion of the borrowings shall be classified under Current Liabilities in the Statement of
Financial Position.

35. Public Funds
a. These are balances of Government funds at the end of the financial year.
b. They are classified under the Non-Current Liabilities in the Statement of Financial Position and
include: Trust Funds, Revolving Funds and other Funds created by Government.

36. Reserves
Reserves are classified under equity in the Statement of Financial Position and include: Statement of

Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve

37. Contingent Liability
e a. A contingent liability is a possible obligation arising from past events whose existence will be
confirmed only by uncertain future event(s) or present obligation arising from past events that are
not 72ecognizes because either an outflow of economic benefit is not probable or the amount of the
obligation cannot be reliably measured.
e b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.
38. Leases:
Finance leases
e. These are leases which effectively transfer to the lessee Entity substantially all the risks and
benefits incidental to ownership of the leased item.

f. They are 72ecognizes72 at the present value of the minimum lease payment.

g. The leased assets and corresponding liabilities are disclosed while the leased assets are

depreciated over the period the Entity is expected to benefit from their use.

Operating Leases

h. Leases in which a significant portion of the risks and rewards of ownership are retained by the

lessor are classified as operating leases.
b. Payments made under operating leases (net of any incentives received from the lessor) are charged

to the statement of financial performance on a straight-line basis over the period of the lease.
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39. Financial Instruments

i. These form part of the Government’s everyday operations. These financial instruments include
Bank Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and Accounts
Payable and Term Borrowings, all of which are 73 ecognizes in the Statement of Financial
Position.

b. Revenue and expenses in relation to all financial instruments are 73ecognizes in the Statement of

Financial Performance

40. Borrowings
a. Borrowings are recognized initially at fair value, net of transaction costs incurred.
b. Borrowings are subsequently stated at amortized cost; any difference between the proceeds (net
of transaction costs) and the redemption value is recognized in the consolidated statement of
financial performance over the period of the borrowings using the effective interest method.
c. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan. The
fee is capitalized and amortized over the period of the facility to which it relates.
d. Borrowings falling due within 12 months are classified as current liabilities while borrowings falling
due more than 12 months are classified as long term borrowings.
e. Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized and included in the cost of that asset.
f. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale.
g. All other borrowing costs are recognized as an expense in the period in which they are incurred.

41. Transfers to other government entities.
Transfers to other government entities are non-exchange items and are recognized as expenses

in the statement of financial performance.
42. Service Concession Arrangement:
Service Concession Arrangement Assets
a.Service Concession Assets are operated by third parties under the terms of Service Concession
Arrangements. On classification the original service concession asset is measured at its fair value

and any difference between its fair value and its book value is 74ecognizes in the Statement of

Financial Performance.

b. Since the fair value of assets previously transferred under Service Concession Arrangements is
not reliably available, Government has chosen to adopt the standard prospectively from 1 January
2016.
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c. If the terms of the arrangement require Government to compensate the operator for the
concession asset by making payments and the payments are separable between the asset and
service portions of the payment then the fair value of the original service concession asset is the
fair value of the asset portion of the payments. If however the asset and service portions of the

payments are not separable, the fair value is determined using estimation techniques.

Service Concession Arrangement Liabilities

a. When Government 75ecognizes a Service Concession Arrangement asset it also 75ecognizes a

liability of an equal amount.
b. The liability is split between a financial liability and a performance obligation.

. The financial liability arises from the payments due from an entity under the terms of the Service
Concession Arrangement and the performance obligation from the rights granted to the operator
under the terms of the Service Concession Arrangement to earn revenues from the Service
Concession Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee
FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles
GPFS General Purpose Financial Statement
IPSAS International Public Sector Accounting Standards
LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account

GBE Government Business Enterprises

FRCoN Financial Reporting Council of Nigeria

OAG Office of the Accountant-General
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>

PPE Properties, Plants and Equipment

FR Financial Regulation

FRL Fiscal Responsibility Law

FCMA Finance (Control &Management) Act
IGR Internally Generated Revenue

MDAs Ministries, Departments, and Agencies
BYSG Bayelsa State Government

CRFC Consolidated Revenue Fund Charge
HCF Honourable Commissioner for Finance
AuG Auditor-General (State)

NAS National Audit Standard

GAASG General Accepted Audit Standard and Guidelines
HCC Historical Cost Convention

Lokpobiri Sanctus T.

Treasurer
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i Headgquariers Office;
Lori, PUM.B.1. Kalsma,
= Bayeisa Slate.
Cun Waff:
Thoun R 297 april, 2024.

STATEMENT OF FINANCIAL RESPONSIBILITY

refer o r letter {L-G‘-DOH-ZH\FBLHH.M} dated 12™ April, 2024,
!I"I11EE' Hnn::d-ul Q’wu and accounts have been preépared by _'nhe Treasurer
of Kolokumna/Opokuma Lacal Government Coundil, Bayelsa State in accordance
with the provisions of section 24 of the Finance (Control and Management) LFN
2004 B Section 85 (5) of the Constitution, Federal Republic of Migeria and othes
relevant extant laws, regulations and policies. The actqunling framework
adopted in the preparation of the financial statements and accounts in [PSAS
ACCRUAL accounting basis and the Financlal Statements. comply with generally
accepted accounting policies and practice.

i i

To fulfill the accounting and reporting responsabiiity, _the Treasurer o

K:hkum.n'ﬂpnhum Local Government Coundil s responsible for preparing,

reporting, establishing and maintain a system of internal contrals qeslgned o

svithe reasonable assurance that the ransactions recorded ane within sm-.utm-g.r_

thority and properly record the receipts and payments of Public Financai
resources by the Local Government.

i TPSAS) 33
In eompliance with International Public Sector Accounting Stgndal_'d{
{First Time Adoption of Accrual Basis IPSAS) am:lmegmdewﬁmmd tr-,-é,r;
Faderation Account Allscation Committes (FAAC) Technical Sub Committes 2 r
e IPSAS |mplementation, reasonable efforts have been made to ensure that
the Financial Statements prepared herein reflect the true and fair view of ”?f
financial position of Kolokuma/Opokuma Local Government Council as at 31
December, 2023.

write 0 bloep

On behalf of Kolokuma/Opokuma Local Government Coynﬂli. I  accept
responsibility for the integrity, credibiity and objectively of the Financial
ceatements. The information embedded reflects the financial position of the
Local Government as at 31" December, 2023,

" __Ii‘:'\i- o = III:4-.;

i ‘@“ﬁ AL
;;vln; .Il'.E John 2 f)J wﬂr oK Hon. (Barr) Inemo Oruebimiekumo
Treasurer CTC Chairman
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REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL FOR THE YEAR ENDED 31ST DECEMBER, 2023

INTRODUCTION

The Financial Statements of Kolokuma/Opokuma Local Government Council for the year ended 31
December 2023 have been examined in accordance with the generally accepted auditing practice
andsection 51 subsection 1and 2 of Bayelsa State Local Government Law 2000.

st

SUBMISSION OF REPORT:

In compliance with Section 5 subsection 2 of Bayelsa state Local Government Law 2000, it is my
pleasure to humbly lay before the Honourable House of Assembly, Bayelsa State, and the Auditor -
General for Local Governments' report on the Accounts of Kolokuma/Opokuma Local Government
Council forthe financial year ended 31* December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above, the
draftannual report and accountsincluding the related financial statements for the year ended 31st
December 2023, was submitted to my office by the accounting officer on the 29" April, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION [IPSAS]

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The financial
statements were presented in Nigeria Naira (N) and kobo (k) which is the functional and reporting
currency in Nigeria. The accounting year to which the financial statements date is from 1st January
to31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Kolokuma/Opokuma Local Government Council from the Federation
accounts and managed by the State Local Governments Joint Accounts Allocation Committee
[SLGJAAC] were Ffairly stated. | have confirmed the completeness and correctness of the SLGJAAC
receipts, the relevant deductions and balances of transfer of the SLGJAAC allocations accruable to
the Local Government Council.

RESPONSIBILITY OF THE ACCOUNTING OFFICER

In line with the provisions of section 48 subsection 1 of Bayelsa State Local Government Law 2000,
the accounting officer is responsible for the preparation of the financial statements. He is
responsible for the general and overall supervision of all accounting activities of the local




government. In carrying out this mandate, he has the responsibility to;

A REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
¥/ KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

> Ensure that the treasury department of the council keep proper books of accounts that
reasonably disclose the financial position of the local government.
» Establish and maintain a functional and adequate system of internal control designed to
provide reasonable assurance that the transaction recorded reflect the utilization of the
publicfinancialresources.
> Ensure that appropriate accounting policies and estimate are consistently deployed in the
preparation of financial statements.
> Taking steps to safeguard the assets of the local government and prevent and detect fraud
andirregularities.

RESPONSIBILITIES OF THEAUDITOR-GENERAL FORLOCAL GOVERNMENTS
Theresponsibilityis to form orexpress anindependent opinion based on the financial statements as
presented by the accounting officer of the local government and report to the State House of

Assembly.

2 FINANCIAL HIGHLIGHTS
FIVEYEARS FINANCIAL SUMMARY

REVENUE
Revenue 2023 2022 2021 2020 2019
Description N N N N
Opening Balance 512,159.90 27,191,416.03 -

Statutory Allocation

2,782,583,668.42

2,246,060,667.66

1,841,151,855.24

1,069,272,533.99

1,331,144,524.16

Independent
Revenue 1,939,633.75 1,701,633.75 1,750,633.75 1,697,133.75 2,724,635.75
Other Revenue 36,627,773.77 - - -
Total 2,784,523,302.17 2,311,581,491.21 | 1,842,902,488.99 | 1,070,969,667.74 | 1,333,869,159.91
EXPENDITURE
Expenditure 2023 2022 2021 2020 2019
Description N N N N N
Personnel Cost 1,128,166,553.88 1,071,383,182.93 | 1,025,136,416.20 289,402,277.01 328,545,141.51
Overhead Cost 716,764,716.86 947,930,359.35 564,416,971.22 343,174,548.15 394,314,064.47

Other Operating Cost
/Statutory Deduction

201,648,769.96

217,820,789.03

158,477,333.79

659,242,901.14

775,365,236.90

Capital Expenditure

716,988,300.00

801,006,581.07

70,770,000.00

194,693,322.64

215,664,057.52

Total

2,763,768,340.70

3,038,140,912.38

1,818,800,721.21

1,486,513,048.94

1,713,888,500.40
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PATTERN AND MANNERIN WHICH THE ACCOUNTS WERE KEPT AND RENDERED

Section 48 [1] of Bayelsa State Local Government Law 2000 requires the accounting officer of
Kolokuma/Opokuma Local Government Council to, within three [3] month after 31* day of
December, each year, transmit to the Auditor- General for Local Governments accounts
showing the financial position of the local government on the said 31" day of December
specified financial summary for five years.

The Financial Statements submitted for my audit are:

. Statement of Financial Performance

. Statement of Financial Position

. Statement of Cash Flow

. Statement of Changesin Net Assets

. Statement of Recurrent Revenue

. Statement of Recurrent Expenditure

. Statement of External/Internal Loan

. Statement of Personnel Cost

. Statement of Overhead cost

OO ~NOULIT D WN =

AUDIT QUERIES

The Audit team raised few queries within the period under review, but the response of these
queries was low due to the timing of the audit exercise. The key officers that are in charge of
keeping the books of Account should do so, in order to avoid delay of Audit process by the
External Auditors.

GENERAL OBSERVATION/RECOMMENDATION

BOOKKEEPING AND FINANCIALCONTROL

The main and subsidiary books were maintained by the finance department of the
Kolokuma/Opokuma Local Government Council for the period under review. The only
observation the Audit team made in respect to the book keeping, is the delay in getting the
books of accounts ready asat whendue.

So, Irecommend that the books of account be updated whenever a transaction takes place so
astoavoid delayin getting the books ready for the Audit.

a] BANK RECONCILIATION

During the period under review, audit observed that the council [accounts department] did
not prepare bank reconciliation statement with respect to its transactions with approved
banks monthly. Thisstatutory requirementis part of the overall control system whereby cash




book balance [bank column] is reconciled with the bank balance to avoid loss of financial
assets.

REQUIRED ACTION: The council treasurer should in subsequent years prepared monthly
bankreconciliation as statutory required.

INTERNALCONTROL

Chapter40.1 of the model financial memoranda [FM] states that aninternal audit unit headed
by an internal auditor be established in the local government council to provide a complete
and continues audit of the accounts and records of revenue, expenditures, plant, allocated
and unallocated stores where applicable with reference to basic internal accounting control
of the local government council which are relevant to the expression of an audit opinion on
the financial statements.

The Audit team observed that some of the transactions/activities of the council, were not
properly classified into the various heads and sub-heads in the expenditure abstract.

ACTION REQUIRED: The accounting officer should liaise with experts to establish a
Functional internal audit department in the council as statutorily required. The accounting
officershould also geta copy of the Chart of Account [COA] and work accordingly.
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AUDIT CERTIFICATE

in compliance with section 125(2) of the Constitution of the Federal Republic
of Nigerla 1999 (as amended) and Section S55(3) of the Bayelss State Audt
Law 2021, the audit of the Financial Statements of Kolokuma / Opokuma
Local Gmrmrnent Councl of Bayelsa State for the year ended 31% December,
2023 was conducted n accordance with the provisions of the financal
mernpranda and othar relevant requiations,

The audit was conducted in accordance with Intermational Standands on
Awditing and INTOSAL Auditing Standards

Within the period under review, the information presented In the General
Purpose Financial Statements are in compliznte with the Intemational Pubic
Sector Accounting Standards (IPSAS) Actnwal basis of accounting as
prescribed in the statement of acooanting paliches,

in my opinion, the Financial Statements which agree with the books. of
Accounts and records show a true and fair view of the Financial Posttion of
Kolokuma [ Opokuma Local Government Councll for the year ended 317

December, 2023,
E_ao]v7|2024
Office of the Auditor — Fagha Henry Preananagha rowo acii o, i e
General For Audftor = General for
Local Govemments Local Governmenis
P.MLB. 30, Yenagoa Bayelsa State.

All Correspondence fo be addressed fo the Auditor-General for Local Governments
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STATEMENT 1

CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
(INCOME & EXPENDITURE) FOR THE YEAR ENDED 31ST DECEMBER, 2023
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Supplementary | Variance on Final
Actual 2022 Notes Actual 2023 Final Budget 2023 |[Initial Budget 2023 Budget 2023 Budget
REVENUE
Government share of
1,321,081,348.78 |FAAC(Statutory Revenue) 1 1,495,898,102.62 1,201,884,113.33 1,201,884,113.33 294,013,989.29
924,979,318.88 |Government share of VAT 2 1,286,685,565.80 526,569,341.01 526,569,341.01 760,116,224.79
Tax Revenue
1,701,633.75 [Non — Tax Revenue 3 1,939,633.75 69,990,000.00 69,990,000.00 68,050,366.25
- |Investment Income
- |Interest Earned
- |AID & Grants
36,627,773.77 |Other Revenue
2,284,390,075.18 Total Revenue 2,784,523,302.17 1,798,443,454.34 | 1,798,443,454.34 -l 1,122,180,580.33
EXPENDITURE
1,071,383,182.93 |Salaries & Wages 4B 1,128,366,553.86 1,135,786,849.25| 1,036,878,270.17 98,908,579.08 7,420,295.39
151,232,408.59 [Social Benefits 5 166,874,993.63
947,930,359.35 |Overhead Cost 6B 716,764,716.88 720,261,663.27 619.453,663.27 100,808,000.00 3,496,946.39
Grants & Contributions
Depreciation 7B 63,863,085.40
29.960,606.67 |Transfer to other Govt Entities 8 34,773,776.33
2,200,506,557.54 Total Expenditure 2,110,643,126.10 1,856,048,512.52 | 1,656,331,933.44 199,716,579.08 10,917,241.78
Surplus from Operating
83,883,517.64 | Activities for the period 673,880,176.07

Public Debt Repayment

Gain/Loss on Disposal of asset

Gain/Loss on Disposal of asset

Total non- operating revenue
(expenses)
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~ STATEMENT 1

CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
(INCOME & EXPENDITURE) FOR THE YEAR ENDED 31ST DECEMBER, 2023

Surplus/ (deficit) from Ordinary
83,883,517.64 | Activities 13 673,880,176.07 -
Miniority Interest share of
- |surpus/deficit

Net Surplus/(Deficit) for the
83,883,517.64 [period 673,880,176.07

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

) Vtm/k—mlv*f/m4

Sylvanus A. John
Treasurer
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' STATEMENT 2 -
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 3IST DECEMBER, 2023

Economic | Notes 2023 2022
Code
] # ] ]
ASSETS
Current Assets
Cash and Cash 3101-4 9A 11,360,015.42 512,159.90
Equivalents
Inventories 3105 -
Receivables 3106-7 -
Prepayments 3108 -
A 11,360,015.42 512,159.90
Non-Current Assets
Loans & Debts (short- 3110 -
term)
Investments 3109 -
Property, Plant & 3201 10A
Equipment 2,033,530,584.60
Investment Property 3202 -
Intangible Assets 3301 -

B - -
2,033,530,584.60
Total Assets C= . -

A+B 2,044,890,600.02
LIABILITIES
Current Liabilities
Deposits 4101 -
Short Term Loans & 4102 -
Debts
Unremitted Deductions 4103 -
Accrued Expenses 4104 -
Current Portion of 4105 -
Borrowings
D B B B

Non-Current Liabilities




STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)

AS AT 3IST DECEMBER, 2023
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Public Funds 4601 - -
Borrowings 4602 11A 10,123,964.42 -
E - - 10,123,964.42

Total Liabilities: F=D + E - 10,123,964.42
Net Assets: G =C-F 2,044,890,600.02 10,636,124.32
NET ASSETS/EQUITY

Reserves 4701 12 1,371,010,423.95 -

Surpluses/(Deficits) 4702 13 673,880,176.07 -

Total Net Assets/Equity 2,044,890,600.02 10,636,124.32

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

i, Vtm’k—;w/ﬂlf/m‘i

Sylvanus A. John

Treasurer
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-~ STATEMENT 3 -
CONSOLIDATED STATEMENT OF CASH FLOW FOR
THE YEAR ENDED 31ST DECEMBER, 2023

Description Notes 2023 2022

CASH FLOWS FROM
OPERATING ACTIVITIES
Inflows

Government Share of FAAC 1,1B 1,495,898,102.62 1,321,081,348.78
(Statutory Revenue)
Government Share of VAT 2 1,286,685,565.80 924,979,318.88

Direct Taxes -

Licenses -

Fines - -
Royalties - -
Fees 3A 823,000.00 490,000.00
Earnings & Sales 3A 1,116,633.75 1,211,633.75

Rents of Government - -
Properties
Investment Income - -

Interest & Repayment - -
General
Re- imbursement - -

Funds from Special - B
Accounts
Domestic Aid & Grants - -

External Aid & Grants - -

Gains from exchange - B
transactions
Other Revenue (e.g. plea -

Bargain) 36,627,773.77

Total inflow from

Operating Activities 2,784,523,302.17 2,284,390,075.18
Outflows

Salaries & Wages 4A 1,128,366,553.86 1,071,383,182.93

Social Benefits 5A 166,874,993.63 151,232,408.59
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STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR
Overhead Cost 6A 716,764,716.88 947,930,359.35
Grants & Contributions -
Subsidies -
Transfer to other Government Entities 8 34,773,776.33 29.960,606.67

Public Debts Repayment

Total Outflow from Operating
Activities (B)

(2,046,780,040.70)

(2,200,506,557.54)

Net Cash Inflow/(Outflow) From
Operating Activities* C=(A-B)

737,743,261.47

83,883,517.64

CASH FLOW FROM INVESTING
ACTIVITIES

Proceeds from Sale of PPE

Proceeds from Sales of Investment
Property

Proceeds from Sale of Intangible Assets

Proceeds from Sale of Investment

Dividends Received

Purchase/Construction of PPE 14

(716,988,300.00)

(73,935,000.00)

Purchase/Construction of Investment Property

Purchase of Intangible Assets

Acquisition of Investments

Net Cash Flow from Investing Activites

(716,988,300.00)

(73,935,000.00)

CASH FLOW FROM FINANCING
ACTIVITIES

Proceeds from Borrowings 11A

Repayment of Borrowings

(10,123,964.42)

(36,627,773.77)

Distribution of Surplus/Dividends Paid




CONSOLIDATED STATEMENT OF CASH FLOW FOR
THE YEAR ENDED 31ST DECEMBER, 2023
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STATEMENT 3

Net Cash Flow from Financing Activities

(10,123,964.42)

(36,627.773.77)

Net Cash Flow from all Activities

10,630,997.05

(26,679,256.13)

Cash & Its Equivalent as at 1/1/2023

729,018.37

27,408,274.50

Cash & Its Equivalent as at 31/12/2023

11,360,015.42

729,018.37

Notes: 1

'RECONCILIATION:

Surplus/ (Deficit) per Statement of
Performance

673,880,176.07

Add back non cash movement-

Depreciation Charges

TA

63,863,085.40

Net Cash Flow from Operating Activities

737,743,261.47

Note: 2

Cash & its equivalent as at 31/12/2023

Cash Balances

Bank Balances

9A

11,360,015.42

11,360,015.42

729,018.37

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

> V@\/&’-m/mf/m‘i

Sylvanus A. John
Treasurer
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' STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023.

Revaluation Translation |Accummulated
Total
Notes Reserve Reserve Surpluses >
? ? ? )
Balance as at 1st January 2023 12 1,371,010,423.95 - 1 1,371,010,435.95
Changes in Accounting Policy
Restated Balance 1,371,010,423.95 1 1,371,010,435.95

Surplus on Revaluation of Properties
Deficit on Revaluation of Investments

Net Gains and losses not recognized in the
statement of Financial Performance

Net Surplus for the year 13 673,880,176.07 - 1  673,880,176.07
Balance at 31 December 2023 -
Deficit on Revaluation of Property -
Surplus on Revaluation of Investments -
Net gains and Losses not Recognised in the
Statement of Financial Performance

Net deficit for the Period

Balance at 31 December 2023 2,044,890,600.02 - - 2,044,890,612.02

‘Ihe accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

P V@LP—AWIW/ML}

Sylvanus A. John
Treasurer




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

NOTES TO THE ACCOUNTS

KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL
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Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 996,743,063.17
Add: Deduction at source 1A 38,192,957.36 | 1,034,936,020.53
Share of Statutory Allocation (Other Agencies) 2 499,155,039.45
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 1,495,898,102.62
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 1,286,685,565.80
Internally Generated R (Independ )
Ref Sup.
3 |NONTAXREVENUE Note Actual Budget % Variance
RATES GENERAL (TENEMENT RATE)
LICENSE GENERAL -
FEES GENERAL 823,000.00
FINES GENERAL -
EARNINGS GENERAL 1,116,633.75
Sale/Rent of Government Property -
1,939,633.75
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 258,831,192.62 - - -
ECONOMIC SECTOR 107,215,021.97 - - -
SOCIAL SECTOR 703,485,768.82 - - -
REGIONAL SECTOR - - - -
LAW AND JUSTICE - - - -
SUBTOTAL 1,069,531,983.41 - - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 58,634,570.47 - - -
TOTAL WAGES AND SALARIES 1,128,166,553.88
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 350 0 0 359
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0 0 0 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 7 0 0 8
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 343 0 0 350
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KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 166,874,993.63
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL & TRANSPORT - GENERAL 135,039,987.91
UTILITIES — GENERAL 309,508,782.62
MATERIALS AND SUPPLY - GENERAL 6,850,000.00 15,300,000.00
MAINTENANCE SERVICES — GENERAL 140,269,881 65|
FUEL AND LUBRICANT - GENERAL 122,921,205.24 6,500,000.00
FINANCIAL CHARGES - GENERAL 2,174,859.47 7,000,000.00
TOTAL 716,764,716.89
6B |OVERHEAD COST BY SECTOR 118
ADMINISTRATIVE SECTOR 358,432,358.42
ECONOMIC SECTOR 243,618,003.77
SOCIAL SECTOR 114,714,354.70
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 716,764,716.89
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING — GENERAL 7A 18,647,142.73]
INFRASTRUCTURE — GENERAL 32,894,166.67
PLANT & MACHINERY — GENERAL 5,614,250.00
TRANSPORTATION EQUIPMENT - GENERAL -
OFFICE EQUIPMENT 770,105.00
FURNITURE & FITTINGS — GENERAL 5,937,421.00
TOTAL 63,863,085.40
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00 7,500,000.00
TRAINING FUND 27,273,776.33 -
TOTAL 34,773,776.33 -
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KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

RefSup.

9 |CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND 3,765.49 158,965.49
CASH AT BANK 9A 11,356,249.93 353,194.41
TOTAL 11,360,015.42 512,159.90

Ref Sup.

10 [PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 986,043,327.27 880,690,470.00
INFRASTRUCTURE -GENERAL 968,455,833.33 412,550,000.00
PLANT & MACHINERY -GENERAL 50,528,250.00 56,142,500.00
TRANSPORT EQUIPMENT- GENERAL - -
OFFICE EQUIPMENT-GENERAL 2,310,315.00 3,080,420.00
FURNITURE AND FITTINGS 26,192,859.00 27,941,980.00
TOTAL 2,033,530,584.60 | 1,380,405,370.00

RefSup.

11 [BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS
TOTAL

Ref Sup.
12 |RESERVES Note 2023 2022
FORTHE YEAR 1,371,010,423.95
Ref Sup.

13 [SURPLUS Note 2023 2022

FORTHE YEAR 673,880,176.07
RefSup.

14 [PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING 124,000,000.00
INFRASTRUCTURE 588,800,000.00
PLANTS AND EQUIPMENTS -

TRANSPORT EQUIPMENT -
OFFICE EQUIPMENT -
FURNITURE AND FITTINGS 4,188,300.00
TOTAL 716,988,300.00
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KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1

SHARE OF FAAC (STATUTORY REVENUE)

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE - GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A

Ll N L
JANUARY 136,483,203.45 4,094,496.10 140,577,699.55
FEBRUARY 78,817,663.14 2,364,529.89 81,182,193.03
MARCH 75,013,705.01 2,250,411.15 77,264,116.16
APRIL 102,251,179.48 3,067,535.38 105,318,714.86
MAY 72,633,642.80 2,179,009.28 74,812,652.08
JUNE 109,859,046.89 3,295,771.41 113,154,818.30
JULY 61,590,621.74 1,847,718.65 63,438,340.39
AUGUST 79,970,036.02 2,399,101.08 82,369,137.10
SEPTEMBER 64,621,257.24 10,229,303.19 74,850,560.43
OCTOBER 80,120,448.18 2,403,613.45 82,524,061.63
NOVEMBER 61,953,486.61 1,858,604.60 63,812,091.21
DECEMBER 73,428,772.61 2,202,863.18 75,631,635.79
GRAND TOTAL 996,743,063.17 38,192,957.36 1,034,936,020.53

SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-h)

(a)

i i L
JANUARY 140,577,699.55 4,094,496.10 136,483,203.45
FEBRUARY 81,182,193.03 2,364,529.89 78,817,663.14
MARCH 77,264,116.16 2,250,411.15 75,013,705.01
APRIL 105,318,714.86 3,067,535.38 102,251,179.48
MAY 74,812,652.08 2,179,009.28 72,633,642.80
JUNE 113,154,818.30 3,295,771.41 109,859,046.89
JULY 63,438,340.39 1,847,718.65 61,590,621.74
AUGUST 82,369,137.10 2,399,101.08 79,970,036.02
SEPTEMBER 74,850,560.43 10,229,303.19 64,621,257.24
OCTOBER 82,524,061.63 2,403,613.45 80,120,448.18
NOVEMBER 63,812,091.21 1,858,604.60 61,953,486.61
DECEMBER 75,631,635.79 2,202,863.18 73,428,772.61
GRAND TOTAL 1,034,936,020.53 38,192,957.36 996,743,063.17
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SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)

ECONOMIC CODE DESCRIPTION TANURRY FEBRUARY WARCH APRIL WAy ToNE UL AUGUST SEPTEMBER GCTOBER | NOVEMBER DECEMBER | GRANDTOTAL
on ELECTRONIC MONEY "
otot01 824277336 4507,868.47 4,025,746.07 502566594 496551016 494543873 | 3posa0219|  asreseoss |  amsrasssr | ssozeozas|  ss1701101 408707760 | 5805338233
11010101 40,692,961.39
2,115.739.89 - - 530777757 - - - - - | 132604353
11010101 [ . . satisrase . . . . . . . 5,620,455.80
11010101 22,700,179.20
2308883244 - 962034685
11010101 . . P . . . . . . . 3,848,138.74
Ti01010 B g 3,209.538.38 B g g g g g B 3200,538.38
11010101 4,982,485.91
485371658 - . - - 12674933
Horot0t - - - - - 201780006 | 655557100 | 5031040060 | 40.045.098.08 | 3595575030 | 0917812, s1042091| 3003091761
Toseamse 00045017 PTGy 502566554 628856 3320910152]  eoa5427338]  bape6o7asa|  s2s02avass|  ao7snseira|  o7.7eseesz 7769840091 499,155,039.45

SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX VAT
)

ECONOMIC CODE DESCRIPTION

11010202 'VALUE ADDED TAX

JANUARY

SEPEVBER [ OCIOBER NOVENBER | DECENBER GRANDTOTAL
106,022,48070 105,294,596.39 | 1,286,685,565.60

115,432,795.31 3

SUPPLEMENTARY NOTE 3
NON - TAXREVENUE

EGONOHIC

ook oscriPTion JanuARY FesRuARY warch aniL wav June oy Aveust seeremaer | ocrosem | novemeer DECEMBER oL
12020059 - - - - - -
12020166 . . . . . . . . . . . . .
12020501 23,500.00 11,500.00 16,500.00 155,000.00 20,500.00 87,000.00 - 152,000.00 145,000.00 92,500.00 64,500.00 55,000.00 823,000.00
12020711 . 260,00000 51660375 10000000 24000000 . . . . - Latssars
I Tora e 7150000 Tes0000 ez 12050000 o000 24000000 200000 00000 T T seomoe] vewssmrs




SUPPLEMENTARY NOTE 4
SALARIES AND WAGES
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HEALTHWORKERS CONSOLIDATED REVENUE
COUNCIL SALARIES TEACHERS SALARIES FUND CHARGES - ALLOWANCE
MONTHS o SALARIES N SALARIES 98 M TOTAL
L] u SALARY ARREARS
H
21010101 21010101 21010101 21010103 Ll
JANUARY 20,166,414.70 25,136,248.45 32,950,507.85 10,000,000.00 - 88,253,171.00
FEBRUARY 19,755,521.37 25,136,248.45 32,955,507.85 10,000,000.00 - 87,847,277.67
MARCH 20,262,366.03 25,136,248.45 32,759,751.78 10,000,000.00 - 88,158,366.26
APRIL 20,212,366.03 25,245,793.95 32,759,751.78 10,000,000.00 - 88,217,911.76
MAY 20,303,070.11 25,196,395.95 32,711,660.49 10,000,000.00 R 88,211,126.55
JUNE 20,263,070.11 25,196,395.95 32,711,660.49 10,000,000.00 - 88,171,126.55
JULY 20,263,070.11 25,196,395.95 32,716,885.78 10,000,000.00 - 88,176,351.84
AUGUST 20,160,638.18 25,196,395.95 33,716,885.78 14,275,714.09 10,000,000.00 - 103,349,634.00
SEPTEMBER 20,160,638.18 25,196,395.95 33,462,183.53 10,839,714.09 10,000,000.00 - 99,658,931.75
OCTOBER 20,263,332.93 25,196,395.95 33,462,183.53 11,239,714.09 10,000,000.00 - 100,161,626.50
NOVEMBER 22,117,863.42 27,260,753.95 33,462,183.53 11,239,714.09 10,000,000.00 - 104,080,514.99
DECEMBER 22,117,863.42 27,260,753.95 33,462,183.53 11,239,714.09 10,000,000.00 - 104,080,514.99
GRAND TOTAL 246,046,214.59 306,354,422.90 397,131,345.92 58,834,570.45 120,000,000.00 - 1,128,366,553.86
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
S/No HEAD ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
[ N [ [ 1 [
Sector :
1 21010103| OFFICE OF THE CHAIRMAN 29,771,306.72 29,771,306.72 29,321,377.80 449,928.92
(OFFICE OF THE VICE
2 21010108 S 5,898,626.48 5,898,626.48 5,874,427.70 24,198.78
3| 21010103| ZZ(\:/:ETARVTOTHE LOCAL 3,014,645.88 3,014,645.88 2,172,764.95 £841,880.93
4 21010103|LEGISLATORS 22,224,000.00 22,224,000.00 21,266,000.02 957,999.98
5 21010101 [ADMINISTRATIVE 221,160,011.43 38,000,000.00 | 259,160,011.43 258,831,192.62 328,818.81
DEPARTMENT 160,011 000,000, ,160,011. 831,192, 818,
SUBTOTAL 221,160,011.43 98,908,579.08 | 320,068,590.51 317,465,763.09
Sector: -
DEPARTMENT OF FINANCE
5 21010001, 0 oot s 107,411,603.78 - 107,411,603.78 107,215,021.97 196,581.81
DEPARTMENT OF BUDGET,
PLANNING,
4 2101010 s ARCH AND °
STATISTICS
DEPARTMENT OF
8| 21010101 | AGRICULTURE & - -
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
9 2100020%), 7 \ps & SURVEY B -
DEPARTMENT
SUBTOTAL 107,411,603.78 - 107,411,603.78 107,215,021.97
Sector: LAW & JUSTICE
10 21010101 |LEGAL DEPARTMENT 3,746,654.96 3,746,654.96
SUBTOTAL 3,746,654.96 - 3,746,654.96
Sector: SOCIALSECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
1 21010101 0 TION, SPORTS 398,000,000.00 398,000,000.00 397,131,345.92 £868,654.08
AND CULTURE
DEPARTMENT OF PRIMARY
EALTH CARE 306,560,000.00 306,560,000.00 306,554,422.88 5577.12
SUBTOTAL 704,560,000.00 - 704,560,000.00 703,685,768.80
12 21010101 GRAND TOTAL| 1,036,878,270.17 98,908,579.08]  1,135,786,849.25 _ 1,128,366,553.86
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"‘ SUPPLEMENTARY NOTE B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 5,264,275.56 26,321,377.80 26,321,377.80
CHAIRMAN'S AIDES 600,000.00} 3,000,000.00 3,000,000.00
VICE CHAIRMAN 1,174,885.54] 5,874,427.70] 5,874,427.70]
SECRETARY TO THELG 434,552.99 2,172,764.95 2,172,764.95
LEGISLATORS 3,299,942.73 16,132,760.02; 16,132.760.02;
SUPERVISORS 1,050,000.00} 5,133,240.00] 5,133,240.00]
TOTAL 11,823,656.82 58,634,570.47 58,634,570.47
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE 350 0 0 359
BEGINNING OF THE YEAR
TOTAL NO, OF
EMPLOYEES EMPLOYED NIL 0 0 NIL
IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 7 0 0 8
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE END 343 0 0 350
OF THE YEAR 2023
NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 13,521,527.69 13,521,527.69
FEBRUARY - 14,041,708.14 14,041,708.14
MARCH - 13,437,193.49 13,437,193.49
APRIL - 14,067,104.20 14,067,104.20
MAY - 14,384,515.04 14,384,515.04
JUNE - 13,650,006.44 13,650,006.44
JuLY - 13,904,580.22 13,904,580.22
AUGUST - 13,705,297.13 13,705,297.13
SEPTEMBER - 13,469,912.29 13,469,912.29
OCTOBER - 14,314,713.23 14,314,713.23
NOVEMBER - 14,056,293.37 14,056,293.37
DECEMBER - 14,322,142.39 14,322,142.39
GRAND TOTAL - 166,874,993.63 166,874,993.63
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
MONTHS TRAVEL & TRANSPORT -| UTILITIES-GENERAI MATERIALS AND M;mgng LUFUBIIiILCA:NI?r FINANCIAL CHARGES - TOTAL
GENERAL 220202 SUPPLY - GENERA GENERAL GENERAL GENERAL
220201 220202 220203 220204 220208 220209
3 N 3 3 3 (3
JANUARY 2,740,000.p0 - - 28,579,209.3( - 20,050.01 31,339,259.3
FEBUARY 5,100,000.0q - - - 71,507.13 5,171,507.1
MARCH 10,250,000.p0 - 80,000.J0  27,716,600.0 - 2,068.15) 38,048,668.1
APRIL 8,150,000.p0 - - 14,526,539.54 9,485,000.00) 167,139.86) 32,328,679.4
MAY 7,925,000.p0 - - - - 107,261.31 8,032,261.3
JUNE 7,285,000.p0 68,729,391.31 - 603,141.90 - 39,895.64] 76,657,428 .4}
JULY - 68,729,391.31 - 65,000.d0 39,744,050.71 88,628.78] 108,627,070.8]
AUGUST 5,985,000.p0 34,290,000.00 - 50,000.40 74,640.05| 40,399,640.0f
SEPTEMBE B 34,290,000.00 - - 4,443,200.00 115,139.02) 38,848,339.0)
OCTOBER - 34,290,000.00 - 66,644,091.31 1,130,949.84 102,065,041.1
NOVEMBER 35,621,559.F3 34,590,000.00 6,700,000.90 - 947,863.22] 174,273.83 78,033,696.7|
DECEMBER 51,983,428.}18 34,590,000.00 70,000.d0 68,729,391.31 1,657,000.00 183,305.85) 157,213,125.3]
- 135,039,987.91 309,508,782.62 6,850,000.0D 140,269,881.55 122,921,205.24 2,174,859.47 716,764,716.5}
SUPPLEVENTARY NOTE6B
ANAYSIS OF OVERHEAD COST FORTHE YEAR 2023
s/NO SINO ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1 1 1| OFFICEOF THE CHAIRVAN - 28,700,000.00 28,700,000.00 | 28,678,588.67 21,411.33 -
7 2 1[VICECHAIRVAN - 10,828,000.00 10,828,000.00|  10,754,470.75 73,529.25 -
El 3 1| SECRETARY TO THELG - 7,320,000.00 7,320,000.00 7,169,647.17 150,352.83 -
1| LEGISLATORS - 53,960,000.00 53,960,000.00 53,722,353.76 237,646.24
4 1| ADMINISTRATIVE DEPT 258,950,732.66 258,950,732.66 | 258,107,298.07 843,434.59
B Sub Total 258,950,732.66 100,808,000.00 359,758,732.66 |  358,432,358.42
o SECTOR ECONOMIC - - -
4 2| DEPARTMENT OF FINANCE 25,475,366.33 - 25,475,366.33|  25,093,765.09 381,601.24 -
DEPARTMENT OF BUDGET,
7 5 2| PLANNING, 9,542,609.90 - 9,542,609.90 8,962,058.96 580,550.94 -
RESEARCHAND STATISTICS
DEPARTMENTOF
E [ 2| AGRICULTURE& 21,932,756.43 - 21,932,756.43|  21,508,941.51 423,814.92 -
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
9 LANDS& SURVEY 188,301,465.31 - 188,301,465.31|  188,053,238.21 248,227.10 -
2| DEPARTMENT
Sub Total 245,252,197.97 - 245,252,197.97|  243,618,003.77
10) SECTOR LAW& JUSTICE
9 3| LEGAL DEPARTMENT - - - -
Sub Total - -
SECTOR SOCIAL - -
SOCIAL DEVELOPMENT,
EDUCATION,
10| INFORMATION, SPORTS 43,080,293.06 - 43,080,293.06 43,017,883.01 62,410.05 -
AND CULTURE DEPARTMENT]
DEPARTMENT OF PRIMARY
11 4 EALTH CARE 72,170,439.59 - 72,170439.59|  71,696,471.69 473,967.90 -
Sub Total 115,250,732.65 - 115,250,732.65] 114,714,354.70
GRAND TOTAL] 619,453,663.27 100,808,000.00 720,261,663.27|  716,764,716.89 - - —~———
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SUPPLEMENTAR NOTE 7A
DEPRECIATION
BUILDING - GENERAL INFRASTRUCTURE - PLANT & MACHINERY - TRANSPORTATION OFFICE EQUIPMENT FURNITURE & TOTAL
GENERAL GENERAL EQUIPMENT - GENERAL FITTINGS - GENERAL
240101 240102 240103 240104 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%
LEGACY ASSETS 17,613,809.40 20,627,500.00 5,614,250.00 - 770,105.00 - 5,588,396.00 50,214,060.40
ASSETS DURING YEAR 1 1
2023 1,033,333.33 12,266,666.67 349,025.00 | 13,649,025.00
SUB- TOTAL 1,033,333.33 12,266,666.67 - - - - 349,025.00]  13,649,025.00
GRAND TOTAL 18,647,142.73 32,894,166.67 5,614,250.00 - 770,105.00 - 5,937,421.00|  63,863,085.40
SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING FURNITURE AND
PLANTS & = OFFICE FITTINGS
DEP. RATE 2% DEP. RATE 5% DEP. RATE 10% DEP. RATE 20% DEP, RATE 25% DEP. RATE 20%
JANUARY - - - - - - -
FEBRUARY - B B B . . .
MARCH - - B . . 5 .
APRIL - - - - - - -
MAY - N | | | | |
JUNE - - - - - -] -
JULY - - - - - -] -
AUGUST 206,666.67 2,458,333.33 - - - 69,805.00 2,729,805.00
SEPTEMBER 206,666.67 2,453,333.33 - - - 69,805.00 2,729,805.00
OCTOBER 206,666.67 2,453,333.33 - - - 69,805.00 2,729,805.00
NOVEMBER 206,666.67 2,453,333.33 - - - 69,805.00 2,729,805.00
DECEMBER 206,666.67 2453,333.33 - - - 69,805.00 2,729,805.00
GRAND TOTAL 1,033,333.33 12,266,666.67) - - - 349,025.00 13,649,025.00
THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
DESCRIPTION 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES SEE SUPL. NOTE 14B 7,500,000.00 - - -
TRAINING FUND 27,273,776.33
TOTAL 34,773,776.33 - - -
SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL
N N N N
JANUARY 2,423,234.24 625,000.00 3,048,234.24
FEBUARY 2,212,091.28 625,000.00 2,837,091.28
MARCH 1,727,307.54 625,000.00 2,352,307.54
APRIL 2,148,844.72 625,000.00 2,773,844.72
MAY 2,146,092.55 625,000.00 2,771,092.55
JUNE 2,042,965.96 625,000.00 2,667,965.96
JULY 2,507,590.39 625,000.00 3,132,590.39
AUGUST 2,475,642.83 625,000.00 3,100,642.83
SEPTEMBE 2,235,485.86 625,000.00 2,860,485.86
OCTOBER 2,353,119.25 625,000.00 2,978,119.25
NOVEMBER 2,435,184.01 625,000.00 3,060,184.01
DECEMBER 2,566,217.70 625,000.00 3,191,217.70
TOTAL 27,273,776.33 7,500,000.00 - 34,773,776.33
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SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
REF. S. NOTE 2023 2022
3,765.49 158,965.49
16B 11,356,249.93 353,194.41
11,360,015.42 512,159.90
UNITY BANK 1484239900 GLOBUS BANK 1000155744 ACCESS A/C 0710952176 ACCESS A/C 1484239900 CLOSING BALANCE
N N N N N | AMOUNT (#) PAYMENTS (#) | AMOUNT (#) PAYMENTS (#) #
4,991.02 - - 79,497.50 268,705.88 353,194.40
268,141,674.10 268,100,843.58 - -
127,010,335.43 64,511,554.27
166,848,643.43 183,850,564.17
161,086,775.72 153,291,005.57
66,009,325.93 106,115,441.31
54,661,378.78 43,540,031.95
82,986,135.66 85,147,104.31
91,485,382.21 43,301,055.88
83,747,291.91 102,866,921.86
1,134,795,253.56 1,058,116,598.79
108,850,790.43 160,217,240.94
108,831,076.80 174,392,645.80
268,146,665.12 268,100,843.58 | 2,186,312,389.86 2,175,350,164.85
45,821.54 10,962,225.01 79,497.50 268,705.88 11,356,249.93




SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
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INFRASTRUCTURE - | PLANT &MACHINERY - TRANSPORTATION  |OFFICE EQUIPMENT-| FURNITURE AND
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - GENERAL GENERAL FITTINGS TOTAL
320101 320102 320103 320103 320105
CARYING AMOUNT
01/01/2023 880,690,470.00 412,550,000.00 56,142,500.00 3,080,420.00 27,941,980.00 1,380,405,370.00
ADD ASSET DURING THE
YEAR
(SEE -SUPPLEMENTARY
NOTE 124,000,000.00 588,800,000.00 - - - 4,188,300.00 716,988,300.00
TOTAL ASSETS 1,004,690,470.00 1,001,350,000.00 56,142,500.00 - 3,080,420.00 32,130,280.00 2,097,393,670.00
LESS DEPRECIATION 18,647,142.73 32,894,166.67 5,614,250.00 - 770,105.00 5,937,421.00 63,863,085.40
CARRYING AMOUN 986,043,327.27 968,455,833.33 50,528,250.00 - 2,310,315.00 26,192,859.00 2,033,530,584.60
31/12/2023
SUPPLEMENTARY NOTE 10B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS TRANSPORT FURNITURE AND
BUILDING INFRASTRUCTURE | PLANTS & EQUIPMENTS EQUIPMENT OFFICE EQUIPMENT FITTINGS
JANUARY - - - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - - -
APRIL - - - - - - -
MAY - - - - - - -
JUNE - - - - - - -
JuLy - - - - - - -
AUGUST 124,000,000.00 588,800,000.00 - - - 4,188,300.00 716,988,300.00
SEPTEMBER - - - - - - -
OCTOBER - - - - - - -
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 124,000,000.00 588,800,000.00 - - - 4,188,300.00 716,988,300.00
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND & BUILDING - SEE OFFICE EQUIPMENT
SUPPLEMENTARY NOTE INFRASTRUCTURE | PLANTS & EQUIPMENTS TRANSPORT (- SEE FURNITURE AND
20D EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 880,690,470.00 412,550,000.00 56,142,500.00 - 3,080,420.00 27,941,980.00 1,380,405,370.00
ASSETS FOR THE YEAR 124,000,000.00 588,800,000.00 - - - 4,188,300.00 716,988,300.00
SUBTOTAL (A) 1,004,690,470.00 1,001,350,000.00 56,142,500.00 - 3,080,420.00 32,130,280.00 2,097,393,670.00
DEP. RATE 2% 5% 10% 20% 20%
DEP. LEGACY ASSETS 17,613,809.40 20,627,500.00 5,614,250.00 - 770,105.00 5,588,396.00 50,214,060.40
s:ZRASSETS DURING 1,033,333.33 12,266,666.67 - - - 349,025.00 13,649,025.00
'(I';))TAL DEPRECIATION 18,647,142.73 32,894,166.67 5,614,250.00 - 770,105.00 5,937,421.00 63,863,085.40
NET BOOK VALUE 986,043,327.27 968,455,833.33 50,528,250.00 - 2,310,315.00 26,192,859.00 2,033,530,584.60

THE LEGACY ASSET- (LAND) IS VALUED ATN
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SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
LAND BUILDING TOTAL LAND AND BOOKS OTHER EQUIPMENTS TOTAL OFFICE
BUILDING EQUIPMENT
LEGACY ASSETS 880,690,470.00 880,690,470.00 3,080,420.00 3,080,420.00
ASSETS DURING THE
YEAR 124,000,000.00 124,000,000.00
SUBTOTAL (A) - 1,004,690,470.00 1,004,690,470.00 - 3,080,420.00 3,080,420.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS 17,613,809.40 17,613,809.40 770,105.00 770,105.00
DEP. ASSETS DURING 1,033,333.33 1,033,333.33 -
YEAR
(TBO)TAL DEPRECIATION - 18,647,142.73 18,647,142.73 - 770,105.00 770,105.00
:‘f; BOOKVALUE 986,043,327.27 986,043,327.27 2,310,315.00 2,310,315.00
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
BAL B/FWD CURRENT YEAR INTEREST &
/N NSITUTION PRINCIPAL REPMT TOTAL REPAYMENT BAL OUTSTANDIN
S/NO INSITUTIONS (PRINCIPAL) PORTION INCI OTHER FEES 0 ouTs ING
EXTERNAL LOANS B B B B
(SEE-SUPPL. NOTE 225A)
DOMESTIC LOANS
(SEE - SUPPL. NOTE 22 10,123,964.42 - 7,287,120.16 2,836,844.26 10,123,964.42
SUBTOTAL 10,123,964.42 - 7,287,120.16 2,836,844.26 10,123,964.42
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
(INTERNAL LOANS )AS AT 31 ST DECEMBER, 2023
BAL B/FWD CURRENT YEAR INTEREST &
/N INSITUTION: PRINCIPAL REPMT TOTAL REPAYMENT BAL OUTSTANDIN
S/NO SITUTIONS (PRINCIPAL) PORTION C OTHER FEES 0 ouTs ©
1[LGA SALARY BALLOUT 10,123,964.42 7,287,120.16 2,836,844.26 10,123,964.42 -
TOTAL DOMESTIC 10,123,964.42 7,287,120.16 2,836,844.26 10,123,964.42 -
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SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT

YEAR DEFICT SURPLUS
DR CR
N L

2023
TOTAL - 673,880,176.07

SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO [ ADMIN GRP HEAD DESCRIPTION BUDGET ACTUAL SAVINGS EXCESS | FINAL BUDGET ACTUAL EXCESS SAVINGS

SECTOR ADMINISTRATIVE

OFFICE OF THE CHAIRMAN
VICE CHAIRMAN
SECRETARY TO THE LG

LEGISLATORS
ADMINISTRATIVE DEPT 200,000,000.00 128,188,300.00 71,811,700.00 71,811,700.00 - - 71,811,700.00
SECTOR ECONOMIC - - - - -

5 DEPARTMENT OF FINANCE
AND SUPPLIES

w
blelelp]e

DEPARTMENT OF BUDGET,
PLANNING,
RESEARCH AND STATISTICS

«
~

DEPARTMENT OF
AGRICULTURE &

NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,

LANDS & SURVEY
DEPARTMENT

SECTOR LAW & JUSTICE

9| 3|LEGAL DEPARTMENT
SECTOR SOCIAL

SOCIAL DEVELOPMENT,
EDUCATION,
INFORMATION, SPORTS
AND CULTURE
DEPARTMENT

4 DEPARTMENT OF PRIMARY
HEALTH CARE

GRAND TOTAL 800,000,000.00 716,988,300.00 83,011,700.00

@
~

600,000,000.00 588,800,000.00 11,200,000.00 - 11,200,000.00 - - 11,200,000.00

&)

-
S
>
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KOLOKUMA OPOKUMALOCAL GOVERNMENT AREA

2022

SECTOR

Recurrent Capital

Total

Recurrent Capital

Total

Final Budget

Final Budget

ADMINISTRATION SECTOR

(OFAICE OF THE CHAIRMAN

Chairman

123,841,506.72

68,447,607.57 -

54,999,966.47 -

54,999,966.47

Vice- Chairman

18,598,626.48

27,182,805.97

16,628,898.45 -

16,628,898.45

Internal Audit

Adviser/Assistant to the Chairman/
Vice Chairman

12,600,000.00 -

LOCAL GOVERNMENT COUNCIL

The Council

75,646,360.00

93,836,924.74 -

69,855,113.78 -

69,855,113.78

Assistants/Aides/ Advisers

11,800,000.00

3,000,000.00 -

3,000,000.00

Qouncil &

11,732,200.48 -

5,133,240.00 -

5,133,240.00

Office of the House Leader

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Qerk to the House

(OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
CGovernment Service

287,744,985.71 -

111,660,011.45

215,576,178.20 -

215,576,178.20

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Senvices

556,800,331.76 -

503,011,082.46 -

503,011,082.46

'SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

9,114,635.88

12,521,174.52 -

12,521,174.52

9,342,412.12 -

9,342,412.12

ECONOMIC SECTOR

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

27,813,075.09 -

27,813,075.09

9,157,319.64

21,508,941.51 -

21,508,941.51

DEPARTMENT OF ANANCEAND
SUPPLIES

Department of Finance and
Supplies

46,355,125.15 -

46,355,125.15

61,337,323.00

132,308,787.06 -

132,308,787.06

DEPARTMENT OF WORKS,
'TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

231,775,625.77

305,710,625.77

36,716,360.98

188,053,238.21

905,041,538.21

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (EPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

13,906,537.55 -

13,906,537.55

8,962,058.96 -

8,962,058.96

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH))

SOCIAL SECTOR

'WOMEN DEVELOPMENT OFFAICE

\Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

Department of social Development

13,000,000.00

20,000,000.00

DEPARTMENT OF EDUCATION

Department of Education

570,000,000.00

462,117,788.22 -

462,117,788.22

505,094,880.00

440,149,228.93 -

440,149,228.93

DEPARTMENT OF HEALTH

Department of Primary Health Care

328,533,229.00

384,300,148.78 -

384,300,148.78

392,703,136.00

378,050,8%4.59 -

378,050,894.59

TOTAL

1,150,564,158.08

2,237,134,331.31

2,311,069,331.31

1,136,669,031.07

2,046,580,040.74

716,988,300.00

2,763,568,340.74
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside with a set of General-Purpose Financial Statements
(GPFS) have been designed and introduced by Federation Accounts Allocation Committee (FAAC) for
adoptionbyalltiers of Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Kolokuma/Opokuma Local Government
Council to comply with FAACdirective in order to harmonise public sector accounts reportingin Nigeria.
Inorderto ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies have
been developed as a set of guidelines to direct the Processes and Procedures relating to financial
reporting in Kolokuma/Opokuma Local Government Council. These policies shall form part of the
universally agreed framework for financial reporting in Bayelsa State.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with International Public
Sector Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal
Responsibility Law (FRL) and the Financial Reporting Council of Nigeria. In addition, GPFS are in
compliance with the provisions of other financial regulations of the State.
This Accounting Policy addresses the following fundamental accountingissues:

e Definition of Accounting Terminologies

e Recognition of Accounting Items

e MeasurementofAccountingltems

e TreatmentofAccountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accountant-General of Bayelsa State.
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1.  Accounting Terminologies / Definitions

e Accounting policies are the specific principles, bases, conventions, rules and practices
adopted by the Bayelsa State Government in preparing and presenting Financial Statements.

e Accrual basis means a basis of accounting that recognizes transactions and other events
immediately when revenue is earned or expenses incurred.

e Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash
equivalents.

e Cash equivalents are short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

e Cash Flows are inflows and outflows of cash. Cash flows exclude movements between items
that constitute cash as these components are part of the cash management of the government
rather than increases or decreases in the cash position controlled by government.

e Cash receipts are cash inflows.

e Cash payments are cash outflows.

e Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by Bayelsa
State Government when the government can freely use the available cash for the achievement
of its objectives or enjoy benefit from the cash, and can also exclude or regulate the access of
others to that benefit. Cash collected by, or appropriated or granted to the government which
the government can freely use to fund its operating objectives, such as acquiring of capital
assets or repaying its debt is controlled by the government.

¢ Government Business Enterprise means a ministry, department or agency that has all the
following characteristics:

e Is an entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

e Sells goods and services, in the normal course of its business, to other MDAs and the
general public at a profit or full cost recovery;
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B
e Isnotreliant on continuing government funding or subvention to remain a going concern
(other than purchases of outputs at arm’s length); and

e Is controlled by a public sector management or the government.

Notes to the GPFS

e This shall include narrative descriptions or more detailed schedules or analyses of
amounts shown on the face of the GPFS, as well as additional information

e Notes shall be presented in a systematic manner. The items in the Statements should
cross reference to any related information in the notes.

Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of preparation of all
accounts and reporting in Bayelsa State:

. Accrual Basis of Accounting;
. Under-stability;
. Materiality,
. Relevance;
. Going Concern Concept;
. Consistency Concept
. Prudence
e Completeness, etc.

Accounting Period

The accounting year (Fiscal year) is from 1% January to 315t December in line with the National
Treasury Circular Ref. OAGF/CAD/026/V.1/102 of 30t December,2013. Each accounting year is
divided Into 12 calendar months (periods) and shall be set up as such in the accounting system.

Reporting Currency
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. The General Purpose Financial Statements are prepared in Nigerian Naira.

5. General Purpose Financial Statements (GPFS)
The GPFS comprise of the followings:

e Statement of Financial Performance;
e Statement of Financial Position;

e Statement of Cashflow;

¢ Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and

6. Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting

e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government except
Government Business Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

Notes to the GPFS

= Notes to the GPFS shall be presented in a systematic manner. The items in the Statement
should cross reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

8. Comparative Information

e The General Purpose Financial Statements shall disclose all numerical information relating to

previous period (at least one year).

9. Budget Figures
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e These are figures from the approved annual budget and supplementary budget as approved

in accordance with the Appropriation Law of Bayelsa State.

10. Revenue:
Fees, taxes and fines

e In this GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and
fines when the event occurs and the assets recognition criteria are met.

e Other non-exchange revenues are recognized when it is probable that the future economic
benefits or service potential associated with the asset will flow to the government and the fair
value of the asset will flow to the government and fair value of the asset can be measured
reliably.

Other operating revenues

e Other operating revenues arises from exchange transactions in the ordinary course of
Government activities.

e Revenues comprise the fair value of the consideration received or receivable for the sale of
good and services in the ordinary course of government activities.

e Revenue is shown net of tax, returns, rebates and discounts.
Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership has been transferred to buyer, usually when goods are delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and equipment.
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Any gain on disposal is recognized at the date control of the asset is passed to the buyer and

is determined after deducting from the proceeds the carrying value of the asset at that time.

Aid and Grants:

= Aid and Grants to the Bayelsa State Government is recognized as income on entitlement,
while aid and grants to other governments/agencies are recpgnized as expenditure on
commitment.

Subsidies, Donations and Endowments

e Subsidies, Donations and endowments to the Government are recognized as income when
money is received, or entitlement to receive money is established, except where fulfillment of
any restrictions attached to these monies is not probable.

Transfers from other government entities

e Revenues from non-exchange transactions with other government entities are measured at
fair value and recognized on receipt of the asset (cash,goods,services and property) if it is free
from conditions and it is probable that the economic benefits or service potential related to
the asset will flow to the government and can be measured.

Expenses

e All expenses shall be reported on an accrual basis, I.e. all expenses are to be recognized in the
period they are incurred or when the rlated services are enjoyed, irrespective of when the
payment is made.

Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

e Provision has been made, where applicable, using an actuarial valuation determines the extent
of anticipated entitlement payable under employment contracts and brings to account a
liability using the present value measurement basis, which discounts expected future cash
flows.
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To the extend that it is anticipated that the liability will arise during the following year the
entitlement are recorded as Current Liabilities. The remainder of the anticipated entitlements
are records as Non- Current Liabilities.

Under the Defined Contribution Scheme

Public entities make pension and national insurance contributions on behalf of employees in
line with Pension Act 2014. The contributions are treated as payments to a defined
contribution pension plan.

A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

The Government has no legal or constructive obligations to pay further contributions if the
pension Entity does not hold sufficient assets in the current and prior periods.

The contributions are recognized as employee benefit expense when they are due.

Prepaid contributions are recognized as an assets to the extent that a cash refund or a
reduction in the future payments is available.

Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial performance
report (Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments through there
expected life of the financial liability to that liability’s net carrying amount.

The method applies this rate to the principal outstanding to determine interest expense in

each period.

17. Foreign currency transactions:

e Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira at

the ruling (Central Bank of Nigeria -CBN) rate of exchange at the dates of the transactions.
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Foreign currency balances, as at the year end, shall be translated at the exchange rates
prevailing on that date.

o At the end of the financial year, additional amounts (in cash or at bank) arising out of Foreign
Exchange Gains/Losses shall be recognised in the Statement of Cash Receipts and Payments
either as Receipts / Payments respectively.

e Foreign exchange gains/losses are recognized in the Statement of Financial Performance.

18. Minority Interest

e This represents the interest of external parties during the year under review.
19. | Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow Statement shall
consists of three (3) sections:

e Operating activities section include cash received from all income sources of the government
and record the cash payments made for the supply of goods and services

e Investing activities section are those activities relating to the acquisition and disposal of non-
current assets.

e Financial activities section comprise the change in equity and debt capital structure of the
government.

20. Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd
deposits and other highly liquid investments with an original maturity of 6 months or less in
which the Entity invests as part of its day-t0O-day cash management and are subject to
insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of financial

position.

21. Accounts Receivable:

a. Receivables from exchange transaction
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Receivables from exchange transactions are recognized initiallyat fair value and
subsequently measured at amortized cost using the effective interest method, less
provision For impairment.

A provision for impairment of receivables is established when there is objective
evidence that entity will not be able to collect all amounts due according to the

original terms of the receivables.

b. Receivables from non-exchange transactions

Receivables from non-exchange transactions comprises; fees, taxes and fines (and any
penalties associated with these activities) as well as social benefit receivables that do not

arise out of a contract.

These receivables are initially assessed at nominal amount or face value; that is, the
receivable reflect the amount of tax owed, levy, fine charged or social benefit debt payable.

These receivables are subsequently adjusted for penalties as they are charged and tested

for impairment.

Interest and penalties charged on tax receivables are presented as tax revenue in the

statement of financial performance.

22. Prepayments.

Prepaid expenses are amounts paid in advance of receipt of goods or services.
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They can represent payments made early in the year for benefits to be received over the
latter part of the year, or payments made in one year for benefits to be received in

subsequent years.

Prepayments for which the benefits are to be derived in the following 12 months should be
classified as Current Assets. Where the benefits are expected to accrue beyond the next 12
months, it should be accounted for as a Long-Term Prepayment and classified as Non-
Current Assets.

Prepayments that are identifiable with specific future revenue or event, e.g. adverts, should
be expensed in the period in which the related event takes place; those that relate to
specific time periods, e.g. insurance, rent, leasehold premises, should be recognised as an

expense in such periods.

Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there is a

possibility of obtaining a refund or credit within the same financial year.

Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.

Inventories held for distribution for public benefit purposes are recorded at cost, adjusted

where applicable for any loss of services potential.

Inventories are reported under Current Assets in the Statement of Financial Position.

Loans Granted:
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Loans Granted are shown at estimated realisable value after providing for bad, doubtful debts

and impairments.
25. Investments:
Investments in associates.

* An Entity’s investments in its associates are accounted for using the equity method of

accounting.

= An associate is an Entity over which Entity has significant influence and that is neither a

subsidiary nor a joint venture.

= Under the equity method, investments in associates are carried in the statement of financial
position at cost plus post acquisition changes in Entity’s share of net assets of the associate.
d. The statement of financial performance reflects the share of the results of operations of

the associates.

» Where there has been a change recognised directly in the equity of the associate, Entity
recognises its share of any changes and discloses this, when applicable, in the statement of
changes in net assets/equity.

» Surpluses and deficits resulting from transactions between the Government and the
associate are eliminated to the extent of the interest in the associate.

Investments in joint ventures.
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= APublicEntity’s investments inits joint ventures are accounted for using the equity method
of accounting.

= A joint venture is a contractual arrangement whereby two or more parties undertake an
economic activity that is subject to joint control.

= Under the equity method, investments in joint ventures are carried in the consolidated
statement of financial position at cost plus post acquisition charges in Entity's share of net

assets of the joint venture.

* The statement of financial performance reflects the share of the results of operations of

the joint venture.

» Where there has been a change recognised directly in the equity of the joint venture, an
Entity should recognise its share of any changes and discloses this, when applicable, in the
statement of changes in net assets/equity.

= Surpluses and deficits resulting from transactions between Public Entity and Joint ventures
are eliminated to the extent of the interest in the joint venture.
Investment in Controlled entities (subsidiaries)

= The controlled entities are all entities (including special purpose entities) over which a
Public Entity or its entities has the power to govern the financial and operating policies
generally accompanying a shareholding of more than one half of the voting rights.




REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether Public Entity controls another Entity.

The controlled entities are fully consolidated from the date on which control is transferred
to the Public Entity. They are de-consolidated from the date that control ceases.

Inter-group transactions, balances and unrealised gains on transactions between inter-

group transactions are eliminated, unrealised losses are also eliminated.

Accounting policies of controlled entities are consistent with the policies adopted by the
Public Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that the
investment is impaired, if this is the case Entity calculates the amount of impairment as
being the difference between the recoverable value of the investment and the carrying
value and recognises the amount in the statement of financial performance.

Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments, the financial

assets are classified at initial recognition as available-for-sale.

= Available-for-sale financial assets are included in non-current assets unless Entity intends to

dispose of the investment within 12 months of the reporting date.
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= Regular purchases and sales of financial assets are recognized at fair value on the trade-date
(the date on which Entity commits to purchase or sell the asset) and subsequently at fair
value with any resultant fair value gains or losses recognised in the statement of Net
Assets/Equity.

» Realized gains and losses on sale of available-for-sale securities are recognized in the
consolidated statement of financial performance as ‘gains and losses from available-for-

sale securities.’

» Impairment losses and interest on available-for-sale securities is calculated using the
effective interest method and is recognized in the consolidated statement of financial

performance as part of other income.

= The fair values of quoted investments are based on current bid prices. If the market for a
financial asset is not active, the entity shall establish fair value using valuation techniques.
These include: i. the use of recent arm’s length transactions, ii. reference to other
instruments that are substantially the same iii. discounted cash flow analysis iv. and option
pricing models v. making maximum use of market inputs and relying as little as possible on

entity-specific inputs.

= Entities shall ascertain at the date of preparation of each statement of financial report
whether there is objective evidence that a financial asset or a group of financial assets is

impaired.
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= In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the

securities are impaired.

= If any such evidence exists for available-for-sale financial assets, the cumulative loss —
measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognized is recognized in the statement

of financial performance.

27.

Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less accumulated depreciation
and any impairment losses. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

= Where an asset (other than land) is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially recognised at fair value, where fair value can be reliably
determined and as income in the statement of financial performance (unless there are
restrictions on the asset’s use in which case income is deferred).

= All land held by Government owned entities is not included in the Entity’'s financial
statements unless that land is to be used for development purposes.

= The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase of
such assets. Consumables are to be wholly expensed irrespective of their amounts. ii.
Construction Cost- including materials, labour and overheads. iii. Improvements to existing
PPE, which significantly enhance their useful life.

Cost

= The cost of an item of PPE shall comprise: its purchase price, including import and non-

recurring costs and any directly attributable costs of bringing the asset to its location and

working condition for its intended use. Any trade discounts and rebates are deducted in
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arriving at the purchase price. a. PPE shall be stated at cost or at their professional valuation
less accumulated depreciation and impairment. b. The amount recorded for a PPE shall
include all costs directly related to its acquisition including expenditures incurred to place
the asset in usable condition for the Service. Accordingly, the cost of the assets shallinclude
acquisition or construction costs, custom duties, transportation charges, professional fees
and installation costs. Cash discounts shall be netted against the cost of the assets.

Capitalisation

» The capitalisation threshold shall be N250,000.00(Two hundred and fifty thousand naira
only).

= Only amounts spent in connection with the above and whose values exceed (Two hundred
and fifty thousand naira) N250, 000 shall be capitalised.

= All assets equal to or above this amount shall be recorded in the Fixed Assets Register.
However in certain cases, it may be appropriate to aggregate individually insignificant value
items such as chairs and tables, printers and UPS, etc. and apply the capitalisation threshold

to the aggregate value.

= Fixed assets whose costs are below the capitalization threshold shall be charged
appropriately to the following accounts: office supplies — furniture, office supplies — IT

equipment, office supplies — household equipments, etc.
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= Where an asset's category already exists for a newly acquired asset below the capitalisation
threshold, such an asset shall be capitalised irrespective of its cost and recorded in the fixed

assets register under the appropriate category

Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a straight
line basis over their expected useful lives less any estimated residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f.IT EQuipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of acquisition and
disposal, regardless of the day of the month the transactions was carried out.




; "REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
Q&% g KOLOKUMA/OPOKUMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

= Fully depreciated assets that are still in use are carried in the books at a net book value of
N10.00

* An asset’s carrying amount is written down immediately to its recoverable amount or
recoverable service amount if the asset’s carrying amount is greater than its estimated

recoverable amount or recoverable service amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at

the end of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve in the
financial position under reserves and to the statement of changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset value and the
corresponding entry to either the revaluation reserve - if surplus exists on the same class
of asset, or to the statement of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income statement

as either an income or expense respectively.
Impairment

Entities shall test for impairments of its PPE where it suspects that impairment has

occurred.

28. Investment Property
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These are cash-generating property owned by the Government/ its entities. The cost,
capitalisation, depreciation and impairment of Investment Property are same with PPE, but
shall be reported separately in the GPFS.

29. Intangible Assets

a. These shall consist of assets that are not physically tangible which have been acquired and held

for use from which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-recurring
costs and any directly attributable costs of bringing the asset to its state of intended use. Any trade

discounts and rebates shall be deducted in arriving at the purchase price.

c.Intangible assets are tested for impairment and amortised over the estimated useful life using the

straight line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
30. Deposits

e a.Deposits are amounts received in advance in respect of goods or services provided.
e b.Deposits can represent payments received early in the year for goods/services to be offered
over the latter part of the year, or payments received in one year for services to be offered in

subsequent years. Deposits for which the services are to be offered in the following 12 months

shall be classified as Current Liabilities. Where the services are expected to span beyond the
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next 12 months, it shall be accounted for as a Non-Current Deposits and classified as Non-

Current Liabilities.

Loans& Debts

» a.Loans are funds received to be paid back at an agreed period of time. They are classified
under liability in the General Purpose Financial Statement and are categorised as either
short or long term.

= b. Short-term loans and debts are those repayable within one calendar year, while long-
terms loans and debts shall fall due beyond one calendar year.

Unremitted Deductions

a. Unremmitted Deductions are monies owed to third parties such as tax authorities, schemes
and associations and other government agencies. These include: tax deductions and other

deductions at source.

b. These amounts shall be stated in the GPFS at their repayment value, which shall be treated

as Current Liabilities in the Statement of Financial Position.

Payables
Payables are recognized initially at fair value and subsequently measured at amortised cost
using the effective interest method.

Accrued Expenses
a. These are monies payable to third parties in respect of goods and services received.
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b. Accrued Expenses for which payment is due in the next 12 months shall be classified as
Current Liabilities. Where the payments are due beyond the next 12 months, it shall be

accounted for as Non-Current Liabilities.

Current Portion of Borrowings

This is the portion of the long-term loan/ borrow that is due for repayment within the next 12
months. This portion of the borrowings shall be classified under Current Liabilities in the

Statement of Financial Position.

Public Funds

a. These are balances of Government funds at the end of the financial year.
b. They are classified under the Non-Current Liabilities in the Statement of Financial Position

and include: Trust Funds, Revolving Funds and other Funds created by Government.

Reserves

Reserves are classified under equity in the Statement of Financial Position and include:

Statement of Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve

Contingent Liability

a. A contingent liability is a possible obligation arising from past events whose existence will
be confirmed only by uncertain future event(s) or present obligation arising from past events
that are not recognised because either an outflow of economic benefit is not probable or the
amount of the obligation cannot be reliably measured.

b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.

Leases:

Finance leases
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a. These are leases which effectively transfer to the lessee Entity substantially all the risks and
benefits incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

¢. The leased assets and corresponding liabilities are disclosed while the leased assets are

depreciated over the period the Entity is expected to benefit from their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from the lessor) are
charged to the statement of financial performance on a straight-line basis over the period of
the lease.

Financial Instruments

a. These form part of the Government's everyday operations. These financial instruments
include Bank Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and
Accounts Payable and Term Borrowings, all of which are recognised in the Statement of

Financial Position.

b. Revenue and expenses in relation to all financial instruments are recognised in the

Statement of Financial Performance

Borrowings
a. Borrowings are recognized initially at fair value, net of transaction costs incurred.
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b. Borrowings are subsequently stated at amortized cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the consolidated
statement of financial performance over the period of the borrowings using the effective
interest method.

¢. Fees paid on the establishment of loan facilities are recognized as transaction costs of the
loan. The fee is capitalized and amortized over the period of the facility to which it relates.

d. Borrowings falling due within 12 months are classified as current liabilities while borrowings
falling due more than 12 months are classified as long term borrowings.

e. Borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalized and included in the cost of that asset.

f. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale.

g. All other borrowing costs are recognized as an expense in the period in which they are

incurred.
Transfers to other government entities.

Transfers to other government entities are non-exchange items and are recognized as

expenses in the statement of financial performance.

Service Concession Arrangement:
Service Concession Arrangement Assets

a. Service Concession Assets are operated by third parties under the terms of Service
Concession Arrangements. On classification the original service concession asset is
measured at its fair value and any difference between its fair value and its book value is

recognised in the Statement of Financial Performance.
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b. Since the fair value of assets previously transferred under Service Concession
Arrangements is not reliably available, Government has chosen to adopt the standard

prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the operator for the
concession asset by making payments and the payments are separable between the asset
and service portions of the payment then the fair value of the original service concession
asset is the fair value of the asset portion of the payments. If however the asset and service
portions of the payments are not separable, the fair value is determined using estimation

techniques.
Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it also recognises

a liability of an equal amount.
b. The liability is split between a financial liability and a performance obligation.

¢. The financial liability arises from the payments due from an entity under the terms of the
Service Concession Arrangement and the performance obligation from the rights granted
to the operator under the terms of the Service Concession Arrangement to earn revenues
from the Service Concession Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee
FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles
GPFS General Purpose Financial Statement
IPSAS International Public Sector Accounting Standards
LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account

GBE Government Business Enterprises

FRCoN Financial Reporting Council of Nigeria
OAG Office of the Accountant-General

PPE Properties, Plants and Equipment

FR Financial Regulation

FRL Fiscal Responsibility Law

FCMA Finance (Control &Management) Act

IGR Internally Generated Revenue

MDAs Ministries, Departments, and Agencies
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BYSG Bayelsa State Government

CRFC Consolidated Revenue Fund Charge

HCF Honourable Commissioner for Finance

AuG Auditor-General (State)

NAS National Audit Standard

GAASG General Accepted Audit Standard and Guidelines

HCC Historical Cost Convention
IOV — 2 foylaoms
Sylvanus A. John

Treasurer
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NEMBE LOCAL GOVERNMENT COUNCIL

o May, 2024

)REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

STATEMENT OF FINANCIAL RESPONSIBILITY

These Financial Statements and aooounts Nave been prepansd by the Treasurer of
Nemie Local Government Councl, Bayvesa State In accordance with the provisions
af section 24 of the Finance (Controed and Management) LFN 2004 & Section 85(5)
Constitvtion of the Federal Republic of Nigeria and olther relevant extant laws,
regulations and polices, The acoounting framework adopted in the préparation of
the financial statements and accounts is IPSAS ACCRUAL accounting basis and the
Financlal Statements comply with generally accepted accounting polices. and
practice.

To fulfill the accounting and reporting responsibllity, the Tréasurer of Nemibe Local
Government Coundll is responsible for préparing, reporting, establishing and
mairl{aln:ng & Syshem of indernad | controls Jdesigned (o prowvide reasonabde
assurance that the transactions recorded are within stabutory authority and
properly record the receipt and payment of Public Financial resources by the Local
Govermemant,

In compliance with Intermational Public Sector Accounting Standand (IPSAS) 33
(First Time Adoption of Accrual Basis [PSAS) and the guidelines issued by the
Federation Account Allacation Committes (FAAC) Technical Sub Commities 2004
on IPSAS implementation, reasonabie afforts have been made Lo ensure that the
Financial Statements prepared herein reflect the true and fair view of the financial
position of Membe Local Government Council as-at 31 Decemnber, 2023,

On behalf of Nembe Local Government Councsl, | write to accept responsibiity for
the imtegrity, credibility and cbjectivity of the Financlal Statements. The
information embedded reflects the fingncisl position of the Local Government 28
at 31st December, 2023, f
<« J

;/'{W f.:af .- H?}-; ,

Igbainfegha C. Idubamo Hon. Samuel Kalango
Treasurer Acting Chaifrman
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REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE YEAR ENDED 31ST DECEMBER, 2023

INTRODUCTION

The Financial Statements of Nembe Local Governments Council for the year ended 31st
December 2023 have been examined in accordance with the Generally Accepted Auditing
Practice and section 125(2) of the Constitution of the Federal Republic of Nigeria, section 55(3)
of the Bayelsa State Audit Law and section 51 subsection 1 and 2 of Bayelsa State Local
GovernmentLaw 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub—section 2 of Bayelsa State Local Government Law 2000, it is my
pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the Auditor —
General for Local Governments report on the accounts of Nembe Local Government Council for
the financial year ended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above,
the draft annual report and accounts including the related financial statements for the year
ended 31st December 2023, was submitted to my office by the acounting officer on the 8th May,
2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The
financial statements were presented in Nigeria Naira (N) and kobo (k) which is the functional and
reporting currency in Nigeria. The accounting year to which the financial statements date is
from 1st January to 31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Nembe Local Government Council from the Federation accounts and
managed by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC) were
fairly stated. | have comfirmed the completeness and correctness of the SLGJAAC receipts, the
relevant deductions and balances of transfer of the SLGJAAC allocations accruable to the Local
Government Council.
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RESPONSIBILITY OF THE ACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law 2000, the
accounting officer is responsible for the preparation of financial statements. He is responsible for the
general and overall supervision of all accounting activities of the local government. In carrying out this
mandate, he has the responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts that reasonably
discloses the financial position of the local government.
> Establish and maintain a functional and adequate system of internal control designed to provide
reasonable assurance that the transaction recorded reflect the utilization of the public financial
resources.
> Ensure that appropriate accounting policies and estimate are consistently deployed in the
preparation of financial statements.
> Taking steps to safeguard the assets of the local government, prevent and detect fraud and
irregularities.

RESPONSIBILITIES OF THE AUDITOR-GENERALFORLOCAL GOVERNMENTS
The responsibility is to form or express an independent opinion based on the financial statements as
presented by the accounting officer of the local government and report to the State House of Assembly.

2. FINANCIAL HIGHLIGHTS:
FIVE YEAR FINANCIAL SUMMARY

REVENUE
Revenue 2023 2022 2021 2020 2019
Description N N N N
Opening Balance 2,751,446.55 1,039,252.04 3,644,385.85 641,031.52

Statutory Allocation

3,253,358,578.02

2,641,268,170.38

2,195,297,807.82

1,961,790,957.24

2,086,849,516.81

Independent
Revenue 12,644,571.97 12,664,571.97 26,249,919.43 23,009,919.43 8,194,571.97
Other Revenue 36,627,773.77 - 284,758,520.62
Total 3,268,754,596.54 2,691,599,768.16 | 2,225,192,113.10 | 1,985,441,908.19 | 2,379,802,609.40
EXPENDITURE
Expenditure 2023 2022 2021 2020 2019
Description N N N N
Personnel Cost 1,714,797,724.75 1,636,112,485.50 | 1,605,013,679.21 524,072,964.30 667,917,788.63

Overhead Cost

425,789,313.02

650,945,303.06

366,578,519.97

400,656,275.53

380,388,034.90

Other Operating Cost
/Statutory Deduction

229,467,199.65

242,485,464.40

190,560,661.88

990,552,538.27

959,508,028.46

Capital Expenditure

850,332,114.01

31,270,000.00

62,000,000.00

56,520,900.00

56,520,900.00

Total

3,220,386,351.43

2,560,813,252.96

2,224,152,861.06

1,971,802,678.10

2,064,334,751.99
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PATTERN AND MANNER IN WHICH THE ACCOUNTS WERE KEPT AND RENDERED

Section 5(3) of the Audit Law (Cap 13, Laws of Eastern Nigeria 1963) applicable to Bayelsa State and
the provisions of IPSAS (Accrual) and Section 48(1) of Bayelsa State Local Government Law 2000
requires the Accounting officer of Nembe Local Government Council to, within three (3) months after
the 31" day of December, each year, transmit to the Auditor-General for Local Governments accounts
showing the financial position of the local government on the said 31" day of December specified
financial summaries for five years.

Financial statements submitted for audit are:

Statement of Financial Performance

Statement of Financial Position

Statement of Cash flow

Statement of Changes in Net Assets

Statement of Recurrent Revenue

Statement of Recurrent Expenditure

Statement of external/internal loans

Statement of personnel cost

Statement of overhead cost

PPNV A WN

BOOK-KEEPING AND FINANCIAL CONTROL

Audit observed that the state of Book-keeping in Nembe Local Government Council is below the
required standard of record keeping. In most cases payments are made before payment vouchers are
prepared, which has negatively affected the system of internal control and also hindered early
submission of financial statements.

AUDIT QUERIES

Audit raised several queries within the period stated above, but the response to these queries were
low due to the timing of the audit exercise.

Audit looks forward to a timely audit exercise in the near future to ensure that elected officers and
other key local government personnel are on ground to give information and explanation that is
relevant to the expression of an audit opinion.

GENERAL OBSERVATIONS/RECOMMENDATIONS

INTERNAL CONTROL

Chapter 40.1 of the model financial memoranda (FM) states that an internal audit unit headed by an
Internal Auditor be established in the Local Government Council to provide a complete and continues
audit of the accounts and records of revenue, expenditure, plants, allocated and unallocated stores
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where applicable with reference to basic internal accounting controls that have been set-up by the
accounting officer of the Council which are relevant to the expression of an audit opinion on the
financial statements.

The basicaccounting controls that are supposed to be built into the system, and which is expected to
be followed at all times, and in respect of all transactions and disciplines over basic controls that are
established as a check over the basic controls by way of management supervision which are key
factors upon which the Auditors place reliance on the preparation of the financial statements are not
properly utilised. This observation was raised in the 2022 audit. Though, the internal audit has been
established but they are yet to carry out their main function of prepayment audit and maintaining
internal control as regards to revenue and expenditure items as against budgeted estimates.

Action required: The Accounting officer should ensure that the internal audit department in the
council operate asitis statutorily required.

BANK RECONCILLIATION STATEMENTS

During the period under review, audit observed that the council (Accounts department) did not
prepare bank reconciliation statement with respect to its transactions with approved banks monthly.
This statutory requirement is part of the overall control system whereby cash book balance (Bank
column) is reconciled with the bank balance to avoid loss of financial asset. This was observed in the
previous (2021and 2022) yearsauditandisyettoberespondedto.

Required Action:- The Treasurer of the Council should in subsequent years prepare monthly bank
reconciliation statement as statutorily required.
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GOVERNMENT OF BAYELSA STATE OF NIGERIA

Office of the Auditor-General for Local Governments

e-mal address com
gllh'G;n Secretarat
M Yenagos,
LGCON.21/VOL.11/105 Ay
e Ry 257 July, 534
Fowr R Date:
AUDIT CERTIFICATE

In complance with section 125(2) of the Constitution of the Federal Republic
of Nigeria 1999 (as amended) and Section 55(3) of the Bayeisa State Audit
Law 2021, the audit of the Financial Statements of Nembe Local Government
Council of Bayelsa State for the year ended 31" December, 2023 was
conducted In accordance with the provisions of the financlal memoranda and
other relevant regulations.

The audit was conducted in accordance with International Standards on
Auditing and INTOSAI Auditing Standards

Within the period under review, the information presented in the General
Purpose Financial Statements are in compliance with the International Public
Sector Accounting Standards (IPSAS) Accrual basis of accounting as
prescribed in the statement of accounting policies.

In my opinion, the Financial Statements which agree with the books of
Accounts and records show a true and fair view of the Financial Position of
Nembe Local Government Council for the year ended 31* December, 2023.

25)07|20

Office of the Auditor - F”M ry mﬂ.mh‘ FONA ACTL LIPS P
General For Auditor - General for

Local Governments Local Governments

P.M.B. 30, Yenagoa Bayelsa State.

All Correspondence to be addressed to the Auditor-General for Local Governments




CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)

STATEMENT 1

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

FOR THE YEAR ENDED 31ST DECEMBER, 2023

Actual 2022

Notes

Actual 2023

Final Budget 2023

Initial Budget
2023

Supplementary
Budget 2023

Variance on Final
Budget

REVENUE

1,624,031,491.60

Government share
of FAAC
(Statutory Revenue)

1,1(b)

1,839,674,973.67

1,992,238,145.31

1,504,052,144.31

488,186,001.00

152,563,171.64

1,017,236,678.78

Government share
of VAT

1,413,683,604.35

557,729,300.00

557,729,300.00

855,954,304.35

Tax Revenue

12,664,571.97

Non - Tax Revenue

12,644,571.97

94,000,000.00

94,000,000.00

81,355,428.03

Investment Income

Interest Earned

AID & Grants

36,627,773.77

Other Revenue

2,690,560,516.12

Total Revenue

3,266,003,149.99

2,643,967,445.31

2,155,781,444.31

488,186,001.00

(622,035,704.68)

EXPENDITURE

1,636,112,485.44

Salaries & Wages

1,714,797,724.75

1,715,211,010.62

1,637,865,182.92

77,345,827.70

413,285.87

171,945,008.91

Social Benefits

190,096,747.62

28,000,000.00

28,000,000.00

162,096,747.62

673,917,871.67

Overhead Cost

425,789,313.02

426,245,000.00

417,945,000.00

8,300,000.00

455,686.98

Grants &
Contributions

Depreciation

158,007,188.68

158,007,188.68

33,912,681.72

Transfer to other
Govt Entities

39,370,452.03

32,000,000.00

32,000,000.00

7,370,452.03

2,515,888,047.74

Total Expenditure

2,528,061,426.09

2,201,456,010.62

2,115,810,182.92

85,645,827.70

328,343,361.18

174,672,468.38

Surplus from
Operating
Activities for the
period

737,941,723.90

Public Debt
Repayment

Gain/Loss on
Disposal of asset

Gain/Loss on
Disposal of asset

Total non-
operating revenue
(expenses)

174,672,468.38

Surplus/ (deficit)
from Ordinary
Activities

737,941,723.90

rity Interest
share of
surpus/deficit

174,672,468.38

Net
Surplus/(Deficit)
for the period

737,941,723.90

The accompanying notes form an integral part of the General -Purpose Financial Statement (GPFS)

Idubamo Igbainfegha (aca)

Treasurer




iREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

— STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Economic | Notes 2023 2022
Code
] H H #
ASSETS
Current Assets
Cash and Cash 3101-4 9
Equivalents 36,159,012.59 2,751,446.55
Inventories 3105 -
Receivables 3106-7 -
Prepayments 3108 -
A
36,159,012.59 2,751,446.55
Non-Current
Assets
Loans & Debts 3110 -
(short-term) -
Investments 3109 -
Property, Plant & 3201 10
Equipment 2,498,098,686.83 -
Investment 3202 -
Property -
Intangible Assets 3301 -
B -
2,498,098,686.83 -
Total Assets (o] .
=A+B 2,534,257,699.42 2,751,446.55
LIABILITIES
Current Liabilities
Deposits 4101 -
Short Term Loans & 4102 -
Debts -
Unremitted 4103 -
Deductions -




iREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

— STATEMENT 2 ——
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Accrued Expenses 4104 -

Current Portion of 4105 -

Borrowings -
D - -

Non-Current
Liabilities
Public Funds 4601

Borrowings 4602 11
(101,756,326.62) 113,965,559.14 -
E R
(101,756,326.62) 113,965,559.14

Total Liabilities: F
=D+E (101,756,326.62) 113,965,559.14
Net Assets: G =C
-F 2,432,501,372.80 -
NET

ASSETS/EQUITY
Reserves 4701 12

1,694,559,648.91 -

4702 13
Surpluses/(Deficits) 737,941,723.90 -
Total Net
Assets/Equity 2,432,501,372.81 116,717,005.69

The accompanying notes form an integral part of the General -Purpose Financial Statement (GPFS)

/WKMS/H‘/%

Idubamo Igbainfegha (aca)
Treasurer




iREPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Description

Notes

2023

2022

CASH FLOWS FROM
OPERATING
ACTIVITIES

Inflows

Government Share of
FAAC (Statutory
Revenue)

1,839,674,973.67

1,624,031,491.60

Government Share of
VAT

1,413,683,604.35

1,017,236,678.78

Direct Taxes

Licenses

Fines

Royalties

Fees

Earnings & Sales

12,644,571.97

12,664,571.97

Rents of Government
Properties

Investment Income

Interest & Repayment
General

Re- imbursement

Funds from Special
Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange
transactions

Other Revenue (e.g.
plea Bargain)

36,627,773.77

Total inflow from
Operating Activities

3,266,003,149.99

2,690,560,516.12

Outflows

Salaries & Wages

1,714,797,724.75

1,636,112,485.44

Social Benefits

190,096,747.62

171,945,008.91




STATEMENT 3

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS UF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Overhead Cost

425,789,313.02

673,917,871.67

Grants & Contributions

Subsidies

Transfer to other
Government Entities

39,370,452.03

33,912,681.72

Public Debts
Repayment

Total Outflow from
Operating Activities
(B)

2,370,054,237.42

(2,370,054,237.42)

(2,515,888,047.74)

Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B)

895,948,912.57

174,672,468.38

CASH FLOW FROM
INVESTING
ACTIVITIES

Proceeds from Sale of
PPE

Proceeds from Sales of
Investment Property

Proceeds from Sale of
Intangible Assets

Proceeds from Sale of
Investment

Dividends Received

Purchase/Construction
of PPE

14

(850,332,114.01)

(136,332,500.00)

Purchase/Construction
of Investment Property

Purchase of Intangible
Assets

Acquisition of
Investments

Net Cash Flow from
Investing Activities

(850,332,114.01)

(136,332,500.00)




CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

STATEMENT 3

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

CASH FLOW FROM
FINANCING
ACTIVITIES

Proceeds from
Borrowings

Repayment of
Borrowings

11

(12,209,232.52)

(36,627,773.77)

Distribution of
Surplus/Dividends Paid

Net Cash Flow from
Financing Activities

(12,209,232.52)

(36,627,773.77)

Net Cash Flow from
all Activities

33,407,566.04

1,712,194.61

Cash & Its Equivalent
as at 1/1/2023

2,751,446.55

1,039,251.94

Cash & Its Equivalent
as at 31/12/2023

36,159,012.59

2,751,446.55

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per
Statement of
Performance

13

737,941,723.90

Add back non cash
movement-

Depreciation
Charges

7A

158,007,188.68

Net Cash Flow from
Operating Activities

895,948,912.57

Note: 2

Cash & its equivalent
as at 31/12/2023

Cash Balances

Bank Balances

36,159,012.59

36,159,012.59

2,751,446.55

The accompanying notes form an integral part of the General -Purpose Financial Statement (GPFS)

W}W/ oot

/

Idubamo Igbainfegha (aca

Treasurer




REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

— STATEMENT 4 ——
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023.

Notes Revaluation Translation | Accumulated Total
Reserve Reserve Surpluses N
N N N

Balance as at 1st January 2023 12 1,694,559,648.91 - - 1,694,559,660.91

Changes in Accounting Policy
Restated Balance - - B

Surplus on Revaluation of
Properties

Deficit on Revaluation of
Investments

Net Gains and losses not -
recognized in the statement of
Financial Performance

Net Surplus for the year 13 737,941,723.90 - - 737,941,723.90

Balance as at 31 December - -
2023
Deficit on Revaluation of - -
Property
Surplus on Revaluation of - -
Investments

Net gains and Losses not
Recognized in the Statement of
Financial Performance

Net deficit for the Period
Balance as at 31 December
2023 2,432,501,372.81 - - 2,432,501,384.81
The accompanying notes form an integral part of the General -Purpose Financial Statement (GPFS)

//ﬂ%ﬂfﬁ‘/ﬂ%

Idubamo Igbainfegha (aca
Treasurer




 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

NEMBE LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,230,905,052.11
Add: Deduction at source 1A 45,217,816.84 | 1,276,122,868.95
Share of Statutory Allocation (Other Agencies) 1B 608,769,921.56
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 1,839,674,973.67
2 |B.Value Added Tax 2A
Share of Value Added Tax (VAT) 1,413,683,604.35
Internally Generated )
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL - 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 12,644,571.97 21,500,000.00
Sale/Rent of Government Property -
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 396,863,979.47 - -
ECONOMIC SECTOR 246,050,316.90 - -
SOCIAL SECTOR 993,692,411.77 - -
REGIONAL SECTOR - -
LAW AND JUSTICE 3,402,446.16 - -
SUBTOTAL 1,640,009,154.30 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 74,788,570.45 - -
TOTAL WAGES AND SALARIES 1,714,797,724.75
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 972
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 -
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 10
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 962
5 [SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 190,096,747.62
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -




NEMBE LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

RefSup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,230,905,052.11
Add: Deduction at source 1A 45,217,816.84 | 1,276,122,868.95
Share of Statutory Allocation (Other Agencies) 1B 608,769,921.56
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 1,839,674,973.67
2 |B. Value Added Tax 2A
Share of Value Added Tax (VAT) 1,413,683,604.35
Internally Generated Revenue (Independent Revenue)
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL - 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 12,644,571.97 21,500,000.00
Sale/Rent of Government Property -
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 396,863,979.47 - -
ECONOMIC SECTOR 246,050,316.90 - -
SOCIAL SECTOR 993,692,411.77 - -
REGIONAL SECTOR - -
LAW AND JUSTICE 3,402,446.16 - -
SUBTOTAL 1,640,009,154.30 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 74,788,570.45 - -
TOTAL WAGES AND SALARIES 1,714,797,724.75
4C [PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 972
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 -
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 10
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 962
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5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 190,096,747.62
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |[OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 90,010,053.19 40,000,000.00
UTILITIES - GENERAL 40,510,630.00 1,800,000.00
MATERIALS AND SUPPLY - GENERAL 41,992,760.26 9,930,000.00
MAINTENANCE SERVICES - GENERAL 223,356,437.25 11,150,000.00
FUEL AND LUBRICANT - GENERAL 29,816,802.55 8,620,000.00
FINANCIAL CHARGES - GENERAL 102,629.77
TOTAL 425,789,313.02
6B |OVERHEAD COST BY SECTOR 68
ADMINISTRATIVE SECTOR 212,894,656.51
ECONOMIC SECTOR 144,768,366.44
SOCIAL SECTOR 68,126,290.08
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 425,789,313.03
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 20,387,199.92
INFRASTRUCTURE - GENERAL 35,671,838.76

PLANT & MACHINERY - GENERAL

96,161,000.00

TRANSPORTATION EQUIPMENT - GENERAL

OFFICE EQUIPMENT

158,750.00

FURNITURE & FITTINGS - GENERAL

5,628,400.00

TOTAL

158,007,188.68




 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
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8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00 -
TRAINING FUNDS 31,870,452.03 -
TOTAL 39,370,452.03 -

Ref Sup.

9 |CASHAND CASH EQUIVALENT Note 2023 2022
CASH IN HAND 9A
CASH AT BANK 9A 36,159,012.59 2,751,446.55
TOTAL 36,159,012.59 2,751,446.55

Ref Sup.

10 [PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 1,084,512,875.08| 1,011,583,625.00
INFRASTRUCTURE -GENERAL 1,140,695,961.75 671,352,136.50
PLANT & MACHINERY -GENERAL 249,900,000.00 94,061,000.00
TRANSPORT EQUIPMENT- GENERAL - -
OFFICE EQUIPMENT-GENERAL 476,250.00 635,000.00
FURNITURE AND FITTINGS 22,513,600.00 28,142,000.00
TOTAL 2,498,098,686.83 | 1,805,773,761.50

Ref Sup.

11 |[BORROWINGS Note 2023 2022

EXTERNAL LOANS -
DOMESTIC LOANS 101,756,326.62
TOTAL

Ref Sup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 1,694,559,648.91
Ref Sup.

13 [SURPLUS Note 2023 2022

FORTHE YEAR 737,941,723.90
Ref Sup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL 93,316,450.00
INFRASTRUCTURE -GENERAL 505,015,664.01
PLANT & MACHINERY -GENERAL 252,000,000.00

TRANSPORT EQUIPMENT- GENERAL

OFFICE EQUIPMENT-GENERAL

FURNITURE AND FITTINGS

TOTAL

850,332,114.01
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NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTES TO THE ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1
SHARE OF FAAC STATUTORY REVENUE
( )

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE - GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 168,289,955.80 5,048,698.67 173,338,654.47
FEBRUARY 97,185,739.42 2,915,5672.18 100,101,311.60
MARCH 92,495,287.19 2,774,858.62 95,270,145.81
APRIL 126,080,323.73 3,782,409.71 129,862,733.44
MAY 89,560,562.96 2,686,816.89 92,247,379.85
JUNE 135,461,167.96 4,063,835.04 139,525,003.00
JULY 75,944,019.10 2,278,320.57 78,222,339.67
AUGUST 98,606,667.25 2,958,200.02 101,564,867.27
SEPTEMBER 81,556,754.45 10,737,368.11 92,294,122.56
OCTOBER 98,792,132.23 2,963,763.97 101,755,896.20
NOVEMBER 76,391,447.88 2,291,743.44 78,683,191.32
DECEMBER 90,540,994.14 2,716,229.62 93,257,223.76
GRAND TOTAL 1,230,905,052.11 45,217,816.84 1,276,122,868.95
SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 173,338,654.47 5,048,698.67 168,289,955.80
FEBRUARY 100,101,311.60 2,915,5672.18 97,185,739.42
MARCH 95,270,145.81 2,774,858.62 92,495,287.19
APRIL 129,862,733.44 3,782,409.71 126,080,323.73
MAY 92,247,379.85 2,686,816.89 89,560,562.96
JUNE 139,525,003.00 4,063,835.04 135,461,167.96
JULY 78,222,339.67 2,278,320.57 75,944,019.10
AUGUST 101,564,867.27 2,958,200.02 98,606,667.25
SEPTEMBER 92,294,122.56 10,737,368.11 81,556,754.45
OCTOBER 101,755,896.20 2,963,763.97 98,792,132.23
NOVEMBER 78,683,191.32 2,291,743.44 76,391,447.88
DECEMBER 93,257,223.76 2,716,229.62 90,540,994.14
GRAND TOTAL 1,276,122,868.95 45,217,816.84 1,230,905,052.11
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)

SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)

ECONOMIC CODE DESCRIPTION [JANUARY _ |FEBRUARY |  MARCH | APRIL | MAY | JUNE Juty AUGUST | SEPTEMBER | OCTOBER | NOVEMBER |  DECEMBER | GRANDTOTAL |
11010101 |FLECTRONIC MONEY
TRANSFER LEVY 8,221,123, 5040,884.26 449429755 | 560861593 | 554961162 | 55236611 4,358,575.96 4,693,187.35 542495505 424512417 5942,751.00 4,568,862.91 64,871,65053
[NONOIL
1ol0101 Lo . 27269708.41 - | esar208a . . . . - 16,361,823.86 - 50,176,259.80
INONOIL
11010101 |pevenve2 - 421316964 - | 27857084 - - - - - - - 6,940,140.28
11010101 [EQUALISATION 1 - - 28,469,573.49 - |11862,322.29 - - - - - - - 40,331,896.78
O Jequansationz - - - | ammsns - - - - - - - 474492892
11010101 |SOLID MINERALS - - - — [ aos7s0s82 - - - - - - - 3,957,505.82
[EXCHANGE
11010101 Joun piFrEReNcE 5,984,851.82 - - - - 158,753.73 - - - - - - 6,143,606.56
010101 |PXCHANGE
[GAIN DIFFERENCE 2 - - - | 374097815 80,833,350, 7313241464 5924214677 | 4433507560 |  48,308,382.40 91,011,586.50 431,603.934.88
ToTal| 1520597534 | 3652376031 32,963871.04 35,386,068.63 |_40,423,393.00 85,191,926.78 8,025,601.99 6466710182 | 4858019977 |  70612.957.04 95,580,449.41 608,769,921.56

[_Economic copE | DESCRIPTION [ sanuary | FEBRUARY [ mamcn APRIL | MAY | JUNE | JuLy [ AvcusT [ SEPTEMBER | OCTOBER | NOVEMBER |  DECEMBER | GRANDTOTAL |
[ 11010202 |VALUE ADDED TAX | 102,130,069.26 | 126,226,342.96 | 75,620,869.87 | 115,763,358.03 | 131,996,464.40 | 99487.057.63 | 130,707.851.13 | __ 126,349,560.25 1 32531 126,81 136,814,801.66 413,683,604.35

SUPPLEMENTARY NOTE 3
NON - TAXREVENUE

DESCRIPTION JANUARY | FEBRUARY MARCH APRIL MAY JUNE Juy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
FEES - RIGHT OF
12020459 OCCUPANCY FEES - - - - - - - - - - - - -
FEES - INDIGINE

12020466 REGISTRATION FEES - - - - - - - - - - - - -

12020501 FINES - FINES/PENALTIES - - - - - - - - - - - - -
EARNINGS - EARNINGS
FROM COMMERCIAL
12020711 ACTIVITIES - - 8,094,571.97 | 4,050,000.00 280,000.00 240,000.00 - - - - - - |12664571.97
TOTAL| - - 8,004,571.97 | 4,050,000.00 280,000.00 240,000.00 - - - - - - |12,664,571.97

ECONOMIC
CODE




SUPPLEMENTARY NOTE 4
SALARIES AND WAGES

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

CONSOLIDATED COUNCIL SALARY
COUNCIL SALARIES HEALTH WORKERS TEACHERS SALARIES REVENUE ARREARS ALLOWANCES TOTAL
MONTHS u SALARIES M FUND CHARGES - u
" SALARIES 9B
L]
21010101 21010101 21010101 21010103 21010101
JANUARY 41,243,647.22 46,104,578.70 34,897,824.38 - 10,000,000.00 - 132,246,050.30
FEBRUARY 41,243,647.22 46,104,578.70 34,819,624.14 - 10,000,000.00 - 132,167,850.06
MARCH 41,243,647.22 46,164,957.28 34,694,624.14 - 10,000,000.00 - 132,108,228.64
APRIL 41,253,823.14 46,164,957.28 34,694,624.14 - 10,000,000.00 - 132,113,404.56
MAY 41,407,307.84 46,164,957.28 34,694,624.14 - 10,000,000.00 - 132,266,889.26
JUNE 41,407,307.84 46,164,957.28 34,694,624.14 - 10,000,000.00 - 132,266,889.26
JULY 47,397,213.36 53,052,169.92 34,712,534.12 - 10,000,000.00 - 145,161,917.40
AUGUST 45,956,562.27 45,918,358.69 35,712,534.12 15,077,714.09 10,000,000.00 - 152,665,169.17
SEPTEMBER 45,954,978.26 45,962,937.70 35,320,847.92 14,477,714.09 10,000,000.00 - 151,716,477.97
OCTOBER 41,304,204.52 45,862,937.70 35,320,847.92 15,077,714.09 10,000,000.00 - 147,565,704.23
NOVEMBER 47,397,213.36 53,208,136.90 35,320,847.92 15,077,714.09 10,000,000.00 - 161,008,912.27
DECEMBER 50,507,190.24 52,614,479.34 35,320,847.92 15,077,714.09 10,000,000.00 - 163,520,231.59
GRAND TOTAL 526,316,742.50 573,488,006.77 420,204,405.00 74,788,570.45 120,000,000.00 - 1,714,797,724.72
SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
S/No |ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
N N L N L L
Sector :
1 11100100100 21010103 |OFFICE OF THE CHAIRMAN 31,571,400.00 31,571,400.00 31,571,377.80 22.20 22.20
2 11100100200 21010103 |OFFICE OF THE VICE CHAIRMAN 5,874,427.70 5,874,427.70 5,874,427.70 - -
3 11100200200 21010103 |SECRETARY TO THE LOCAL GOVT. 2,300,000.00 2,300,000.00 2,222,764.95 77,235.05 77,235.05
4 11100201000 21010103 |LEGISLATORS/ SUPERVISORS - 35,120,000.00 35,120,000.00 35,120,000.00 - -
5 11100500100 21010101 [ADMINISTRATIVE DEPARTMENT 396,864,000.00 - 396,864,000.00 396,863,979.47 20.53 20.53
SUBTOTAL| 396,864,000.00 74,865,827.70 471,729,827.70 471,652,549.92
111021000100 Sector : ECONOMIC - -
6 11103500100 21010101 ESgI:ETE,:ENT OF FINANCE AND 71,016,497.95 2,480,000.00 73,496,497.95 73,478,821.32 17,676.63 17,676.63
DEPARTMENT OF BUDGET,
7 21010101 [PLANNING, 12,100,000.00 - 12,100,000.00 12,074,241.42 25,758.58 -
RESEARCH AND STATISTICS
DEPARTMENT OF AGRICULTURE &
8 11104400400 21010101 NATURAL RESOURCES 9,130,000.00 - 9,130,000.00 9,129,515.01 484.99 -
WORKS, TRANSPORT, HOUSING,
9 11106000100 21010101 LANDS & SURVEY DEPARTMENT 151,500,000.00 - 151,500,000.00 151,367,739.15 132,260.85 -
SUBTOTAL| 243,746,497.95 2,480,000.00 246,226,497.95 246,050,316.90
Sector : LAW & JUSTICE
10 21010101 [LEGAL DEPARTMENT 3,559,684.97 - 3,559,684.97 3,402,446.16 157,238.81 157,238.81
SUBTOTAL 3,559,684.97 - 3,559,684.97 3,402,446.16
Sector : SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
11 21010101 INFORMATION, SPORTS AND 420,205,000.00 - 420,205,000.00 420,204,405.00 595.00 -
CULTURE DEPARTMENT
21010101 zi:;RTMENT OF PRIMARY HEALTH 573,490,000.00 - 573,490,000.00 573,488,006.77 1,993.23 -
SUBTOTAL| 993,695,000.00 - 993,695,000.00 993,692,411.77
12 GRAND TOTAL| 1,637,865,182.92 77,345,827.70|  1,715,211,010.62 1,714,757,724.75
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CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIVATE ANNUAL PAID TOTAL
CHAIRMAN 5,264,275.56 26,321,377.80 26,321,377.80
CHAIRMAN'S AIDES 1,050,000.00 5,250,000.00 5,250,000.00
VICE CHAIRMAN 1,174,885.54 5,874,427.70 5,874,427.70
SECRETARY TO THELG 444,552.99 2,222,764.95 2,222,764.95
LEGISLATORS 5,364,000.00 26,220,000.00 26,220,000.00
SUPERVISORS 1,780,000.00 8,900,000.00 8,900,000.00
TOTAL 15,077,714.09 74,788,570.45 74,788,570.45
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE o7 0 0
BEGINNING OF THE
YEAR
TOTAL NO, OF
EMPLOYEES 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 10 0 0
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE 082 0 0
END OF THE YEAR
2023
SUPPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 15,384,648.53 15,384,648.53
FEBRUARY - 15,656,523.62 15,656,523.62
MARCH - 15,360,115.88 15,360,115.88
APRIL - 15,677,097.95 15,677,097.95
MAY - 15,944,210.23 15,944,210.23
JUNE - 15,702,354.21 15,702,354.21
JuLY - 15,836,475.50 15,836,475.50
AUGUST - 15,762,222.23 15,762,222.23
SEPTEMBER - 15,586,867.64 15,586,867.64
OCTOBER - 15,987,460.82 15,987,460.82
NOVEMBER - 16,343,268.74 16,343,268.74
DECEMBER - 16,855,502.27 16,855,502.27
GRAND TOTAL - 190,096,747.62 190,096,747.62
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[ ——m
SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
MONTHS TRAVEL& TRANSPORT - UTILITIES - GENERAL MATERIALS AND SUPPLY - M:g:\’;g::fs Ll:ﬂFE{:.cz’:‘)l' R FINANCIAL CHARGES TOTAL
GENERAL 220202 GENERAL -GENERAL
GENERAL GENERAL
220201 220202 220203 220204 220208 220209
N ® L H ®
JANUARY 3,150,000.00 - 100,000.00 - 100,000.00 4,684.53 3,354,684.53
FEBUARY 10,250,000.00 350,000.00 990,000.00 20,310,000.00 990,000.00 17,684.89 32,907,684.89
MARCH 9,279,231.46 - 600,000.00 18,910,000.00 600,000.00 12,174.28 29,401,405.74
APRIL 10,660,000.00 7,720,000.00 100,000.00 22,104,457.99 100,000.00 376.25 40,684,834.24
MAY 6,480,000.00 50,000.00 11,337,000.00 18,523,740.78 11,337,000.00 8,013.01 47,735,753.79
JUNE 12,450,000.00 2,000,000.00 415,000.00 20,410,000.00 415,000.00 309.88 35,690,309.88
JULY 7,025,000.00 3,120,000.00 265,000.00 22,104,457.99 265,000.00 15,101.86 32,794,559.85
AUGUST - 2,345,630.00 100,000.00 23,875,028.36 100,000.00 19,888.38 26,440,546.74
SEPTEMBE 4,855,900.00 9,260,000.00 2,600,000.00 32,764,294.13 2,600,000.00 676.00 52,080,870.13
OCTOBER 6,400,000.00 8,500,000.00 100,000.00 - 100,000.00 8,499.89 15,108,499.89
NOVEMBER - 4,620,000.00 16,057,411.70 22,250,000.00 3,881,453.99 3,983.88 46,812,849.57
DECEMBER 19,459,921.73 2,545,000.00 9,328,348.56 22,104,457.99 9,328,348.56 11,236.92 62,777,313.76
TOTAL 90,010,053.19 40,510,630.00 41,992,760.26 223,356,437.25| 29,816,802.55 102,629.77 425,789,313.02

SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023

S/INO ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1] 1|OFFICE OF THE CHAIRMAN - 2,600,000.00 2,600,000.00 2,554,735.88 45,264.12 -
2] 1]VICE CHAIRMAN - 1,300,000.00 1,300,000.00 1,277,367.94 22,632.06 -
3| 1|SECRETARY TO THE LG - 900,000.00 900,000.00 851,578.63 48,421.37 -
1|LEGISLATORS - 3,500,000.00 3,500,000.00 3,406,314.50 93,685.50
1)ADMINISTRATIVE DEPT 205,000,000.00 205,000,000.00 204,804,659.56 195,340.44
Sub Total| 205,000,000.00 8,300,000.00 213,300,000.00 212,894,656.51
SECTOR ECONOMIC - - -
4 2| DEPARTMENT OF FINANCE AND 21,300,000.00 - 21,300,000.00 21,289,465.65 10,534.35 -
SUPPLIES
DEPARTMENT OF BUDGET,
5 2[PLANNING, 6,400,000.00 - 6,400,000.00 6,386,839.70 13,160.30 -
RESEARCH AND STATISTICS
DEPARTMENT OF AGRICULTURE &
6 2] NATURAL RESOURCES 10,645,000.00 - 10,645,000.00 10,644,732.83 267.17 -
WORKS, TRANSPORT, HOUSING,
106,450,000.00 - 106,450,000.00 106,447,328.26 2,671.74 -
2|LANDS & SURVEY DEPARTMENT
Sub Total| 144,795,000.00 - 144,795,000.00 144,768,366.44
SECTOR LAW & JUSTICE -
9| 3|LEGAL DEPARTMENT - - - - - -
Sub Total| - -
SECTOR SOCIAL - -
SOCIAL DEVELOPMENT, EDUCATION,
10 4{INFORMATION, SPORTS AND 25,550,000.00 - 25,550,000.00 25,547,358.78 2,641.22 -
CULTURE DEPARTMENT
11 4] gigéRTMENT OF PRIMARY HEALTH 42,600,000.00 - 42,600,000.00 42,578,931.30 21,068.70 -
Sub Total| 68,150,000.00 - 68,150,000.00 68,126,290.08

GRAND TOTAL| 417,945,000.00 8,300,000.00 426,245,000.00 425,789,313.03 - -
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INFRASTRUCTURE - | PLANT & MACHINERY - | TRANSPORTATION FURNITURE &
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - OFFICE EQUIPMENT FITTINGS - GENERAL ToTAL
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%
LEGACY ASSETS 20,231,672.50 33,567,606.63 94,061,000.00 158,750.00 5,628,400.00]  153,647,420.33
ASSETS DURING
155,527.42 2,104,231 2,100,000 4,359,759.
VEAR 2023 55,5 04,2313 00,000.00 359,750.35
SUB- TOTAL 155,527.42 2,104,231.93 2,100,000.00 - 4,359,759.35
GRAND TOTAL 20,367,199.92 35,671,838.76 96,161,000.00 158,750.00 5,628,400.00| _158,007,188.68
SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE | PLANTS &MACHINARY |  TRANSPORT | oppy e pouipmen | FURNITUREAND
EQUIPMENT FITTINGS
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
0.02/12 0.05/12 10% 20% DEP, RATE 25% DEP. RATE 20%
JANUARY
FEBRUARY
MARCH
APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER - - - -
OCTOBER 155,527.42 2,104,231.93 2,100,000.00 4,359,759.35
NOVEMBER - - - -
DECEMBER - - - -
GRAND TOTAL 155,527.42 2,104,231.93 2,100,000.00 4,359,759.35
THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
ECONOMIC CODE DESCRIPTION NOTES 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES SEE SUPL.NOTE 14B 7,500,000.00 - - -
TRAINING FUND 31,870,452.03
TOTAL 39,370,452.03 - - -
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SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL
] ] ] L]
JANUARY 2,856,260.00 625,000.00 3,481,260.00
FEBUARY 2,548,949.58 625,000.00 3,173,949.58
MARCH 2,050,840.28 625,000.00 2,675,840.28
APRIL 2,474,522.98 625,000.00 3,099,522.98
MAY 2,419,115.85 625,000.00 3,044,115.85
JUNE 2,406,308.40 625,000.00 3,031,308.40
JULY 2,918,437.97 625,000.00 3,543,437.97
AUGUST 2,914,818.29 625,000.00 3,5639,818.29
SEPTEMBE 2,652,001.82 625,000.00 3,277,001.82
OCTOBER 2,741,787.02 625,000.00 3,366,787.02
NOVEMBER 2,838,192.07 625,000.00 3,463,192.07
DECEMBER 3,049,217.77 625,000.00 3,674,217.77
TOTAL 31,870,452.03 7,500,000.00 39,370,452.03
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
DESCRIPTION REF. S. NOTE 2023 2022
CASH IN HAND - -
CASH AT BANK 16B 36,159,012.59 2,751,446.55
TOTAL 36,159,01.2.59 2,751,446.55
SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
PREMIUM TRUST BANK
ZENITH BANK: 616 FCBM BANK STERLING BANK ACCESS BANK
RECEIPTS N N N N N N N N N N N
OPENING BALANCE 2,274,342.77 232,376.02 178,990.06 65,737.70 2,751,446.55
JANUARY 464,786,322.69 453,369,691.94 - - -
FEBRUARY 165,671,607.28 86,012,866.73
MARCH 282,147,067.84 313,115,750.27
APRIL 269,778,037.75 243,890,474.55
MAY 106,358,844.98 187,180,074.37 - -
JUNE 78,147,779.86 5,234,951.97 | 174,629,069.77 138,949,102.00
JULY 121,942,139.13 199,525,075.50 - -
AUGUST 161,314,649.99 162,868,057.85
SEPTEMBER 120,706,851.90 36,531,447.89
OCTOBER 709,879,591.01 772,460,977.95
NOVEMBER 123,441,220.12 99,804,732.24
DECEMBER 270,966,543.47 317,418,856.49 - - - - -
TOTAL 2,877,414,898.79 2,877,412,957.75 | 174,629,069.77 138,949,102.00 232,376.02 - 178,990.06 - 65,737.70 -
CLOSING BALANCE 1,941.04 35,679,967.77 232,376.02 1.78,990.06 65,737.70 36,159,012.59
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SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
BUILDING - GENERaL | 'NFRASTRUCTURE - | PLANT &MACHINERY - m::zr:::;mlon OFFICE EQUIPMENT-|  FURNITURE AND TOTAL
GENERAL GENERAL GENERAL FITTINGS
GENERAL
320101 320102 320103 320104 320105 320106
gf;\gg(;:zoum 1,011,583,625.00 671,352,136.50 94,061,000.00 - 635,000.00 28,142,000.00 1,805,773,761.50
ADD ASSETDURING
THE YEAR
(SEE- 93,316,450.00 505,015,664.01 252,000,000.00 . 850,332,114.01
SUPPLEMENTARY
NOTE
TOTAL ASSETS 1,104,900,075.00[ _ 1,176,367,800.51, 346,061,000.00 - 635,000.00 28,142,000.00|  2,656,105,875.51
LESS DEPRECIATION 20,387,199.92 35,671,838.76 96,161,000.00 - 158,750.00 5,628,400.00 158,007,188.68
227:2‘{/'2':;:"0[’" 1,084,512,875.08|  1,140,695,961.75 249,900,000.00 - 476,250.00 22,513,600.00|  2,498,08,686.83
SUPPLEMENTARY NOTE 108
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS
BUILDING INFRASTRUCTURE | PLANTS GEQUIPMENTS | TRANSPORT | oy cE Equipment | FURNITURE AND
EQUIPMENT FITTINGS
JANUARY - - - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - - -
APRIL - - - - - - -
MAY - - - - - - -
JUNE - - - - - - -
JuLy - - - - - - -
AUGUST - - - - - - -
SEPTEMBER - - - - - - -
OCTOBER 93,316,450.00 505,015,664.01 252,000,000.00 . - f 850,332,114.01
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 93,316,450.00 505,015,664.01 252,000,000.00 - - - 850,332,114.01
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND &BUILDING - SEE TRANSPORT OFFICE( ES;;PMENT FURNITURE AND
SUPPLEMENTARYNOTE | INFRASTRUCTURE | PLANTS &EQUIPMENTS
200 EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,011,583,625.00 |  671,352,136.50 94,061,000.00 - 635,000.00 28,142,000.00 1,805,773,761.50
C“::;Ts FORTHE 93,316,450.00 505,015,664.01 252,000,000.00 - 850,332,114.01
SUBTOTAL (A) 1,104,900,075.00]  1,176,367,800.51. 346,061,000.00 - 635,000.00 28,142,000.00|  2,656,105,875.51
DEP. RATE 2% 5% 10% 20% 20%
':::;‘:GACY 20,231,672.50 33,567,606.83 9,406,100.00 - 158,750.00 - 63,364,129.33
DEP. ASSETS
155,527.42 2,104,231 420,000. . - . 2,679,759.
DURING YEAR 55,5 04,231.93 0,000.00 679,759.35
TOTAL
20,387,199.92 35,671,838.76 9,826,100.00 - 158,750.00 - 66,043,888.68
DEPRECIATION (B)
:ET;OOK VALUE 1,084,512,875.08|  1,140,695,961.75 336,234,900.00 - 476,250.00 28,142,000.00|  2,590,061,986.83

THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023




SUPPLEMENTARY NOTE 10D

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
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DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
TOTAL LAND AND TOTAL OFFICE
LAND BUILDIN BOOK THER EQUIPMENT
UILDING BUILDING 00KS 0 QUi S EQUIPMENT
LEGACY ASSETS -| 1,011,583,625.00 1,011,583,625.00 - 635,000.00 635,000.00
ASSETS DURING THE - 93,316,450.00 93,316,450.00 - - -
YEAR
SUBTOTAL (A) -l 1,104,900,075.00 1,104,900,075.00 - 635,000.00 635,000.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 20,231,672.50 20,231,672.50 - 158,750.00 158,750.00
ASSETS DURING
VEAR - 155,527.42 155,527.42 - - -
TOTAL 20,387,199.92 20,387,199.92 158,750.00 158,750.00
DEPRECIATION (B) T U U U
:f; BOOKVALUE - 1,084,51.2,875.08 1,084,512,875.08 - 476,250.00 476,250.00
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31.ST DECEMBER, 2023.
BAL B/FWD CURRENT YEAR INTEREST &
S/NO INSITUTIONS PRINCIPAL REPMT TOTAL REPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS i i j j j i
(SEE -SUPPL. NOTE 225A)
DOMESTIC LOANS 113,965,559.14 - 8,372,388.26 3,836,844.26 12,209,232.52 101,756,326.62
(SEE - SUPPL. NOTE 22B
SUBTOTAL 113,965,559.14 - 8,372,388.26 3,836,844.26 12,209,232.52 101,756,326.62
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
(INTERNAL LOANS )AS AT 31 st DECEMBER, 2023
BAL B/FWD CURRENT YEAR INTEREST &
/N NSITUTION: PRINCIPAL REPMT TOTALREPAYMENT | BAL OUTSTANDIN!
S/NO INSITUTIONS (PRINCIPAL) PORTION INcl OTHER FEES ° OUTSTANDING
1[LGA SALARY BALLOUT 113,965,559.14 - 8,372,388.26 3,836,844.26 12,209,232.52 101,756,326.62
TOTAL DOMESTIC 113,965,559.14 - 8,372,388.26 3,836,844.26 12,209,232.52 101,756,326.62
SUPPLEMENTARY NOTE 12A
ANALYSIS OF TRANSITIONAL RESERVES
VEAR CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
1/1/2023 2,751,446.55 1,805,773,761.50 (113,965,559.14) [ 1,694,559,648.91
SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT
YEAR DEFICT SURPLUS
DR CR
[ [
2023 737,941,723.90
TOTAL - -
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SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

s/NO ADMIN [GRP HEAD DESCRIPTION BUDGET ACTUAL SAVINGS EXCESS FINAL BUDGET ACTUAL EXCESS SAVINGS

[SECTOR

1{OFFICE OF THE CHAIRMAN
1fVICE CHAIRMAN

3| 1{SECRETARY TO THE LG
1}
1}

LEGISLATORS
ADMINISTRATIVE DEPT 350,000,000.00 345,316,450.00 4.,683,550.00 4,683,550.00 - - 4,683,550.00
SECTOR ECONOMIC - - - -
DEPARTMENT OF FINANCE AND
SUPPLIES

DEPARTMENT OF BUDGET, PLANNING,

?|ReseARCH AND STATISTICS

o 5 PEPARTMENT OF AGRICULTURE &
INATURAL RESOURCES

WORKS, TRANSPORT, HOUSING,
2[LANDS & SURVEY DEPARTMENT
[SECTOR LAW & JUSTICE
9| 11100201000| 3[LEGAL DEPARTMENT
[SECTOR sociaL
[SOCIAL DEVELOPMENT, EDUCATION,
10| 4|INFORMATION, SPORTS AND CULTURE
DEPARTMENT
DEPARTMENT OF PRIMARY HEALTH
CARE
GRAND TOTAL| 855,100,000.00 850,332,114.01

505,100,000.00 505,015,664.01 - 84.335.99 84,335.99 - - 84,335.99
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NEMBE LOCAL GOVERNMENT AREA

2022

2023

SECTOR

Final Budget

Recurrent
Expenditure

Capital

Expenditure |Total Expenditure

Final Budget

Recurrent
Expenditure

Capital
Expenditure

Total Expenditure

ADMINISTRATION SECTOR

OFFICE OF THE CHAIRMAN

Chairman

108,771,306.72

85,484,807.53

85,484,807.53

49,321,377.91

28,876,113.68

28,876,113.68

Vice- Chairman

18,598,626.48

22,722,374.49

Internal Audit

22,722,374.49

8,874,427.70

7,151,795.64

7,151,795.64

Adviser/Assistant to the Chairman/
Vice Chairman

LOCAL GOVERNMENT COUNCIL

The Council

83,568,000.00

93,611,787.17

93,611,787.17

30,370,000.00

29,626,314.50

29,626,314.50

Assistants/Aides/Advisers

11,000,000.00

8,900,000.00

8,900,000.00

6,000,000.00

5,250,000.00

5,250,000.00

Council Committees

8,000,000.00

8,900,000.00

Office of the House Leader

8,900,000.00

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Clerk to the House

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

260,129,167.45

387,070,500.10

387,070,500.10

285,514,815.55

219,871,043.74

219,871,043.74

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

260,129,167.45

535,872,161.17

535,872,161.17

254,558,957.88

614,667,241.10

614,667,241.10

SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

9,214,635.88

12,331,533.03

12,331,533.03

4,172,764.95

3,074,343.58

3,074,343.58
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ECONOMIC SECTOR - - - - - - -
DEPARTMENT OF AGRICULTURE & - - - - - - -
NATURAL RESOURCES
Department of Agriculture & 9,953,409.20 20,217,536.15 - 20,217,536.15 10,253,241.20 19,774,247.84 - 19,774,247.84
Natural Resources
DEPARTMENT OF FINANCE AND - - - - - - -
SUPPLIES
Department of Finance and 52,047,561.65 64,451,321.75 - 64,451,321.75 79,016,497.95 94,768,286.97 - 94,768,286.97
Supplies
DEPARTMENT OF WORKS, - - - - - - -
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport, 1,085,816,702.85 168,479,467.92 | 136,332,500.00 304,811,967.92 | 1,023,558,885.36 257,815,067.41 | 850,332,114.01 | 1,108,147,181.42
Housing, Lands & Survey
DEPARTMENT OF BUDGET, - - - - - - -
PLANNING, RESEARCH &
STATISTICS (BPRS)
Department of Budget, Planning, 12,639,018.45 10,108,768.08 - 10,108,768.08 13,138,955.45 18,461,081.12 - 18,461,081.12
Research & Statistics ( BPRS)
WATER, SANITATION & HYGIENE - - - - - - -
(WASH)

Water, Sanitation & Hygiene (WASH)
SOCIAL SECTOR - - - - - - -
WOMEN DEVELOPMENT OFFICE - - - - - - -
Women Development Office - - - - - - -
DEPARTMENT OF SOCIAL - - - - - - -
DEVELOPMENT
Department of social Development - - - - - - -
DEPARTMENT OF EDUCATION - - -
Department of Education 474,913,899.39 490,444,851.97 - 490,444,851.97 477,162,034.54 445,751,763.78 - 445,751,763.78
DEPARTMENT OF HEALTH - - -
Department of Primary Health Care 488,232,437.36 616,192,938.38 - 616,192,938.38 517,024,761.74 616,066,938.07 - 616,066,938.07
TOTAL 2,875,013,932.88 | 2,515,888,047.74 | 136,332,500.00 | 2,652,220,547.74 | 2,766,966,720.23 | 2,370,054,237.43 | 850,332,114.01 | 3,220,386,351.44
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside with a set of General-Purpose Financial Statements (GPFS)
have been designed and introduced by Federation Accounts Allocation Committee (FAAC) for adoption by all
tiers of Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Nembe Local Government Council to comply with
FAACdirective in orderto harmonise publicsectoraccountsreportingin Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies have
been developed as a set of guidelines to direct the Processes and Procedures relating to financial reporting
in Bayelsa State. These policies shall form part of the universally agreed framework for financial reporting in
BayelsaState.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with International Public
Sector Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal Responsibility
Law (FRL) and the Financial Reporting Council of Nigeria. In addition, GPFS are in compliance with the
provisions of other financial regulations of the State.
This Accounting Policy addresses the following fundamental accountingissues:

e Definition of Accounting Terminologies

e Recognition of Accountingltems

e Measurementof Accounting Iltems

e TreatmentofAccountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accountant-General of Bayelsa State.
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Accounting Terminologies / Definitions

Accounting policies are the specific principles, bases, conventions, rules and practices
adopted by the Bayelsa State Government in preparing and presenting Financial
Statements.
Accrual basis means a basis of accounting that recognizes transactions and other events
immediately when revenue is earned or expenses incurred.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash
equivalents.
Cash equivalents are short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.
Cash Flows are inflows and outflows of cash. Cash flows exclude movements between
items that constitute cash as these components are part of the cash management of the
government rather than increases or decreases in the cash position controlled by
government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by
Bayelsa State Government when the government can freely use the available cash for the
achievement of its objectives or enjoy benefit from the cash, and can also exclude or
regulate the access of others to that benefit. Cash collected by, or appropriated or
granted to the government which the government can freely use to fund its operating
objectives, such as acquiring of capital assets or repaying its debt is controlled by the
government.
Government Business Enterprise means a ministry, department or agency that has all
the following characteristics:

e Is an entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

e Sells goods and services, in the normal course of its business, to other MDAs and

the general public at a profit or Full cost recovery;
e Is not reliant on continuing government funding or subvention to remain a going

concern (other than purchases of outputs at arm’s length); and
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Is controlled by a public sector management or the government.

Notes to the GPFS

This shall include narrative descriptions or more detailed schedules or analyses of
amounts shown on the face of the GPFS, as well as additional information

Notes shall be presented in a systematic manner. The items in the Statements
should cross reference to any related information in the notes.

2. Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of preparation of all

accounts and reporting in Bayelsa State:

Accrual Basis of Accounting;
Under-stability;

Materiality,

Relevance;

Going Concern Concept;
Consistency Concept
Prudence

e Completeness, etc.

3. Accounting Period

The accounting year (fiscal year) is from 15t January to 31t December in line with the National
Treasury Circular Ref. OAGF/CAD/026/V.1/102 of 30t December,2013. Each accounting year is
divided Into 12 calendar months (periods) and shall be set up as such in the accounting system.

4, Reporting Currency

The General Purpose Financial Statements are prepared in Nigerian Naira.

5. General Purpose Financial Statements (GPFS)

The GPFS comprise of the followings:

e Statement of Financial Performance;
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e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

¢ Notes to the Accounts: Additional disclosures to explain the GPFS; and

Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting
e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government except
Government Business Enterprises (GBEs) shall be consolidated.
e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS
Notes to the GPFS

= Notes to the GPFS shall be presented in a systematic manner. The items in the
Statement should cross reference to any related information in the Notes.
= |t shall follow the fFormat provided in the Accounting Manual.

Comparative Information

e The General Purpose Financial Statements shall disclose all numericalinformation relating
to previous period (at least one year).
Budget Figures

e These are figures from the approved annual budget and supplementary budget as
approved in accordance with the Appropriation Law of Bayelsa State

Revenue:
Fees, taxes and Fines

¢ Inthis GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and
fines when the event occurs and the assets recognition criteria are met.

e Other non-exchange revenues are recognized when it is probable that the future
economic benefits or service potential associated with the asset will flow to the
government and the fair value of the asset will flow to the government and fair value of
the asset can be measured reliably.

Other operating revenues
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Other operating revenues arises from exchange transactions in the ordinary course of
Government activities.

Revenues comprise the fair value of the consideration received or receivable for the sale
of good and services in the ordinary course of government activities.

Revenue is shown net of tax, returns, rebates and discounts.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership has been transferred to buyer, usually when goods are delivered.

Other revenue

= QOther revenue consists of gains on disposal of property, plant and equipment.

Any gain on disposal is recognized at the date control of the asset is passed to the buyer
and is determined after deducting from the proceeds the carrying value of the asset at
that time.

Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on
entitlement, while aid and grants to other governments/agencies are recpgnized as

expenditure on commitment.

Subsidies, Donations and Endowments

Subsidies, Donations and endowments to the Government are recognized as income when
money is received, or entitlement to receive money is established, except where

fulfillment of any restrictions attached to these monies is not probable.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured
at fair value and recognized on receipt of the asset (cash,goods,services and property) if
itis free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the government and can be measured.

Expenses




! "yl ) REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF

NEMBE LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

All expenses shall be reported on an accrual basis, I.e. all expenses are to be recognized in
the period they are incurred or when the rlated services are enjoyed, irrespective of when

the payment is made.

15. | Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

Provision has been made, where applicable, using an actuarial valuation determines the
extent of anticipated entitlement payable under employment contracts and brings to
account a liability using the present value measurement basis, which discounts expected
future cash flows.

To the extend that it is anticipated that the liability will arise during the following year the
entitlement are recorded as Current Liabilities. The remainder of the anticipated
entitlements are records as Non- Current Liabilities.

Under the Defined Contribution Scheme

Public entities make pension and national insurance contributions on behalf of employees
in line with Pension Act 2014. The contributions are treated as payments to a defined
contribution pension plan.

A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

The Government has no legal or constructive obligations to pay further contributions if
the pension Entity does not hold sufficient assets in the current and prior periods.

The contributions are recognized as employee benefit expense when they are due.
Prepaid contributions are recognized as an assets to the extent that a cash refund or a
reduction in the future payments is available.

16. Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial
performance report (Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments through
there expected life of the financial liability to that liability’s net carrying amount.

The method applies this rate to the principal outstanding to determine interest expense
in each period.
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17. | Foreign currency transactions:

e Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira
at the ruling (Central Bank of Nigeria —CBN) rate of exchange at the dates of the
transactions. Foreign currency balances, as at the year end, shall be translated at the
exchange rates prevailing on that date.

e At the end of the financial year, additional amounts (in cash or at bank) arising out of
Foreign Exchange Gains/Losses shall be recognised in the Statement of Cash Receipts and
Payments either as Receipts / Payments respectively.

e Foreign exchange gains/losses are recognized in the Statement of Financial Performance.

18. Minority Interest

e This represents the interest of external parties during the year under review.
19. Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow Statement shall
consists of three (3) sections:

e Operating activities section include cash received from all income sources of the
government and record the cash payments made for the supply of goods and services

e Investing activities section are those activities relating to the acquisition and disposal of
non- current assets.

e Financial activities section comprise the change in equity and debt capital structure of the
government.

20. | Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd
deposits and other highly liquid investments with an original maturity of 6 months or less
in which the Entity invests as part of its day-t0-day cash management and are subject to
insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of financial
position.

21. Accounts Receivable:

a. Receivables from exchange transaction
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Receivables from exchange transactions are recognized initiallyat Fair value and
subsequently measured at amortized cost using the effective interest method,
less provision for impairment.

A provision For impairment of receivables is established when there is objective
evidence that entity will not be able to collect all amounts due according to the
original terms of the receivables.

b. Receivables from non-exchange transactions

Receivables from non-exchange transactions comprises; fees, taxes and fines (and any
penalties associated with these activities) as well as social benefit receivables that do
not arise out of a contract.

These receivables are initially assessed at nominal amount or face value; that is, the
receivable reflect the amount of tax owed, levy, fine charged or social benefit debt
payable.

These receivables are subsequently adjusted for penalties as they are charged and
tested for impairment.

Interest and penalties charged on tax receivables are presented as tax revenue in the

statement of financial performance.

22. | Prepayments.

Prepaid expenses are amounts paid in advance of receipt of goods or services.

They can represent payments made early in the year for benefits to be received over
the latter part of the year, or payments made in one year for benefits to be received in
subsequent years.

Prepayments for which the benefits are to be derived in the following 12 months
should be classified as Current Assets. Where the benefits are expected to accrue
beyond the next 12 months, it should be accounted for as a Long-Term Prepayment
and classified as Non-Current Assets.

Prepayments that are identifiable with specific future revenue or event, e.g. adverts,
should be expensed in the period in which the related event takes place; those that
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relate to specific time periods, e.g. insurance, rent, leasehold premises, should be
recognised as an expense in such periods.
Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there

is a possibility of obtaining a refund or credit within the same financial year.

Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.

Inventories held for distribution for public benefit purposes are recorded at cost,
adjusted where applicable for any loss of services potential.

Inventories are reported under Current Assets in the Statement of Financial Position.

Loans Granted:

Loans Granted are shown at estimated realisable value after providing for bad, doubtful

debts and impairments.

Investments:

Investments in associates.

An Entity’s investments in its associates are accounted for using the equity method of
accounting.
An associate is an Entity over which Entity has significant influence and that is neither

a subsidiary nor a joint venture.

Under the equity method, investments in associates are carried in the statement of
financial position at cost plus post acquisition changes in Entity’s share of net assets of
the associate. d. The statement of financial performance reflects the share of the
results of operations of the associates.

Where there has been a change recognised directly in the equity of the associate,
Entity recognises its share of any changes and discloses this, when applicable, in the
statement of changes in net assets/equity.

Surpluses and deficits resulting from transactions between the Government and the

associate are eliminated to the extent of the interest in the associate.

Investments in joint ventures.
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A Public Entity’'s investments in its joint ventures are accounted for using the equity
method of accounting.

A joint venture is a contractual arrangement whereby two or more parties undertake
an economic activity that is subject to joint control.

Under the equity method, investments in joint ventures are carried in the consolidated
statement of financial position at cost plus post acquisition charges in Entity’s share of
net assets of the joint venture.

The statement of financial performance reflects the share of the results of operations
of the joint venture.

Where there has been a change recognised directly in the equity of the joint venture,
an Entity should recognise its share of any changes and discloses this, when applicable,
in the statement of changes in net assets/equity.

Surpluses and deficits resulting from transactions between Public Entity and Joint
ventures are eliminated to the extent of the interest in the joint venture.

Investment in Controlled entities (subsidiaries)

The controlled entities are all entities (including special purpose entities) over which a
Public Entity or its entities has the power to govern the financial and operating policies
generally accompanying a shareholding of more than one half of the voting rights.
The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether Public Entity controls another
Entity.

The controlled entities are fully consolidated from the date on which control is
transferred to the Public Entity. They are de-consolidated from the date that control
ceases.

Inter-group transactions, balances and unrealised gains on transactions between inter-
group transactions are eliminated, unrealised losses are also eliminated.

Accounting policies of controlled entities are consistent with the policies adopted by
the Public Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that
the investment is impaired, if this is the case Entity calculates the amount of
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impairment as being the difference between the recoverable value of the investment
and the carrying value and recognises the amount in the statement of financial

performance.

Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments, the financial
assets are classified at initial recognition as available-for-sale.

= Available-for-sale financial assets are included in non-current assets unless Entity
intends to dispose of the investment within 12 months of the reporting date.

= Regular purchases and sales of financial assets are recognized at fair value on the trade-
date (the date on which Entity commits to purchase or sell the asset) and subsequently
at fair value with any resultant fair value gains or losses recognised in the statement
of Net Assets/Equity.

= Realized gains and losses on sale of available-for-sale securities are recognized in the
consolidated statement of financial performance as ‘gains and losses from available-
for-sale securities.’

= |mpairment losses and interest on available-for-sale securities is calculated using the
effective interest method and is recognized in the consolidated statement of financial
performance as part of other income.

= The fair values of quoted investments are based on current bid prices. If the market for
a financial asset is not active, the entity shall establish fair value using valuation
techniques. These include: i. the use of recent arm'’s length transactions, ii. reference
to other instruments that are substantially the same iii. discounted cash flow analysis
iv. and option pricing models v. making maximum use of market inputs and relying as
little as possible on entity-specific inputs.

= Entities shall ascertain at the date of preparation of each statement of financial report
whether there is objective evidence that a financial asset or a group of financial assets
is impaired.

= In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that
the securities are impaired.

= |f any such evidence exists for available-for-sale financial assets, the cumulative loss -
measured as the difference between the acquisition cost and the current Ffair value,
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less any impairment loss on that financial asset previously recognized is recognized in

the statement of financial performance.

27. Property, Plant & Equipment (PPE)

Cost

= All property, plant and equipment are stated at historical cost less accumulated

depreciation and any impairment losses. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Where an asset (other than land) is acquired in a non-exchange transaction for nil or
nominal consideration the asset is initially recognised at fair value, where fair value can
be reliably determined and as income in the statement of financial performance
(unless there are restrictions on the asset’s use in which case income is deferred).

All land held by Government owned entities is not included in the Entity’s financial
statements unless that land is to be used for development purposes.

The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase
of such assets. Consumables are to be wholly expensed irrespective of their amounts.
ii. Construction Cost- including materials, labour and overheads. iii. Improvements to

existing PPE, which significantly enhance their useful life.

The cost of an item of PPE shall comprise: its purchase price, including import and non-
recurring costs and any directly attributable costs of bringing the asset to its location
and working condition for its intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price. a. PPE shall be stated at cost or at their
professional valuation less accumulated depreciation and impairment. b. The amount
recorded for a PPE shall include all costs directly related to its acquisition including
expenditures incurred to place the asset in usable condition for the Service.
Accordingly, the cost of the assets shall include acquisition or construction costs,
custom duties, transportation charges, professional fees and installation costs. Cash

discounts shall be netted against the cost of the assets.

Capitalisation

= The capitalisation threshold shall be N250,000.00(Two hundred and fifty thousand naira

only).

= Only amounts spent in connection with the above and whose values exceed (Two

hundred and fifty thousand naira) N250, 000 shall be capitalised.
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= All assets equal to or above this amount shall be recorded in the Fixed Assets Register.
However in certain cases, it may be appropriate to aggregate individually insignificant
value items such as chairs and tables, printers and UPS, etc. and apply the capitalisation
threshold to the aggregate value.

= Fixed assets whose costs are below the capitalization threshold shall be charged
appropriately to the following accounts: office supplies — furniture, office supplies —IT
equipment, office supplies — household equipments, etc.

= Where an asset’s category already exists for a newly acquired asset below the
capitalisation threshold, such an asset shall be capitalised irrespective of its cost and
recorded in the fixed assets register under the appropriate category
Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a

straight line basis over their expected useful lives less any estimated residual value as

follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of acquisition and

disposal, regardless of the day of the month the transactions was carried out.
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= Fully depreciated assets that are still in use are carried in the books at a net book value
of N10.00

= An asset’s carrying amount is written down immediately to its recoverable amount or
recoverable service amount if the asset’s carrying amount is greater than its estimated
recoverable amount or recoverable service amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve
in the financial position under reserves and to the statement of changes in net

assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset value and
the corresponding entry to either the revaluation reserve — if surplus exists on the
same class of asset, or to the statement of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income

statement as either an income or expense respectively.
Impairment

Entities shall test for impairments of its PPE where it suspects that impairment has

occurred.

Investment Property
These are cash-generating property owned by the Government/ its entities. The cost,
capitalisation, depreciation and impairment of Investment Property are same with PPE,

but shall be reported separately in the GPFS.

Intangible Assets
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a. These shall consist of assets that are not physically tangible which have been acquired and held

for use from which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-
recurring costs and any directly attributable costs of bringing the asset to its state of intended
use. Any trade discounts and rebates shall be deducted in arriving at the purchase price.

c. Intangible assets are tested for impairment and amortised over the estimated useful life using

the straight line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
Deposits

e a.Deposits are amounts received in advance in respect of goods or services provided.

e b. Deposits can represent payments received early in the year for goods/services to be
offered over the latter part of the year, or payments received in one year for services to
be offered in subsequent years. Deposits for which the services are to be offered in the
following 12 months shall be classified as Current Liabilities. Where the services are
expected to span beyond the next 12 months, it shall be accounted for as a Non-Current

Deposits and classified as Non-Current Liabilities.

Loans& Debts

= 3. Loans are funds received to be paid back at an agreed period of time. They are
classified under liability in the General Purpose Financial Statement and are

categorised as either short or long term.
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= b.Short-term loans and debts are those repayable within one calendar year, while long-
terms loans and debts shall fall due beyond one calendar year.

Unremitted Deductions

a. Unremmitted Deductions are monies owed to third parties such as tax authorities,

schemes and associations and other government agencies. These include: tax deductions

and other deductions at source.

b. These amounts shall be stated in the GPFS at their repayment value, which shall be
treated as Current Liabilities in the Statement of Financial Position.

Payables
Payables are recognized initially at fair value and subsequently measured at amortised

cost using the effective interest method.
Accrued Expenses

a. These are monies payable to third parties in respect of goods and services received.
b. Accrued Expenses for which payment is due in the next 12 months shall be classified as
Current Liabilities. Where the payments are due beyond the next 12 months, it shall be

accounted for as Non-Current Liabilities.

Current Portion of Borrowings
This is the portion of the long-term loan/ borrow that is due for repayment within the next
12 months. This portion of the borrowings shall be classified under Current Liabilities in

the Statement of Financial Position.

Public Funds
a. These are balances of Government funds at the end of the financial year.

b. They are classified under the Non-Current Liabilities in the Statement of Financial
Position and include: Trust Funds, Revolving Funds and other Funds created by

Government.

Reserves
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Reserves are classified under equity in the Statement of Financial Position and include:

Statement of Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve

37. Contingent Liability
e a. A contingent liability is a possible obligation arising from past events whose existence
will be confirmed only by uncertain future event(s) or present obligation arising from past
events that are not recognised because either an outflow of economic benefit is not
probable or the amount of the obligation cannot be reliably measured.
e b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.
38. Leases:
Finance leases
a. These are leases which effectively transfer to the lessee Entity substantially all the risks
and benefits incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

c. The leased assets and corresponding liabilities are disclosed while the leased assets are
depreciated over the period the Entity is expected to benefit from their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from the lessor)
are charged to the statement of financial performance on a straight-line basis over the

period of the lease.

39. Financial Instruments

a. These form part of the Government's everyday operations. These financial instruments
include Bank Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and
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Accounts Payable and Term Borrowings, all of which are recognised in the Statement of
Financial Position.

b. Revenue and expenses in relation to all financial instruments are recognised in the
Statement of Financial Performance

40. Borrowings
a. Borrowings are recognized initially at fair value, net of transaction costs incurred.
b. Borrowings are subsequently stated at amortized cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the
consolidated statement of financial performance over the period of the borrowings using
the effective interest method.
c. Fees paid on the establishment of loan facilities are recognized as transaction costs of
the loan. The fee is capitalized and amortized over the period of the facility to which it
relates.
d. Borrowings falling due within 12 months are classified as current liabilities while
borrowings falling due more than 12 months are classified as long term borrowings.
e. Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalized and included in the cost of that asset.
f. A qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale.
g. All other borrowing costs are recognized as an expense in the period in which they are

incurred.

41. Transfers to other government entities.

Transfers to other government entities are non-exchange items and are recognized as

expenses in the statement of financial performance.

42. Service Concession Arrangement:

Service Concession Arrangement Assets
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a. Service Concession Assets are operated by third parties under the terms of Service
Concession Arrangements. On classification the original service concession asset is
measured at its fair value and any difference between its fair value and its book value

is recognised in the Statement of Financial Performance.

b. Since the fair value of assets previously transferred under Service Concession
Arrangements is not reliably available, Government has chosen to adopt the standard
prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the operator
for the concession asset by making payments and the payments are separable
between the asset and service portions of the payment then the fair value of the
original service concession asset is the fair value of the asset portion of the payments.
If however the asset and service portions of the payments are not separable, the fair
value is determined using estimation techniques.

Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it also

recognises a liability of an equal amount.
b. The liability is split between a financial liability and a performance obligation.

c. The financial liability arises from the payments due from an entity under the terms
of the Service Concession Arrangement and the performance obligation from the
rights granted to the operator under the terms of the Service Concession Arrangement
to earn revenues from the Service Concession Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term

Description

CBN

Central Bank of Nigeria

COA

Chart of Account

FAAC

Federation Accounts Allocation Committee

FGN

Federal Government of Nigeria

FRC

Financial Reporting Council

GAAP

Generally Accepted Accounting Principles

GPFS

General Purpose Financial Statement

IPSAS

International Public Sector Accounting Standards

LFN

Law of the Federal Republic of Nigeria

MDA

Ministries, Departments and Agencies

NCOA

National Chart of Account

GBE

Government Business Enterprises

FRCoN

Financial Reporting Council of Nigeria

OAG

Office of the Accountant-General

PPE

Properties, Plants and Equipment

FR

Financial Regulation
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FRL Fiscal Responsibility Law

FCMA Finance (Control &Management) Act
IGR Internally Generated Revenue

MDAs Ministries, Departments, and Agencies
BYSG Bayelsa State Government

CRFC Consolidated Revenue Fund Charge
HCF Honourable Commissioner for Finance
AuG Auditor-General (State)

NAS National Audit Standard

GAASG General Accepted Audit Standard and Guidelines
HCC Historical Cost Convention
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Idubamo Igbainfegha (ACA)

Treasurer
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INTRODUCTION

The financial statements of Ogbia Local Government Council for the year ended 31st
December 2023 have been examined in accordance with the generally accepted auditing
practice and section 51 subsection 1 and 2 of Bayelsa State Local Governmnet law 2020.

SUBMISSION OF REPORT

In compliance with Section 5 Sub —section 2 of Bayelsa State Local Government law 2000, it is
my pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the
Auditor - General for Local Governmnets' report on the accounts of Ogbia Local Government
Councilforthe financialyearended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted
above, the draft annual report and accounts including the related financial statements for
the year ended 31st December 2023, was submitted to my office by the acounting officer on
the 11th March, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS 1)

The General Purpose Financial Statements (GPFS) were prepared under historical cost
convention and in line with IPSAS (AcCrual) and other applicable standards. The financial
statements were presented in Nigeria Naira (N) and kobo (k) which is the functional and
reporting currency in Nigeria. The accounting year to which the financial statements date is
from 1st January to 31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Ogbia Local Government Council from the Federation accounts and
managed by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC)
were fairly stated. | have comfirmed the completeness and correctness of the SLGJAAC
receipts, the relevant deductions and balances of transfer of the SLGJAAC allocations
accruable to the Local Government Council.
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RESPONSIBILITY OF THE ACCOUNTING OFFICER

In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law
2000, the accounting officer is responsible for the preparation of financial statements. He is
responsible for the general and overall supervision of all accounting activities of the local
government. In carrying out this mandate, he has the responsibility to:

> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local government.
> Establish and maintain a functional and adequate system of internal control designed
to provide reasonable assurance that the transaction recorded reflect the utilization of

the publicfinancialresources.

> Ensure that appropriate accounting policies and estimate are consistently deployed in
the preparation of financial statements.
> Taking steps to safeguard the assets of the local government and prevent and detect
fraud andirregularities.

RESPONSIBILITIES OF THE AUDITOR-GENERALFORLOCAL GOVERNMENTS

The responsibility is to form or express an independent opinion based on the financial
statements as presented by the accounting officer of the local government and report to the
State House of Assembly.

FINANCIAL HIGHLIGHTS

FIVEYEAR FINANCIAL SUMMARY

Revenue 2023 2022 2021 2020 2019
Description N N i N N
Opening Balance 2,743,077.68 799,386.23 8,972,984.40 9,754,263.38
Statutory Allocation 3,398,886,322.97 1,631,431,145.07 | 2,339,955,494.89 | 2,435,145,833.21 | 2,572,595,274.31
Independent Revenue 1,639,000.00 5,230,507.10 930,000.00 23,076,997.85 19,944,991.80
Other Revenue 1,283,294,422.66 36,627,773.77
Total 4,686,562,823.31 1,674,088,812.17 | 2,349,858,479.29 | 2,467,977,094.44 | 2,592,540,266.11
EXPENDITURE
Expenditure 2023 2022 2021 2020 2019
Description N N i i N
Personnel Cost 1,915,791,135.01 624,987,255.60 566,552,634.87 784,820,796.26 | 1,143,680,596.13
Overhead Cost 1,081,987,766.79 197,338,133.76 349,374,409.13 463,854,957.70 281,039,854.86
Statutory Deductions 255,337,130.56 1,481,230,883.44 | 1,393,436,049.06 | 1,189,326,562.90 | 1,180,059,321.52
Capital Expenditure 1,429,489,627.28 650,781,357.99 39,696,000.00 21,760,850.00 48,288,000.00
Total 4,682,605,659.64 2,954,337,630.79 | 2,349,059,093.06 | 2,459,763,166.86 | 2,653,067,772.51
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PATTERNS AND MANNERINWHICH THEACCOUNTS WHERE KEPT AND RENDERED
Section 48 (1) of Bayelsa State Local Government Law 2000 requires the accounting officer of
Ogbia Local Government Council to, within three (3) months after 31st day of December, each
year, transmit to the Auditor — General for Local Governments accounts showing the financial
position of the local government on the said 31st day of December specified financial summary
for Five years.

FINANCIALSTATEMENTS SUBMITTED FOR AUDIT ARE:
Statementof Recurrent Revenue

Statement of Recurrent Expenditure

Statement of Financial Performance

Statement of Financial Position

Statement of Cash flow

Statementof external/internalloan
StatementofPersonnel Cost

Statement of Overhead Cost

N A WN =

GENERAL OBSERVATION AND RECOMMENDATION
A. REVENUE COLLECTION AND GENERATION: Ogbia local government council is endowed
with various sources of revenue generation to boost their statutory allocations from the
federation account to manage the affairs of the council but it appears that the revenue
collection system in place is weak and not functional. From the Financial Highlight, five year
financial summary of the council 2023,2022, 2021, 2020 and 2019 independent revenue shows
that Nineteen Million, Nine Hundred and Forty four—Thousand Nine Hundred and Ninety One
Naira Eighty Kobo (N19,944,991.80) only in 2019, in 2020 Twenty Three Million, Seventy — Six
Thousand Nine Hundred and Ninety Seven Naira Eighty five — Kobo (N23,076,997,85) only, in
2021 Nine Hundred and Thirty Thousand Naira (N930,000.00) only, in 2022 Five Million, Two
Hundred and Thirty Thousand Five Hundred and Seven Naira Ten-kobo (N5,230,507.10) only
was generated while in 2023 One million-Six hundred and thirty Nine thousand
(N1,639,000.00) only

representing .00014% of statutory allocations received from the JAAC for the fiscal year
ended 31*December,2023.

B. EXPENDITURE - CLASSIFICATION AND CONTROL: Payments made in some vouchers are
not classified or coded as required FR 40(10), 402(1) requires every officer controlling a vote to
monitor the expenditure pattern of his department with reference to the amounts provided in
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the estimate.

The pattern of expenditure in Ogbia local government reveals that classification and control
was not observed or monitored by officers controlling vote.

FR (601) payment procedure is not strictly observed by the council contrary to FR (603) which
requires that all payment shall contain full particulars of each service so as to enable themto be
checked without reference to any other reference and will invariably be supported by relevant
documents. In the case of contract payments, reference to contracts and details of any previous
payment(s) under such contract.

C. INTERNAL AUDIT: Prepayment Audit of payment vouchers is always a case in Ogbia local
government council. FR (10705) requires that the Head of Internal Audit Unit shall ensure that
100% prepayment audit of all cheeked and passed vouchers is carried out and the vouchers
forward undersecurity schedule direct to the appropriate central pay office for payment.

RECOMMENDATION: Revenue officers responsible for revenue collection in the council be
trained to meet today's trend in the collection of revenue. Electronic ways of revenue collection
should be introduced into the system to meet with international practice, so is the officers
responsible for the controland monitoring of vote.

The Head of Internal audit unit in the local government should be giving free access to all
records and books of the local council to perform 100% prepayment audit to enable him/her
prepare hismonthly, Quarterly, halfyearly and special reportsas required by FR(1706) (1).
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Office of the Auditor-General for Local Governments
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- | l GOVERNMENT OF BAYELSA STATE OF NIGERIA

AUDIT CERTIFICATE

In-compliance with section 125(2) of the Constitution of the Foderal Repubiic
of Higeria 1999 (as amended) and Sectign 55(3) of the Bayeisp State Audit
Law 2021, the suedit of the Financial Statements of Dgbéa Local Government
Councl of Baynisa State for the year ended 31% December, 2023 was
conductiad in accordance with the provisions of the financisl memoranda and
other relevant regulabions.

The audit was conducted in accordance with International Standards on
Auditing and INTOSAI Auditing Standards

Within the period wnder review, the information preserted in the General
Purpose Financial Statements e in compliance with the International Public
Sector Accounting Standards (IPSAS) Accrual basis of accounting as
prescribad in the statement of sccounting policies.

In my opinicn, the Financial Statements which agree with the books of
Arcounts and records show @ troe and falr view of the Financial Position of
Oghia Local Government Council for the year ended 31" December, 2023,

a5 |e7|aori
Office of the Auditor - Fagha Hehry Prenanagha ics. sovi s, e
General For Avditor = General for
Local Govemments Local Govermmenis
P.MLE, 30, Yenagoa Bayelsa State.

All Correspondence fo be addressed fo the Avditor-General for Local Governmants
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STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME AND EXPENDITURE)
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Actual 2022

Notes

Actual 2023

Final Budget 2023

Initial Budget 2023

Supplementary
Budget 2023

Variance on Final
Budget

REVENUE

1,708,656,999.77

GOVERNMENT
SHARE OF
FAAC(STATUTORY
REVENUE)

1,936,672,965.98

2,109,168,969.96

2,109,168,969.96

172,496,003.98

1,101,206,507.67

GOVERNMENT
SHARE OF VAT

1,529,686,305.69

1,096,317,264.96

1,096,317,264.96

433,369,040.73

TAX REVENUE

5,230,507.10

NON - TAX REVENUE

1,526,000.00

91,566,499.58

91,566,499.58

90,040,499.58

INVESTMENT
INCOME

INTEREST EARNED

AID & GRANTS

36,627,773.77

OTHER REVENUE

2,851,721,788.31

TOTAL REVENUE

3,467,885,271.67

3,297,052,734.50

3,297,052,734.50

695,905,544.29

EXPENDITURE

1,875,306,827.42

SALARIES & WAGES

1,915,791,135.01

1,953,180,719.02

1,883,600,434.48

69,580,284.54

37,389,584.01

193,312,676.54

SOCIAL BENEFITS

213,848,267.33

202,756,734.60

202,756,734.60

11,091,532.73

213,924,014.57

OVERHEAD COST

568,588,873.95

577,870,927.65

474,740,927.65

103,130,000.00

9,282,053.70

GRANTS &
CONTRIBUTIONS

DEPRECIATION

47,198,310.17

47,198,317.17

35,598,635.08

TRANSFER TO OTHER
GOVTENTITIES

41,488,863.23

41,488,871.23

2,318,142,153.61

TOTAL EXPENDITURE

2,786,915,449.69

2,733,808,381.27

2,561,098,096.73

172,710,284.54

146,450,358.84

533,579,634.70

SURPLUS FROM
OPERATING
ACTIVITIES FORTHE
PERIOD

680,969,821.98

36,627,773.77

Public Debt
Repayment

11

Gain/Loss on
Disposal of asset

Gain/Loss on
Disposal of asset

Total non- operating
revenue (expenses)

496,951,860.93

Surplus/ (deficit)
from Ordinary
Activities

13

680,969,821.98

Miniority Interest
share of
surpus/deficit

496,951,860.93

Net Surplus/(Deficit)
for the period

680,969,821.98

The accompanvina notes form an integral part of the General Purpose Financial Statement (GPFS)

//«7445/1 faney

Paul Ariwareni Engoye

Treasurer




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)

STATEMENT 2
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Economic | Notes 2023 2022
Code
L] ¥ L] ]

ASSETS
Current Assets
Cash and Cash Equivalents 3101-4 9 3,957,163.67 2,743,077.68
Inventories 3105 - -
Receivables 3106-7 - -
Prepayments 3108 - -

A 3,957,163.67 2,743,077.68
Non-Current Assets
Loans & Debts (short-term) 3110 - -
Investments 3109 - -
Property, Plant & Equipment 3201 10 1,937,266,503.47 -
Investment Property 3202 - -
Intangible Assets 3301 - -

B - 1,937,266,503.47 -
Total Assets C=A+B 1,941,223,667.14 2,743,077.68
LIABILITIES
Current Liabilities
Deposits 4101 - -
Short Term Loans & Debts 4102 - -
Unremitted Deductions 4103 - -
Accrued Expenses 4104 - -
Current Portion of Borrowings 4105 - -

D - - -
Non-Current Liabilities
Public Funds 4601
Borrowings 4602 11 (161,892,565.90) 174,101,798.42 -

E (161,892,565.90) - 174,101,798.42
Total Liabilities: F=D +E (161,892,565.90) 174,101,798.42
Net Assets: G =C-F 1,779,331,101.24 176,844,876.10
NET ASSETS/EQUITY
Reserves 4701 12 1,098,361,279.26 -
Surpluses/(Deficits) 4702 13 680,969,821.98 -

Total Net Assets/Equity

1,779,331,101.24

176,844,876.10

The accompanvina notes form an integral part of the General Purpose Financial Statement (GPFS)

M&’x /u;.f

Paul Ariwareni Engoye

Treasurer




STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE

YEAR ENDED 31ST DECEMBER, 2023

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
0GBIA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Description

Notes

2023

2022

"

#®

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows

Government Share of FAAC (Statutory
Revenue)

1,1B

1,936,672,965.98

1,708,656,999.77

Government Share of VAT

1,529,686,305.69

1,101,206,507.67

Direct Taxes

Licences

Fines

Royalties

Fees

Earnings & Sales

1,526,000.00

5,230,507.10

Rents of Government Properties

Investment Income

Interest & Repayment General

Re- imbursement

Funds from Special Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange transactions

Other Revenue (e.g. plea Bargain)

36,627,773.77

Total inflow from Operating Activities

3,467,885,271.67

3,467,885,271.67

2,851,721,788.31

Outflows

Salaries & Wages

1,915,791,135.01

1,875,306,827.42

Social Benefits

213,848,267.33

193,312,676.54

Overhead Cost

568,588,873.95

213,924,014.57

Grants & Contributions

Subsidies

Transfer to other Government Entities

41,488,863.23

35,598,635.08

Public Debts Repayment

Total Outflow from Operating Activities (B)

(2,739,717,139.52)

(2,318,142,153.61)

Net Cash Inflow/(Outflow) From Operating
Activities*
C=(A-B)

728,168,132.15
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STATEMENT 3

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE
YEAR ENDED 31ST DECEMBER, 2023

Proceeds from Sale of PPE

Proceeds from Sales of Investment Property

Proceeds from Sale of Intangible Assets

Proceeds from Sale of Investment

Dividends Received

Purchase/Construction of PPE

14

(714,744,813.64)

(495,008,169.48)

Purchase/Construction of Investment Property

Purchase of Intangible Assets

Acquisition of Investments

Net Cash Flow from Investing Activities

(714,744,813.64)

(495,008,169.48)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings

11B

Repayment of Borrowings

(12,209,232.52)

(36,627,773.77)

Distribution of Surplus/Dividends Paid

Net Cash Flow from Financing Activities

(12,209,232.52)

(36,627,773.77)

Net Cash Flow from all Activities

1,214,085.99

1,943,691.45

Cash &lts Equivalent as at 1/1/2023

2,743,077.68

799,386.23

Cash & lts Equivalent as at 31/12/2023

3,957,163.67

2,743,077.68

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per Statement of
Performance

680,969,821.98

Add back non cash movement-

Depreciation Charges

7A

47,198,310.17

Net Cash Flow from Operating Activities

728,168,132.15

Note: 2

h & it: uivalent t 31/12/202

Cash Balances

Bank Balances

9A

3,957,163.67

3,957,163.67

2,743,077.68

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

M‘Z"‘ faeay

Paul Ariwareni Engoye
Treasurer
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STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023.

Note Revaluation Translation Accumulated Total
Reserve Reserve Surpluses N
N N N
Balance as at 1st January 2023 12 1,098,361,279.26 - - 1,098,361,291.26
Changes in Accounting Policy
Restated Balance 1,098,361,279.26 - 1,098,361,291.26

Surplus on Revaluation of Properties

Deficit on Revaluation of Investments

Net Gains and losses not recognized in -
the statement of Financial Performance

Net Surplus for the year 13 680,969,821.98 - - 680,969,821.98
Balance as at 31 December 2023 - -

Deficit on Revaluation of Property - -

Surplus on Revaluation of Investments - -

Net gains and Losses not Recognized in
the Statement of Financial Performance

Net deficit for the Period
Balance as at 31 December 2023 1,779,331,101.24 - - 1,779,331,113.24

The accompanying notes form an integral part of the General-Purpose Financial Statement (GPFS)

/L#z/x Jae ay

Paul Ariwareni Engoye
Treasurer




NOTES TO THE ACCOUNTS

OGBIALOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
0GBIA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Ref Sup.
Note Details Note Amount Amount BUDGET Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,293,983,701.13
Add: Deduction at source 1A 47,110,176.51 | 1,341,093,877.64 | 2,109,168,969.96
Share of Statutory Allocation (Other Agencies) 2 642,689,264.85
Share of Statutory Allocation (Excess Crude Qil) -
Total (Gross) Statutory Allocation 1,936,672,965.98
2 [B.Value Added Tax
Share of Value Added Tax (VAT) 1,529,686,305.69 | 1,096,317,264.96
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 [RATES GENERAL (TENEMENT RATE) -
LICENSE GENERAL -
FEES GENERAL -
FINES GENERAL -
EARNINGS GENERAL 1,526,000.00
Sale/Rent of Government Property -
1,526,000.00
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A [PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 326,224,504.29 - -
ECONOMIC SECTOR 143,306,118.88 - -
SOCIAL SECTOR 1,377,5651,941.39 - -
REGIONAL SECTOR - -
LAW AND JUSTICE - -
SUBTOTAL 1,847,082,564.56 - -
4B [CONSOLIDATED REVENUE FUND CHARGES 4B 68,708,570.45 - -
TOTAL WAGES AND SALARIES 1,915,791,135.01 940,600,434.48
4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 551
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 12
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 539
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5 [SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 213,848,267.33 202,756,734.60
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 13,059,506.83 117,740,927.65
UTILITIES - GENERAL 3,000,000.00
MATERIALS AND SUPPLY - GENERAL 319,103,820.52
MAINTENANCE SERVICES - GENERAL 70,822,111.18
FUEL AND LUBRICANT - GENERAL 980,176.00
FINANCIAL CHARGES - GENERAL 161,623,259.42
TOTAL 568,588,873.95
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 23,860,000.00
INFRASTRUCTURE - GENERAL 8,934,310.17
PLANT & MACHINERY - GENERAL 980,000.00
TRANSPORTATION EQUIPMENT - GENERAL 6,672,000.00
OFFICE EQUIPMENT 200,000.00
FURNITURE & FITTINGS - GENERAL 6,552,000.00
TOTAL 47,198,310.17
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00 -
TRAINING FUNDS 33,988,863.23 -

TOTAL

41,488,863.23
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Ref Sup.
9 |CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND 9A
CASH AT BANK 9A 3,957,163.67 2,743,077.68
TOTAL
Ref Sup.

10 [PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 1,169,140,000.00| 1,193,000,000.00
INFRASTRUCTURE -GENERAL 705,810,503.47 -
PLANT & MACHINERY -GENERAL 8,820,000.00 9,800,000.00
TRANSPORT EQUIPMENT- GENERAL 26,688,000.00 33,360,000.00
OFFICE EQUIPMENT -GENERAL 600,000.00 800,000.00
FURNITURE AND FITTINGS 26,208,000.00 32,760,000.00
TOTAL 1,937,266,503.47 | 1,269,720,000.00

Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 161,892,565.90
TOTAL

Ref Sup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 1,098,361,279.26
Ref Sup.

13 [SURPLUS Note 2023 2022

FORTHE YEAR 680,969,821.98 -
Ref Sup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL
INFRASTRUCTURE -GENERAL 714,744,813.64
PLANT & MACHINERY -GENERAL
TRANSPORT EQUIPMENT- GENERAL
OFFICE EQUIPMENT-GENERAL
FURNITURE AND FITTINGS
TOTAL 714,744,813.64
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SUPPLEMENTARY NOTES TO THE ACCOUNTS

OGBIALOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1
SHARE OF FAAC (STATUTORY REVENUE)
NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/MONTH SEE SUPPLEMENTARY (SEE - SUPPLEMENTARY GROSS
NOTE 1A NOTE 1A
ECONOMIC CODE 11010101 11010101
i L i
JANUARY 176,858,071.33 5,305,742.14 182,163,813.47
FEBRUARY 102,133,739.08 3,064,012.17 105,197,751.25
MARCH 97,204,482.72 2,916,134.48 100,120,617.20
APRIL 132,499,428.04 3,974,982.84 136,474,410.88
MAY 94,120,343.42 2,823,610.30 96,943,953.72
JUNE 142,357,877.47 4,270,736.32 146,628,613.79
JULY 79,810,542.96 2,394,316.29 82,204,859.25
AUGUST 103,627,010.35 3,108,810.31 106,735,820.66
SEPTEMBER 86,118,845.39 10,874,230.84 96,993,076.23
OCTOBER 103,821,917.87 3,114,657.54 106,936,575.41
NOVEMBER 80,280,751.61 2,408,422.55 82,689,174.16
DECEMBER 95,150,690.89 2,854,520.73 98,005,211.62
GRAND TOTAL 1,293,983,701.13 47,110,176.51 1,341,093,877.64
SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
i L i

JANUARY 182,163,813.47 5,305,742.14 176,858,071.33
FEBRUARY 105,197,751.25 3,064,012.17 102,133,739.08
MARCH 100,120,617.20 2,916,134.48 97,204,482.72
APRIL 136,474,410.88 3,974,982.84 132,499,428.04
MAY 96,943,953.72 2,823,610.30 94,120,343.42
JUNE 146,628,613.79 4,270,736.32 142,357,877.47
JULY 82,204,859.25 2,394,316.29 79,810,542.96
AUGUST 106,735,820.66 3,108,810.31 103,627,010.35
SEPTEMBER 96,993,076.23 10,874,230.84 86,118,845.39
OCTOBER 106,936,575.41 3,114,657.54 103,821,917.87
NOVEMBER 82,689,174.16 2,408,422.55 80,280,751.61
DECEMBER 98,005,211.62 2,854,520.73 95,150,690.89
GRAND TOTAL 1,341,093,877.64 47,110,176.51 1,293,983,701.13
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SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
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ECONOMIC | DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLY AUGUST SEPTEMBER | OCTOBER NOVEMBER | DECEMBER | GRAND TOTAL
CODE
11010101 | ELECTRONIC
MONEY TRANSFER | 10,114,769.31 | 5,527,752.18 | 4,922,282.41 | 6,141,094.81 | 6,083,142.29 | 6,051,821.71 | 4,778,908.43 | 5,365076.69 | 5,943,284.57 | 4,649,040.61 | 6514,314.52 | 5008,113.76 | 71,099,601.29
LEVY
11010101 | NONOIL
REVENUE - 28,658,083.95 - - 6,877,940.15 - - - - - 17,194,850.37 - 52,730,874.47
11010101 | NONOIL
REVENUE 2 - 4,427,673.97 - - 2,865,808.40 - - - - - - 7,293,482.37
11010101 | FOREX
EQUALISATION 1 - - 29,919,039.65 - 12,466,266.52 - - - - - - - 42,385,306.17
11010101 | FOREX
EQUALISATION 2 - - - - 4,986,506.61 - - - - - - - 4,986,506.61
11010101 | SOLID MINERALS
- - - - 4,158,993.59 - - - - - - - 4,158,993.59
11010101 | EXCHANGE
GAINDIFFERENCE | 6,289,557.48 - - - - 166,836.33 - - - - - - 6,456,393.81
EXCHANGE
GAIN DIFFERENCE 2 - - - - - 36,509,739.18 | 84,948,804.32 | 76,855,791.80 | 62,258,331.28 | 46,592,299.14 | 50,767,898.18 | 95,645,242.64 | 453,578,106.54
TOTAL
16,404,326.79 | 38,613,510.10 | 34,841,322.06 | 6,141,094.81 | 37,438,657.56 | 6,218,658.04 | 4,778,908.43 | 5,365,076.69 | 5943,284.57 | 4,649,040.61 | 23,709,164.89 | 5,008,113.76 | 642,689,264.85
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SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)

ECONOMIC DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE oLy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER GRAND TOTAL
CODE

11010202 | VALUE ADDED TAX

110,703,749.65 | 134,782,815.50 | 87,866,120.92 | 123,212,976.28 | 139,448,624.54 | 108,734,639.54 | 140,749,736.60 | 136,344,482.21 | 130,808,683.69 | 137,195,234.17 | 148,702,481.63 | 131,136,760.96 1,529,586,305.ss|

SUPPLEMENTARY NOTE 3
NON - TAX REVENUE

ECONOMIC DESCRIPTION JANUARY | FEBRUARY | MARCH | APRIL | MAY | JUNE | JULY | AUGUST | SEPTEMBER | OCTOBER | NOVEMBER | DECEMBER TOTAL
CODE

12020459 FEES - RIGHT OF
OCCUPANCY
FEES

12020466 | FEES-INDIGINE
REGISTRATION
FEES

12020501 FINES -
FINES/PENALTIES
12020711 EARNINGS -
EARNINGS FROM 602,000.00 270,000.00 | 480,000.00 114,000.00 60,000.00 | 1,526,000.00

COMMERCIAL
ACTIVITIES

TOTAL

602,000.00 - - - - - 270,000.00 | 480,000.00 - 114,000.00 60,000.00 | 1,526,000.00
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES

MONTHS COUNCIL SALARIES | HEALTH WORKERS TEACHERS SALARIES CONSOLIDATED COUNCIL SALARY ALLOWANCES TOTAL
N SALARIES N REVENUE ARREARS N N
N FUND CHARGES - N
SALARIES 9B
N
21010101 21010101 21010101 21010103 21010101
JANUARY 28,787,513.00 37,717,397.58 76,158,471.33 10,000,000.00
152,663,381.91

FEBRUARY 28,797,631.00 37,717,397.58 76,288,471.33 - 10,000,000.00 152,803,499.91
MARCH 28,797,631.00 37,717,397.58 76,163,471.33 - 10,000,000.00 152,678,499.91
APRIL 28,797,631.00 37,717,397.58 76,163,471.33 - 10,000,000.00 152,678,499.91
MAY 28,797,631.00 37,717,397.58 75,956,301.59 - 10,000,000.00 152,471,330.17
JUNE 28,797,631.00 37,717,397.58 75,956,301.59 - 10,000,000.00 152,471,330.17
JuLy 28,797,631.00 37,717,397.58 75,547,178.13 - 10,000,000.00 152,062,206.71
AUGUST 28,089,832.24 37,717,397.58 76,461,163.05 13,741,714.09 10,000,000.00 166,010,106.96
SEPTEMBER 28,243,743.91 37,717,397.58 76,284,948.00 13,741,714.09 10,000,000.00 165,987,803.58
OCTOBER 28,243,743.91 37,717,397.58 76,284,948.00 13,741,714.09 10,000,000.00 165,987,803.58
NOVEMBER 31,687,852.53 42,711,545.52 76,834,811.00 13,741,714.09 10,000,000.00 174,975,923.14
DECEMBER 31,692,151.78 42,711,545.52 76,855,337.67 13,741,714.09 10,000,000.00 175,000,749.06

GRAND TOTAL 349,530,623.37 462,597,066.84 914,954,874.35 68,708,570.45 120,000,000.00 1,915,791,135.01
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SUPPLEMENTARY NOTE 4B
ANALYSIS OF SALARIES AND WAGES

S/No ADMIN ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
CODE
H " H H H "
Sector : ADMINISTRATIVE
1 11100100100 21010103 OFFICE OF THE CHAIRMAN
35,225,653.36 35,225,653.36 34,571,377.80 654,275.56
2 | 11100100200 21010103 OFFICE OF THE VICE
CHAIRMAN 5,949,313.24 5,949,313.24 5,874,427.70 74,885.54
3 11100200200 21010103 SECRETARY TO THE LOCAL
GOVT. 2,267,317.94 2,267,317.94 2,172,764.95 94,552.99
4 | 11100201000 21010103 LEGISLATORS/
SUPERVISORS 26,138,000.00 26,138,000.00 26,090,000.00 48,000.00
5 | 11100500100 21010101 ADMINISTRATIVE
DEPARTMENT 326,358,957.88 - 326,358,957.88 326,224,504.29 134,453.59
SUB TOTAL 326,358,957.88 69,580,284.54 95,939,242.42 394,933,074.74
11101000100 Sector : ECONOMIC
6 | 11103500100 21010101 DEPARTMENT OF FINANCE
AND SUPPLIES 69,853,751.76 - 69,853,751.76 64,423,337.96 5,430,413.80
7 21010101 DEPARTMENT OF BUDGET,
PLANNING, 7,899,252.48 7,899,252.48 8,456,812.30 (557,559.82)
RESEARCH AND STATISTICS
8 | 11104400400 21010101 DEPARTMENT OF
AGRICULTURE & 7,353,418.68 - 7,353,418.68 7,620,074.67 (266,655.99)
NATURAL RESOURCES
9 | 11106000100 21010101 WORKS, TRANSPORT,
HOUSING, 72,464,867.52 - 72,464,867.52 62,805,893.95 9,658,973.57
LANDS & SURVEY
DEPARTMENT
SUB TOTAL 157,571,290.44 - 157,571,290.44 43,306,118.88
Sector: LAW & JUSTICE
10 21010101 LEGAL DEPARTMENT
SUB TOTAL
Sector: SOCIAL SECTOR
1 21010101 SOCIAL DEVELOPMENT,
EDUCATION, 915,068,672.76 915,068,672.76 914,954,874.55 113,798.21
INFORMATION, SPORTS AND
CULTURE DEPARTMENT
21010101 DEPARTMENT OF PRIMARY 484,601,513.40 484,601,513.40 462,597,066.84 22,004,446.56
HEALTH CARE
SUB TOTAL 1,399,670,186.16 1,399,670,186.16 1,377,551,941.39
12 GRAND TOTAL 1,883,600,434.48 69,580,284.54 1,953,180,719.02 1,915,791,135.01
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SUPPLEMENTARY NOTE 4B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 526427556 26,321377.80 26,321,377.80
CHAIRMAN'S AIDES 1,650,000.00 8,250.000.00 8,250,000.00)
VICE CHAIRMAN 1,174,885.54 5,874,427.70 5,874,427.70
SECRETARY TO THELG 434,552.99 2,172,764.95 2,172,764.95
LEGISLATORS 3,438,000.00 17,190,000.00 17,190,000.00
SUPERVISORS 1,780.,000.00 8,900.000.00 8,900,000.00)
TOTAL 13,741,714.09 68,708,570.45 68,708,570.45
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTALNO, OF
EMPLOYEES ATTHE 551 0 0 0
BEGINNING OF THE
YEAR
TOTALNO, OF
EMPLOYEES 0 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 12 0 0 0
DURING THE YEAR
TOTALNO, OF
EMPLOYEES ATTHE 539 0 0 0
END OF THE YEAR
2023
SUPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 17,625,833.74 - 17,625,833.74
FEBRUARY - 17,838,236.61 - 17,838,236.61
MARCH - 17,701,053.20 - 17,701,053.20
APRIL - 17,845,161.68 - 17,845,161.68
MAY - 17,994,896.81 - 17,994,896.81
JUNE - 17,828,542.38 - 17,828,542.38
JuLy - 17,887,692.87 - 17,887,692.87
AUGUST - 17,845,825.34 - 17,845,825.34
SEPTEMBER - 17,783,834.37 - 17,783,834.37
OCTOBER - 18,028,924.64 - 18,028,924.64
NOVEMBER - 17,457,854.09 - 17,457,854.09
DECEMBER - 18,010,411.60 - 18,010,411.60
GRAND TOTAL - 213,848,267.33 - 213,848,267.33
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MAINTENANCE FUEL AND FINANCIAL
TRAVEL& TRANSPORT - MATERIALS AND SUPPLY -
MONTHS GENERAL UTILITIES - GENERAL GENERAL SERVICES - LUBRICANT - CHARGES - TOTAL
GENERAL GENERAL GENERAL
220201 220202 220203 220204 220207 220209
N N N N N N
JANUARY 2,600,000.00 250,000.00 36,709,475.46 23,089,037.06 175,612.00 62,824,124.52
FEBUARY 100,000.00 250,000.00 36,709,475.46 23,089,037.06 241,532.00 60,390,044.52
MARCH 344,900.00 250,000.00 - 23,089,037.06 45,128.00 23,729,065.06
APRIL 196,086.02 250,000.00 36,709,475.46 60,122.00 23,089,037.06 60,304,720.54
MAY 100,000.00 250,000.00 36,709,475.46 98,000.00 23,089,037.06 60,246,512.52
JUNE 1,300,000.00 250,000.00 36,709,475.46 84,500.00 23,089,037.06 61,433,012.52
JuLy - 250,000.00 25,428,016.84 22,982.00 - 25,700,998.84
AUGUST 1,493,630.53 250,000.00 - 5,412.00 23,089,037.06 24,838,079.59
SEPTEMBE 5,374,890.28 250,000.00 - 96,422.00 23,089,037.06 28,810,349.34
OCTOBER 200,000.00 250,000.00 36,709,475.46 76,522.00 23,089,037.06 60,325,034.52
NOVEMBER 1,250,000.00 250,000.00 36,709,475.46 1,555,000.00 22,792.00 23,089,037.06 62,876,304.52
DECEMBER 100,000.00 250,000.00 36,709,475.46 51,152.00 - 37,110,627.46
TOTAL 13,059,506.83 3,000,000.00 319,103,820.52 70,822,111.18 980,176.00 161,623,259.42 568,588,873.95
S/NO I ADMIN GRP. HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
|
|§CTD R [ADMINISTRATIVE
1] 1|OFFICE OF THE CHAIRMAN 30,360,000.00 30,360,000.00 22,743,554.96 7,616,445.04
2| 1|VICE CHAIRMAN 7,200,000.00 7,200,000.00 7,107,360.92 92,639.08
3 1[SECRETARY TO THE LG 8,540,000.00 8,540,000.00 8,528,833.11 11,166.89
1|LEGISLATORS 57,030,000.00 57,030,000.00 56,858,887.40 171,112.60
1]ADMINISTRATIVE DEPT 189,200,000.00 189,200,000.00 189,055,800.59 144,199.41
Sub Total| 189,200,000.00 103,130,000.00 292,330,000.00 284,294,436.98
SECTOR [ECONOMIC
DEPARTMENT OF FINANCE
4 AND SUPPLIES 19,950,000.00 19,950,000.00 19,900,610.59 49,389.41
DEPARTMENT OF BUDGET,
5 2|PLANNING, 10,000,000.00 10,000,000.00 9,950,305.29 49,694.71
RESEARCH AND STATISTICS
DEPARTMENT OF
6 2|AGRICULTURE & 17,100,000.00 17,100,000.00 17,057,666.22 42,333.78
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
LANDS & SURVEY 148,090,927.65 148,090,927.65 147,833,107.23 257,820.42
2|DEPARTMENT
Sub Total| 195,140,927.65 195,140,927.65 194,741,689.33
SECTOR [Law & JusTice
9| 3|LEGAL DEPARTMENT
SECTOR SOCIAL
[SOCIAL DEVELOPMENT,
EDUCATION,
10 INFORMATION, SPORTS AND 34,200,000.00 34,200,000.00 34,115,332.44 84,667.56
[CULTURE DEPARTMENT
DEPARTMENT OF PRIMARY
11 4 HEALTH CARE 56,200,000.00 56,200,000.00 55,437,415.21 762,584.79
Sub Total| 90,400,000.00 - 90,400,000.00 89,552,747.65
GRAND TOTAL| 474,740,927.65 103,130,000.00 577,870,927.65 568,588,873.96




REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
0GBIA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

PLANT & MACHINERY - | TRANSPORTATION FURNITURE &
BUILDING - GENERAL | INFRASTRUCTURE - GENERAL FFICE EQUIPMENT TOTAL
UILDING -G STRUCTURE -G GENERAL EQUIPMENT - OFFICEEQU FITTINGS - GENERAL 0
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%
LEGACY ASSETS 23,860,000.00 980,000.00 6,672,000.00 200,000.00 6,552,000.00|  38,264,000.00
ASSETS DURING
VEAR 2023 8,934,310.17 - - i 8,934,310.17
SUB- TOTAL - 8,934,310.17 - - - 8,934,310.17
GRAND TOTAL 23,860,000.00 8,934,310.17 980,000.00 6,672,000.00 200,000.00 - 6,552,000.00|  47,198,310.17
SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE PLANTS & MACHINARY TRANSPORT | e\ equipMent | FURNITURE AND
EQUIPMENT FITTINGS
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
0.02/12 0.05/12 10% 20% DEP,RATE25% | DEP. RATE 20%
JANUARY - - - -
FEBRUARY - - -
MARCH - - -
APRIL - - -
MAY - - -
JUNE - - -
JuLY -
AUGUST - - -
SEPTEMBER - - - -
OCTOBER 2,978,108.39 - - 2,978,103.39
NOVEMBER 2,978,103.39 - - 2,978,103.39
DECEMBER 2,978,103.39 - - 2,978,103.39
GRAND TOTAL - 8,934,310.17 - - - - 8,934,310.17
THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
ECONOMIC CODE DESCRIPTION NOTES 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES __ | SEE SUPL. NOTE 148 7,500,000.00 7,500,000.00 | 7,500,000.00
TRAINING FUND 33,088,863.23 32,602,793.28 1,386,069.95|  28,098,635.08
TOTAL 41,488,863.23 | 40,102,793.28 1,386,069.95 | 35,598,635.08
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SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS

MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL TOTAL
L L N L L

JANUARY 3,039,661.48 625,000.00 3,664,661.48

FEBUARY 2,700,023.13 625,000.00 3,325,023.13

MARCH 2,199,119.26 625,000.00 2,824,119.26

APRIL 2,618,534.99 625,000.00 3,243,634.99

MAY 2,570,721.68 625,000.00 3,195,721.68

JUNE 2,673,111.75 625,000.00 3,198,111.75

JuLY 3,102,879.92 625,000.00 3,727,879.92

AUGUST 3,106,923.61 625,000.00 3,731,923.61

SEPTEMBE 2,851,291.45 625,000.00 3,476,291.45

OCTOBER 2,922,5684.92 625,000.00 3,647,684.92

NOVEMBER 3,034,602.96 625,000.00 3,659,602.96

DECEMBER 3,269,408.08 625,000.00 3,894,408.08

TOTAL 33,988,863.23 7,500,000.00 - 41,488,863.23 -

SUPPLEMENTARY NOTE 9A

CASH AND CASH EQUIVALENTS

DESCRIPTION REF. S. NOTE 2023 2022

CASH IN HAND - -

CASH AT BANK 16B 3,957,163.67 2,743,077.68

TOTAL 3,957,163.67 2,743,077.68

SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
PREMIUM TRUST A/C 0080032814
UBAA/C 1001119755 AICS UBA A/C 1001119755 ACCESS BANK

RECEIPTS N N N N N N N N N N N
OPENING BALANCE 2,743,077.68 20,063.53 84,899.38 2,848,040.59
JANUARY 432,699,532.39 410,156,016.75 - -
FEBRUARY 138,547,874.82 56,703,240.33
MARCH 167,504,571.64 274,405,633.91
APRIL 261,811,285.17 214,124,552.18
MAY 178,319,944.51 180,617,826.97
JUNE 224,858,738.87 234,211,209.88
JuLy 95,362,074.59 131,518,415.47
AUGUST 103,685,565.13 34,853,180.50
SEPTEMBER 107,407,704.65 102,203,298.64
OCTOBER 594,962,137.24 588,503,360.46
NOVEMBER 164,902,449.28 147,314,213.31
DECEMBER 458,579,636.54 552,868,966.08 - -
TOTAL 2,931,384,492.51 2,927,479,914.48 20,063.53 - 84,899.38 - - - -
CLOSING BALANCE 3,904,578.03 20,063.53 32,522.11 3,957,163.67
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BUILDING - GENERAL | INFRASTRUCTURE - GENERAL | -1 & MACHINERY- TRQNflT:::::ION OFFICE EQUIPMENT-| FURNITURE AND TOTAL
- ) GENERAL Q ) GENERAL FITTINGS
GENERAL
320101 320102 320103 320104 320105 320106
CARYING AMOUNT 1,193,000,000.00 - 9,800,000.00 33,360,000.00 800,000.00|  32,760,000.00  1,269,720,000.00
01/01/2023
ADD ASSETDURING
THE YEAR
(SEE- 714,744,813.64 - 714,744,813.64
SUPPLEMENTARY
NOTE
TOTAL ASSETS 1,193,000,000.00 714,744,813.64 9,800,000.00]  33,360,000.00 800,000.00] 32,760,000.00|  1,984,464,813.64
LESS DEPRECIATION 23,860,000.00 8,934,310.17 980,000.00 6,672,000.00 200,000.00|  6,552,000.00 47,198,310.17
(;:7:2','2"0(;:”0"" 1,169,140,000.00 705,810,503.47 8,820,000.00|  26,688,000.00 600,000.00 26,208,000.00 1,937,266,503.47
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS TRANSPORT FURNITURE AND
BUILDIN NFRASTRUCTURE PLANTS & EQUIPMENT:! FFICE EQUIPMENT
UILDING INFRASTRUCTU S&EQUI S EQUIPMENT OFFICE EQUI FITTINGS
JANUARY - - - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - -
APRIL - - - - - - -
MAY - - - - - - -
JUNE - - - - - - -
JuLY - - - - - - -
AUGUST - - - - - - -
SEPTEMBER - - - - - - -
OCTOBER - 714,744,813.64 - - - -
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL - 714,744,813.64 - - - - -
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
OFFICE EQUIPMENT
LAND &BUILDING -
TRANSPORT (- SEE FURNITURE AND
SEE sm:;PTLEE;)E;TARV INFRASTRUCTURE PLANTS & EQUIPMENTS EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,193,000,000.00 - 9,800,000.00 | 33,360,000.00 800,000.00 | 32,760,000.00 | 1,269,720,000.00
ASSETS FORTHE 714,744,813.64 - 714,744,813.64
YEAR
SUBTOTAL (A) 1,193,000,000.00 714,744,813.64 9,800,000.00]  33,360,000.00 800,000.00| 32,760,000.00| 1,984,464,813.64
DEP. RATE 2% 5% 10% 20% 20%
:::;:GACV 23,860,000.00 - 980,000.00 6,672,000.00 200,000.00|  6,552,000.00 38,264,000.00
DEP. ASSETS
- ,934,310.17 . - - - ,934,310.17
DURING YEAR 8,934,310 8,934,310
TOTAL
23,860,000.00 8,934,310.17 980,000.00 6,672,000.00 200,000.00|  6,552,000.00 47,198,310.17
DEPRECIATION (B)
(’:\ETBTOOK VALUE 1,169,140,000.00 705,810,503.47 8,820,000.00(  26,688,000.00 600,000.00| 26,208,000.00( 1,937,266,503.47

THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023
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ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
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DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
LAND BUILDING TOTAL LAND AND BOOKS OTHER EQUIPMENTS TOTAL OFFICE
BUILDING EQUIPMENT
LEGACY ASSETS - 1,193,000,000.00 1,193,000,000.00 - 800,000.00 800,000.00
ASSETS DURING THE i . . . .
YEAR
SUBTOTAL (A) - 1,193,000,000.00 1,193,000,000.00 - 800,000.00 800,000.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 23,860,000.00 23,860,000.00 - 200,000.00 200,000.00
ASSETS DURING i . . . . .
YEAR
TOTAL 23,860,000.00 23,860,000.00 200,000.00 200,000.00
DEPRECIATION (B) T P e T
:f; BOOKVALUE - 1,169,140,000.00 1,169,140,000.00 - 600,000.00 600,000.00
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
BAL B/FWD CURRENT YEAR INTEREST &
/N NSITUTION PRINCIPAL REPMT [TOTAL REPAYMENT| BAL OUTSTANDIN
S/NO INSITUTIONS (PRINCIPAL) PORTION INCI OTHER FEES 0 outs ING
EXTERNAL LOANS
A|(SEE -SUPPL. NOTE - - - - - -
225A)
DOMESTIC LOANS 174,101,798.42 8,372,388.26 3,836,844.26 | 12,209,232.52 161,892,565.90
(SEE - SUPPL. NOTE 22B PRI - ,372,388. ,836,844.. ,209,232.. ,892,565.
SUBTOTAL 174,101,798.42 - 8,372,388.26 3,836,844.26 | 12,209,232.52 161,892,565.90
SUPPLEMENTARY NOTE 11B
(INTERNAL LOANS JASAT 31 °" DECEMBER, 2023
S/NO INSITUTIONS BALB/FWD CURRENT YEAR PRINCIPAL REPMT INTEREST& |7 AL REPAYMENT| BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
1[LGA SALARY BALLOUT 174,101,798.42 - 8,372,388.26 3,836,844.26 | 12,209,232.52 161,892,565.90
TOTAL DOMESTIC 174,101,798.42 - 8,372,388.26 3,836,844.26 | 12,209,232.52 161,892,565.90
SUPPLEMENTARY NOTE 12A
ANALYSIS OF TRANSITIONAL RESERVES
CASH AND CASH LIABILITIES OVER
YEAR LEGACY ASSETS CAPITALISED TOTAL
EQUIVALENT 2022 ASSETS 2022
1/1/2023 2,743,077.68 1,269,720,000.00 (174,101,798.42)( 1,098,361,279.26
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SURPLUS/ DEFICIT
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YEAR DEFICT SURPLUS
DR CR
L "
2023 680,969,821.98
TOTAL -
SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023
S/NO ADMIN GRP BUDGET ACTUAL SAVINGS EXCESS FINAL BUDGET ACTUAL EXCESS SAVINGS
SECTOR
1 11100100100 1]
) 11100100200 1]
3 11100200100 1
g
SECTOR
A 110020000) DEPARTMENT OF FINANCE AND)|
5 11100200500 2|
RESEARCH AND STATISTICS
DEPARTMENT OF AGRICULTURE
6 11100200600 2|
800,000,000.00 714,744,813.64 85,255,186.36. 85,255,186.36 85,255,186.36
|LANDS & SURVEY DEPARTMENT
SECTOR
9| 11100201000 3]
SECTOR
10
11 - - -
GRAND TOTAL| 800,000,000.00 714,744,813.64 85,255,186.36
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OGBIA LOCAL GOVERNMENT AREA

2022

2023

Recurrent

Capital
i Total

Recurrent

Capital

Total

SECTOR

Final Budget

Final Budget

|ADMINISTRATION SECTOR

OFFICE OF THE CHAIRMAN

Chairman

69,171,306.72

51,934,943.38

100,008,169.48 151,943,112.86

31,585,653.36

49,064,932.76

49,064,932.76

Vice- Chairman

14,098,626.48

12,670,162.32

12,670,162.32

7,049,313.24

12,981,788.62

12,981,788.62

Internal Audit

1,800,000.00

1,400,000.00

1,400,000.00

1,800,000.00

1,600,000.00

1,600,000.00

Adviser/Assistant to the Chairman/
Vice Chairman

LOCAL GOVERNMENT COUNCIL

The Council

10,000,675.40

10,000,675.40

24,576,000.00

74,048,887.40

74,048,887.40

Assistants/Aides/Advisers

96,588,000.00

26,290,000.06

26,290,000.06

9,900,000.00

8,250,000.00

8,250,000.00

Council Cc

8,900,000.00

8,900,000.00

Office of the House Leader

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Clerk to the House

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

6,000,000.00

10,500,000.00

10,500,000.00

21,000,000.00

229,418,162.19

229,418,162.19

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

227,942,187.96

406,984,359.29

406,984,359.29

254,558,957.88

535,309,045.10

535,309,045.10

SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

5,214,635.88

6,976,141.64

6,976,141.64

2,607,317.94

10,701,598.06

10,701,598.06

ECONOMIC SECTOR
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DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

7,452,210.00

9,634,430.53

9,634,430.53

8,553,418.68

24,677,740.89

24,677,740.89

DEPARTMENT OF FINANCE AND
SUPPLIES

Department of Finance and
Supplies

71,706,085.08

71,580,696.72

71,580,696.72

87,853,751.76

84,323,948.55

84,323,948.55

DEPARTMENT OF WORKS,
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

62,009,976.96

67,274,356.20

195,000,000.00

262,274,356.20

74,264,867.52

214,929,229.32

714,744,813.64

929,674,042.96

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (BPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

5,179,190.04

6,456,812.30

6,456,812.30

9,699,252.48

18,407,117.59

18,407,117.59

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH)

SOCIAL SECTOR

WOMEN DEVELOPMENT OFFICE

Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

Department of social Development

DEPARTMENT OF EDUCATION

Department of Education

49,730,722.20

909,584,671.49

64,268,672.76

949,070,206.99

DEPARTMENT OF HEALTH

200,000,000.00

1,109,584,671.49

949,070,206.99

Department of Primary Health Care

459,624,502.32

497,943,592.66

497,943,592.66

485,801,513.40

518,034,482.05

518,034,482.05

TOTAL

1,076,517,443.64

2,318,142,153.61

495,008,169.48

2,813,150,323.09

1,083,518,719.02

2,739,717,139.52

714,744,813.64

3,454,461,953.16
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside with a set of General-Purpose Financial Statements
(GPFS) have been designed and introduced by Federation Accounts Allocation Committee (FAAC) for
adoption byalltiers of Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Ogbia Local Government Council to comply
with FAAC directive in order to harmonise publicsectoraccounts reporting in Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies
have been developed as a set of guidelines to direct the Processes and Procedures relating to financial
reporting in Ogbia Local GovernmentCouncil. These policies shall form part of the universally agreed
framework for financialreporting in Bayelsa State.

IPSAS ACCRUALBASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with International Public
Sector Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal
Responsibility Law (FRL) and the Financial Reporting Council of Nigeria. In addition, GPFS are in
compliance with the provisions of other financial regulations of the State.
This Accounting Policy addresses the following fundamental accountingissues:

e Definition of Accounting Terminologies

e Recognition of Accountingltems

e Measurement of Accounting Iltems

e Treatmentof Accountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by
the Accountant-General of Bayelsa State.
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1. Accounting Terminologies / Definitions

e Accounting policies are the specific principles, bases, conventions, rules and practices adopted by the
Bayelsa State Government in preparing and presenting Financial Statements.

e Accrual basis means a basis of accounting that recognizes transactions and other events immediately when
revenue is earned or expenses incurred.

e Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash equivalents.

e Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.

e Cash flows are inflows and outflows of cash. Cash flows exclude movements between items that constitute
cash as these components are part of the cash management of the government rather than increases or
decreases in the cash position controlled by government.

e Cash receipts are cash inflows.

o Cash payments are cash outflows.

e Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by Bayelsa State
Government when the government can freely use the available cash for the achievement of its objectives
or enjoy benefit from the cash, and can also exclude or regulate the access of others to that benefit. Cash
collected by, or appropriated or granted to the government which the government can freely use to fund
its operating objectives, such as acquiring of capital assets or repaying its debt is controlled by the
government.

e Government Business Enterprise means a ministry, department or agency that has all the following
characteristics:

e s an entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

o Sells goods and services, in the normal course of its business, to other MDAs and the general public
at a profit or full cost recovery;

e Isnotreliant on continuing government funding or subvention to remain a going concern (other than
purchases of outputs at arm'’s length); and

e Is controlled by a public sector management or the government.

Notes to the GPFS
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This shall include narrative descriptions or more detailed schedules or analyses of amounts shown
on the face of the GPFS, as well as additional information

Notes shall be presented in a systematic manner. The items in the Statements should cross reference
to any related information in the notes.

2. Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of preparation of all accounts and

reporting in Bayelsa State:

Accrual Basis of Accounting;
Under-stability;

Materiality,

Relevance;

Going Concern Concept;
Consistency Concept

Prudence

e Completeness, etc.

3. Accounting Period

The accounting year (fiscal year) is from 1t January to 315t December in line with the National Treasury Circular
Ref. OAGF/CAD/026/V.1/102 of 30t December,2013. Each accounting year is divided Into 12 calendar months

(periods) and shall be set up as such in the accounting system.

4. Reporting Currency

The General Purpose Financial Statements are prepared in Nigerian Naira.

5. General Purpose Financial Statements (GPFS)

The GPFS comprise of the followings:

e Statement of Financial Performance;

e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and
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Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting

e AllMinistries, Department and Agencies (MDAs) of Bayelsa State Government except Government Business
Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

Notes to the GPFS

= Notes to the GPFS shall be presented in a systematic manner. The items in the Statement should cross
reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

Comparative Information

e The General Purpose Financial Statements shall disclose all numerical information relating to previous
period (at least one year).

Budget Figures

e These are figures from the approved annual budget and supplementary budget as approved in accordance
with the Appropriation Law of Bayelsa State.

Revenue:
Fees, taxes and fines

¢ In this GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and fines when the
event occurs and the assets recognition criteria are met.

e Other non-exchange revenues are recognized when it is probable that the future economic benefits or
service potential associated with the asset will flow to the government and the fair value of the asset will
flow to the government and fair value of the asset can be measured reliably.

Other operating revenues

e Other operating revenues arises from exchange transactions in the ordinary course of Government

activities.




11.

12.

13.

14.

15.

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
0GBIA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

e Revenues comprise the fair value of the consideration received or receivable for the sale of good and
services in the ordinary course of government activities.

e Revenue is shown net of tax, returns, rebates and discounts.
Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership has been

transferred to buyer, usually when goods are delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and equipment.

Any gain on disposal is recognized at the date control of the asset is passed to the buyer and is determined
after deducting from the proceeds the carrying value of the asset at that time.

Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on entitlement, while aid and
grants to other governments/agencies are recpgnized as expenditure on commitment.

Subsidies, Donations and Endowments

e Subsidies, Donations and endowments to the Government are recognized as income when money is
received, or entitlement to receive money is established, except where fulfillment of any restrictions
attached to these monies is not probable.

TransfFers from other government entities

¢ Revenues from non-exchange transactions with other government entities are measured at fair value and
recognized on receipt of the asset (cash,goods,services and property) if it is free from conditions and it is
probable that the economic benefits or service potential related to the asset will flow to the government
and can be measured.

Expenses

¢ All expenses shall be reported on an accrual basis, l.e. all expenses are to be recognized in the period they
are incurred or when the rlated services are enjoyed, irrespective of when the payment is made.

Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.
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Provision has been made, where applicable, using an actuarial valuation determines the extent of
anticipated entitlement payable under employment contracts and brings to account a liability using the
present value measurement basis, which discounts expected future cash flows.

To the extend that it is anticipated that the liability will arise during the following year the entitlement are
recorded as Current Liabilities. The remainder of the anticipated entitlements are records as Non- Current
Liabilities.

Under the Defined Contribution Scheme

Public entities make pension and national insurance contributions on behalf of employees in line with
Pension Act 2014. The contributions are treated as payments to a defined contribution pension plan.

A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

The Government has no legal or constructive obligations to pay further contributions if the pension Entity
does not hold sufficient assets in the current and prior periods.

The contributions are recognized as employee benefit expense when they are due.

Prepaid contributions are recognized as an assets to the extent that a cash refund or a reduction in the
future payments is available.

16. | Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial performance report
(Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments through there expected life
of the financial liability to that liability's net carrying amount.

The method applies this rate to the principal outstanding to determine interest expense in each period.

17. Foreign currency transactions:

Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira at the ruling
(Central Bank of Nigeria —CBN) rate of exchange at the dates of the transactions. Foreign currency balances,
as at the year end, shall be translated at the exchange rates prevailing on that date.

At the end of the financial year, additional amounts (in cash or at bank) arising out of Foreign Exchange
Gains/Losses shall be recognised in the Statement of Cash Receipts and Payments either as Receipts /
Payments respectively.

Foreign exchange gains/losses are recognized in the Statement of Financial Performance.
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18. Minority Interest

e This represents the interest of external parties during the year under review.
19. Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow Statement shall consists of three
(3) sections:
e Operating activities section include cash received from all income sources of the government and record
the cash payments made for the supply of goods and services
e Investing activities section are those activities relating to the acquisition and disposal of non- current assets.
e Financial activities section comprise the change in equity and debt capital structure of the government.
20. Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd deposits and other
highly liquid investments with an original maturity of 6 months or less in which the Entity invests as part of
its day-t0-day cash management and are subject to insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of financial position.

21.  Accounts Receivable:

a. Receivables from exchange transaction
= Receivables from exchange transactions are recognized initiallyat Fair value and subsequently
measured at amortized cost using the effective interest method, less provision for impairment.
= A provision for impairment of receivables is established when there is objective evidence that
entity will not be able to collect all amounts due according to the original terms of the receivables.

b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines (and any penalties
associated with these activities) as well as social benefit receivables that do not arise out of a contract.

= These receivables are initially assessed at nominal amount or face value; that is, the receivable reflect
the amount of tax owed, levy, fine charged or social benefit debt payable.

= These receivables are subsequently adjusted for penalties as they are charged and tested for
impairment.

= |nterest and penalties charged on tax receivables are presented as tax revenue in the statement of

financial performance.
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Prepayments.

Prepaid expenses are amounts paid in advance of receipt of goods or services.

They can represent payments made early in the year for benefits to be received over the latter part of
the year, or payments made in one year for benefits to be received in subsequent years.

Prepayments for which the benefits are to be derived in the following 12 months should be classified as
Current Assets. Where the benefits are expected to accrue beyond the next 12 months, it should be
accounted for as a Long-Term Prepayment and classified as Non-Current Assets.

Prepayments that are identifiable with specific future revenue or event, e.g. adverts, should be
expensed in the period in which the related event takes place; those that relate to specific time periods,
e.g. insurance, rent, leasehold premises, should be recognised as an expense in such periods.
Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there is a possibility of

obtaining a refund or credit within the same financial year.

Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.
Inventories held for distribution for public benefit purposes are recorded at cost, adjusted where
applicable for any loss of services potential.

Inventories are reported under Current Assets in the Statement of Financial Position.

Loans Granted:

Loans Granted are shown at estimated realisable value after providing for bad, doubtful debts and

impairments.

Investments:

Investments in associates.

An Entity's investments in its associates are accounted for using the equity method of accounting.
An associate is an Entity over which Entity has significant influence and that is neither a subsidiary nor a
joint venture.
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Under the equity method, investments in associates are carried in the statement of financial position at
cost plus post acquisition changes in Entity’s share of net assets of the associate. d. The statement of
financial performance reflects the share of the results of operations of the associates.

Where there has been a change recognised directly in the equity of the associate, Entity recognises its
share of any changes and discloses this, when applicable, in the statement of changes in net
assets/equity.

Surpluses and deficits resulting from transactions between the Government and the associate are
eliminated to the extent of the interest in the associate.

Investments in joint ventures.

A Public Entity’s investments in its joint ventures are accounted for using the equity method of
accounting.

A joint venture is a contractual arrangement whereby two or more parties undertake an economic
activity that is subject to joint control.

Under the equity method, investments in joint ventures are carried in the consolidated statement of
financial position at cost plus post acquisition charges in Entity’s share of net assets of the joint venture.
The statement of financial performance reflects the share of the results of operations of the joint
venture.

Where there has been a change recognised directly in the equity of the joint venture, an Entity should
recognise its share of any changes and discloses this, when applicable, in the statement of changes in
net assets/equity.

Surpluses and deficits resulting from transactions between Public Entity and Joint ventures are
eliminated to the extent of the interest in the joint venture.

Investment in Controlled entities (subsidiaries)

The controlled entities are all entities (including special purpose entities) over which a Public Entity or
its entities has the power to govern the financial and operating policies generally accompanying a
shareholding of more than one half of the voting rights.

The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether Public Entity controls another Entity.
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The controlled entities are fully consolidated from the date on which control is transferred to the Public
Entity. They are de-consolidated from the date that control ceases.

Inter-group transactions, balances and unrealised gains on transactions between inter-group
transactions are eliminated, unrealised losses are also eliminated.

Accounting policies of controlled entities are consistent with the policies adopted by the Public Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that the investment is
impaired, if this is the case Entity calculates the amount of impairment as being the difference between
the recoverable value of the investment and the carrying value and recognises the amount in the

statement of financial performance.

26. Available for sale securities

Where and Entity uses its surplus cash to purchase short-term investments, the financial assets are
classified at initial recognition as available-for-sale.

Available-for-sale financial assets are included in non-current assets unless Entity intends to dispose of
the investment within 12 months of the reporting date.

Regular purchases and sales of financial assets are recognized at fair value on the trade-date (the date
on which Entity commits to purchase or sell the asset) and subsequently at fair value with any resultant
fair value gains or losses recognised in the statement of Net Assets/Equity.

Realized gains and losses on sale of available-for-sale securities are recognized in the consolidated
statement of financial performance as ‘gains and losses from available-for-sale securities.’

Impairment losses and interest on available-for-sale securities is calculated using the effective interest
method and is recognized in the consolidated statement of financial performance as part of other
income.

The Ffair values of quoted investments are based on current bid prices. If the market for a financial asset
is not active, the entity shall establish fair value using valuation techniques. These include: i. the use of
recent arm’s length transactions, ii. reference to other instruments that are substantially the same iii.
discounted cash flow analysis iv. and option pricing models v. making maximum use of market inputs and
relying as little as possible on entity-specific inputs.
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= Entities shall ascertain at the date of preparation of each statement of financial report whether there is
objective evidence that a financial asset or a group of financial assets is impaired.

* In the case of equity securities classified as available for sale, a significant or prolonged decline in the fair
value of the security below its cost is considered as an indicator that the securities are impaired.

= If any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the
difference between the acquisition cost and the current fair value, less any impairment loss on that

financial asset previously recognized is recognized in the statement of financial performance.

217.

Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less accumulated depreciation and any
impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of
the items.

= Where an asset (other than land) is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially recognised at fair value, where fair value can be reliably determined
and as income in the statement of financial performance (unless there are restrictions on the asset's use
in which case income is deferred).

All land held by Government owned entities is not included in the Entity’s financial statements unless
that land is to be used for development purposes.
= The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase of such assets.
Consumables are to be wholly expensed irrespective of their amounts. ii. Construction Cost- including
materials, labour and overheads. iii. Improvements to existing PPE, which significantly enhance their
useful life.
Cost

= The cost of an item of PPE shall comprise: its purchase price, including import and non-recurring costs
and any directly attributable costs of bringing the asset to its location and working condition for its
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. a. PPE shall
be stated at cost or at their professional valuation less accumulated depreciation and impairment. b. The
amount recorded for a PPE shallinclude all costs directly related to its acquisition including expenditures
incurred to place the asset in usable condition for the Service. Accordingly, the cost of the assets shall
include acquisition or construction costs, custom duties, transportation charges, professional fees and

installation costs. Cash discounts shall be netted against the cost of the assets.
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Capitalisation

The capitalisation threshold shall be N250,000.00(Two hundred and fifty thousand naira only).

Only amounts spent in connection with the above and whose values exceed (Two hundred and fifty
thousand naira) N250, 000 shall be capitalised.

All assets equal to or above this amount shall be recorded in the Fixed Assets Register. However in certain
cases, it may be appropriate to aggregate individually insignificant value items such as chairs and tables,
printers and UPS, etc. and apply the capitalisation threshold to the aggregate value.

Fixed assets whose costs are below the capitalization threshold shall be charged appropriately to the
following accounts: office supplies — furniture, office supplies — IT equipment, office supplies —
household equipments, etc.

Where an asset’s category already exists for a newly acquired asset below the capitalisation threshold,
such an asset shall be capitalised irrespective of its cost and recorded in the fixed assets register under
the appropriate category
Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a straight line basis over

their expected useful lives less any estimated residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%
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i. Books 3%
j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of acquisition and disposal, regardless
of the day of the month the transactions was carried out.

= Fully depreciated assets that are still in use are carried in the books at a net book value of N10.00

= Anasset’s carrying amount is written down immediately to its recoverable amount or recoverable service
amount if the asset’s carrying amount is greater than its estimated recoverable amount or recoverable
service amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of

each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve in the financial
position under reserves and to the statement of changes in net assets/equity.

¢. In case of revaluation deficit, it shall be set against the respective asset value and the corresponding
entry to either the revaluation reserve - if surplus exists on the same class of asset, or to the statement
of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income statement as either an

income or expense respectively.
Impairment
Entities shall test for impairments of its PPE where it suspects that impairment has occurred

28. Investment Property
These are cash-generating property owned by the Government/ its entities. The cost, capitalisation,
depreciation and impairment of Investment Property are same with PPE, but shall be reported separately
in the GPFS.

29. Intangible Assets
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a. These shall consist of assets that are not physically tangible which have been acquired and held for use from

which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-recurring costs and any
directly attributable costs of bringing the asset to its state of intended use. Any trade discounts and rebates shall

be deducted in arriving at the purchase price.

¢. Intangible assets are tested for impairment and amortised over the estimated useful life using the straight line

method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
Deposits

o a.Deposits are amounts received in advance in respect of goods or services provided.
e b. Deposits can represent payments received early in the year for goods/services to be offered over the
latter part of the year, or payments received in one year for services to be offered in subsequent years.
Deposits for which the services are to be offered in the following 12 months shall be classified as Current
Liabilities. Where the services are expected to span beyond the next 12 months, it shall be accounted for as
a Non-Current Deposits and classified as Non-Current Liabilities.
Loans& Debts

= a.Loans are funds received to be paid back at an agreed period of time. They are classified under liability
in the General Purpose Financial Statement and are categorised as either short or long term.

= b. Short-term loans and debts are those repayable within one calendar year, while long-terms loans and
debts shall fall due beyond one calendar year.

Unremitted Deductions

a. Unremmitted Deductions are monies owed to third parties such as tax authorities, schemes and

associations and other government agencies. These include: tax deductions and other deductions at source.
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b. These amounts shall be stated in the GPFS at their repayment value, which shall be treated as Current

Liabilities in the Statement of Financial Position.

33. Payables
Payables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method.
Accrued Expenses
a. These are monies payable to third parties in respect of goods and services received.

b. Accrued Expenses for which payment is due in the next 12 months shall be classified as Current Liabilities.
Where the payments are due beyond the next 12 months, it shall be accounted for as Non-Current
Liabilities.

34. Current Portion of Borrowings
This is the portion of the long-term loan/ borrow that is due for repayment within the next 12 months. This
portion of the borrowings shall be classified under Current Liabilities in the Statement of Financial Position.

35. Public Funds

a. These are balances of Government funds at the end of the financial year.
b. They are classified under the Non-Current Liabilities in the Statement of Financial Position and include:
Trust Funds, Revolving Funds and other Funds created by Government.

36. Reserves
Reserves are classified under equity in the Statement of Financial Position and include: Statement of

Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve

37. Contingent Liability
e a.A contingent liability is a possible obligation arising from past events whose existence will be confirmed
only by uncertain future event(s) or present obligation arising from past events that are not recognised
because either an outflow of economic benefit is not probable or the amount of the obligation cannot be
reliably measured.
e b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.

38. Leases:
Finance leases
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a. These are leases which effectively transfer to the lessee Entity substantially all the risks and benefits
incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

c. The leased assets and corresponding liabilities are disclosed while the leased assets are depreciated over
the period the Entity is expected to benefit from their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are

classified as operating leases.

b. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the statement of financial performance on a straight-line basis over the period of the lease.

Financial Instruments

a. These form part of the Government's everyday operations. These financial instruments include Bank
Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and Accounts Payable and Term
Borrowings, all of which are recognised in the Statement of Financial Position.

b. Revenue and expenses in relation to all financial instruments are recognised in the Statement of Financial

Performance

Borrowings

a. Borrowings are recognized initially at fair value, net of transaction costs incurred.

b. Borrowings are subsequently stated at amortized cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognized in the consolidated statement of financial
performance over the period of the borrowings using the effective interest method.

c. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan. The fee
is capitalized and amortized over the period of the facility to which it relates.

d. Borrowings falling due within 12 months are classified as current liabilities while borrowings falling due
more than 12 months are classified as long term borrowings.

e. Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized and included in the cost of that asset.

f. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale.

g. All other borrowing costs are recognized as an expense in the period in which they are incurred.
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41. TransFers to other government entities

Transfers to other government entities are non-exchange items and are recognized as expenses in the

statement of financial performance.
42. Service Concession Arrangement:
Service Concession Arrangement Assets

a. .Service Concession Assets are operated by third parties under the terms of Service Concession
Arrangements. On classification the original service concession asset is measured at its fair value and
any difference between its fair value and its book value is recognised in the Statement of Financial
Performance.

b. Since the Ffair value of assets previously transferred under Service Concession Arrangements is not
reliably available, Government has chosen to adopt the standard prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the operator for the concession
asset by making payments and the payments are separable between the asset and service portions of
the payment then the fair value of the original service concession asset is the fair value of the asset
portion of the payments. If however the asset and service portions of the payments are not separable,
the fair value is determined using estimation techniques.

Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it also recognises a liability of

an equal amount.
b. The liability is split between a financial liability and a performance obligation.

c. The financial liability arises from the payments due from an entity under the terms of the Service
Concession Arrangement and the performance obligation from the rights granted to the operator under
the terms of the Service Concession Arrangement to earn revenues from the Service Concession

Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term

Description

CBN

Central Bank of Nigeria

COA

Chart of Account

FAAC

Federation Accounts Allocation Committee

FGN

Federal Government of Nigeria

FRC

Financial Reporting Council

GAAP

Generally Accepted Accounting Principles

GPFS

General Purpose Financial Statement

IPSAS

International Public Sector Accounting Standards

LFN

Law of the Federal Republic of Nigeria

MDA

Ministries, Departments and Agencies

NCOA

National Chart of Account

GBE

Government Business Enterprises

FRCoN

Financial Reporting Council of Nigeria

OAG

Office of the Accountant-General

PPE

Properties, Plants and Equipment

FR

Financial Regulation

FRL

Fiscal Responsibility Law

FCMA

Finance (Control &Management) Act

IGR

Internally Generated Revenue

MDAs

Ministries, Departments, and Agencies
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STATEMENT OF FINAMCIAL RESPONSIBILITY

These Financial Statements and accounts have been prepared by the Treasurer of
sagbama Local Government Councll, Bayalsa State in accordance with thi
provisions of section 24 of the Finance (Control and Mansgement) LFN 2004 &
Section §5(5) of the Federal Republic of Migerta and other redevant extant 1aves
reguiations and policies, The accounting framewsork sdopted in the oe ol
the financial statements and accounts is 1PSAS ACCRUAL atcounting basis ana
the Fnancial Statements comply with generally accepted ACoounting poticees s
practce:

arabior

Tor fulfill the accounting and regorng responsibilty, the Treasune of Sachaora
Local Government Council is responsitils for PIEQAringG, repormng, estabsshng and
maintaining a system of internal controle designed to prowvide reasonacie
assurance that the transactions recorded are within statutory aulhority a0
propesly recand the recelpt and payment of Public Financial resources oy the Local
Govarnment.

In compliance with International Public Sector Accounting Standars (IPSAS) 33
(riest Time Adoption of Accrual Basis [PSA5) and the gidelines issme by the
Federation Account Allocation Committes (FAACY Technical Sub Coandiniites 2004
on [P3AS implementation, ressonable efforts have been made to ensure thar e
Financial Statements prepared hersin reflact the true and Fair wiew of tha Sasnoal
position of Segbama Local Govemment Courcll as at 31 December. 2021

On behall of Sagbama Locas Government Councll, 1 write to acoept sesponsinility
_h:lr the intaarity, credibility and ejectvity of the Finanoal Statsinents. The
information embedded refliects the financial position Q,H“.: Local Government &
2t 31t Dacember, 2023 i

b = ""-.'_'-'_._-t % [ AL I R
kﬁéﬁ?ﬁel ©. PHD, £, Frion, atrt Hon. Richman Samuel Ebipati=

Dérectar of Financs ang Tressuy Chairmian, Caretaker Commiitos
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REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SAGBAMA LOCAL GOVERNMENT COUNCIL FOR THE YEAR ENDED 31ST DECEMBER, 2023

INTRODUCTION

The financial statements of Sagbama local government council for the year ended 31st
December 2023 have been examined in accordance with the generally accepted auditing
practice and section 51 subsection 1and 2 of Bayelsa State Local Governmnet law 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub —section 2 of Bayelsa State Local Government law 2000, it
is my pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the
Auditor — General for Local Governmnets' report on the accounts of Sagbama Local
Government Council forthe financial year ended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted
above, the draft annual report and accounts including the related financial statements for
theyearended 31st December 2023, was submitted to my office by the acounting officeron
the 8th May, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The
financial statements were presentedin Nigeria Naira (N) and kobo (k) whichis the functional
and reporting currency in Nigeria. The accounting year to which the financial statements
dateisfrom 1st Januaryto 31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Sagbama Local Government Council from the Federation accounts
and managed by the State Local Governments Joint Accounts Allocation Committee
(SLGJAAC) were fairly stated. | have confirmed the completeness and correctness of the
SLGJAAC receipts, the relevant deductions and balances of transfer of the SLGJAAC
allocationsaccruable to the Local Government Council.
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RESPONSIBILITY OF THE ACCOUNTING OFFICER

In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law
2000, the accounting officerisresponsible for the preparation of financial statements. He is
responsible for the general and overall supervision of all accounting activities of the local

government. In carrying out this mandate, he has the responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts
thatreasonably discloses the financial position of the local government.

> Establish and maintain a functional and adequate system of internal control designed

to provide reasonable assurance that the transaction recorded reflect the utilization

of the publicfinancial resources.

> Ensure that appropriate accounting policies and estimate are consistently deployed

in the preparation of financial statements.

> Taking steps to safeguard the assets of the local government and prevent and detect
fraud andirregularities.

RESPONSIBILTIES OF THE AUDITOR-GENERAL FORLOCAL GOVERNMENTS

The responsibility is to form or express an independent opinion based on the financial
statements as presented by the accounting officer of the local government and report to
the State House of Assembly.
FINANCIAL HIGHLIGHTS

FIVEYEARFINANCIAL SUMMARY

REVENUE
Revenue 2023 2022 2021 2020 2019
Description N N N N N
Opening Balance 17,575.26 67,293.03 27,678.40 48,092 .44
Statutory Allocation 3,385,944,640.99] 2,795,275,495.48| 2,324,243,321.50] 2,069,750,935.44] 2,190,678,221.07
Independend Revenue 41,630,000.00 51,831,410.57 2,237,000 6,883,776 20,450,000
Other Revenue 1,522,564,348.55 36,627,773.77
TOTAL 4,950,156,564.80| 2,883,801,972.85] 2,326,507,999.90( 2,076,682,804.33| 2,211,128,221.07
EXPENDITURE 2023 2022 2021 2020 2019
Description N N N N N
Personnel Cost 2,118,251,522.55] 1,598,538,884.65| 658,702,130.99| 400,912,338.46| 609,301,765.72
Over head Cost 1,174211,551.99] 961,411,468.40| 407,168,547.21| 446,854,353.06] 380,520,108.10
Statutory Deductions 254413,745.28] 265,053,042.54] 1,225,045,689.82 1,165,545,547.33] 1,159,191,009.81
Capital Expenditure 1,712,265,860 58,781,000.00 35,526,338.85 54,668,230 63,150,986.70
Total 5,259,142,680.13 | 2,883,784,395.59) 2,326,442,706.87 | 2,067,980,468.92]| 2,212,163,870.33
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PATTERNS AND MANNERINWHICH THEACCOUNTS WHERE KEPT AND RENDERED
Section 48 (1) of Bayelsa State Local Government Law 2000 requires the accounting officer
of Sagbama Local Government Council to, within three (3) months after 31st day of
December, each year, transmit to the Auditor — General for Local Governments accounts
showing the financial position of the local government on the said 31st day of December
specified financial summary for five years.

FINANCIALSTATEMENT SUBMITTED FOR AUDIT ARE:
. Statement of Recurrent Revenue

. Statement of Recurrent Expenditure

. Statement of Financial Performance

. Statement of Financial Position

. Statement Cash flow

. Statement of Changesin Net Assets

. Statementofexternal/internalloan

. Statement of Personnel Cost

. Statement of Overhead Cost

VCoONOULTDE WN =

BOOK-KEEPING AND FINANCIAL CONTROL

Audit observed that the state of book — keeping in Sagbama Local Government Council is
below expectation. In most cases payments are made before payment vouchers are
prepared, which has negatively affected the observance of internal control and also
hindered early submission of financial statement.

AUDIT QUERIES

Audit raised several queries within the period stated above, but the response of these
queries was low due to the timing of the audit exercise.

Audit looks forward to a more timely audit exercise in the near future to ensure that elected
officers and other key local government personnels are on ground to give information and
explanation thatisrelevant tothe expression of audit opinion.
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GENERAL OBSERVATIONS /RECOMMENDATIONS
a. BOOK-KEEPING /PREPAYMENT
During the course of the Audit Exercise, it was observed that payment were made
before paymentvouchersis being prepared.
REQUIRED ACTION: The council treasurer should in subsequent years improve on
making sure thatvouchersisbeing raised before payments.

INTERNALCONTROL

Chapter 40.1 of the model financial memoranda (FM) states that an internal audit unit
headed by an internal auditor be established in the local governments council to provide a
complete and continues audit of the accounts and records of revenue, expenditures, plant,
allocated and unallocated stores where applicable with reference to basic internal
accounting control of the local government council which are relevant to the expression of
anauditopiniononthe financial statements.

The basic accounting controls that are supposed to be built into the system, and which is
expected to be followed all the time, and in respect of all transactions; and discipline over
basic controls by way of management supervision, which are key factors upon which the
auditors can place reliance on the preparation of the financial statements are not in
existence.

ACTION REQUIRED: The accounting officer should liaise with experts to establish a
functionalinternal auditdepartmentin the council as statutorily required.
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GOVERNMENT OF BAYELSA STATE OF NIGERIA

Office of the Auditor-General for Local Governments

o-mal address com
?“OM Secretanat
LGCON.21/VOL.11/110 M8 aos;:m_
e 25™ Juty, 5054
Fowr Ry i
AUDIT CERTIFICATE

In compliance with section 125(2) of the Constitution of the Federal Republic
of Nigeria 1999 (as amended) and Section 55(3) of the Bayelsa State Audit
Law 2021, the audit of the Financial Statements of Sagbama Local
Government Council of Bayelsa State for the year ended 31% December, 2023
was conducted in accordance with the provisions of the financial memoranda
and other relevant regulat.ons.

The audit was conducted In accordance with International Standards on
Auditing and INTOSAI Auditing Standards

Within the period under review, the information presented in the General
Purpose Financial Statements are in compliance with the International Public
Sector Accounting Standards (IPSAS) Accrual basis of accounting as
prescribed in the statement of accounting policies.

In my opinion, the Financial Statements which agree with the books of
Accounts and records show 3 true and fair view of the Financial Position of
Sagbama Local Government Council for the year ended 31* December, 2023.

2 2007|2004
Office of the Auditor - Fagha ry Prenanagha rove acm comm ncone
General For Auditor - General for
Local Governments Local Governments
P.M.B. 30, Yenagoa Bayelsa State.

All Correspondence to be addressed to the Auditor-General for Local Governments




STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)

FOR THE YEAR ENDED 31ST DECEMBER, 2023

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SAGBAMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Actual 2022

Notes

Actual 2023

Final Budget
2023

Initial Budget 2023

Supplementary
Budget 2023

Variance on
Final Budget

REVENUE

1,681,350,819.38

GOVERNMENT
SHARE OF FAAC
(STATUTORY
REVENUE)

1,1B

1,906,029,996.00

1,789,957,558.11

1,789,957,558.11

116,072,437.89

1,113,924,676.10

GOVERNMENT
SHARE OF VAT

1,546,780,692.96

1,185,838,127.07

1,185,838,127.07

360,942,565.89

TAX REVENUE

51,831,410.57

NON -TAX
REVENUE

41,630,000.00

10,700,000.00

10,700,000.00

30,930,000.00

INVESTMENT
INCOME

INTEREST EARNED

AID & GRANTS

36,627,773.77

OTHER REVENUE

2,883,734,679.82

TOTAL REVENUE

3,494,440,688.96

2,986,495,685.18

2,986,495,685.18

507,945,003.78

EXPENDITURE

1,598,538,884.65

SALARIES & WAGES

1,762,084,799.75

1,852,850,304.83

1,787,407,531.95

65,442,772.88

90,765,505.08

192,972,513.82

SOCIAL BENEFITS

213,054,303.87

210,195,506.04

210,195,506.04

2,858,797.83

961,411,470.40

OVERHEAD COST

743,945,281.91

755,926,013.94

634,900,000.00

121,026,013.94

11,980,732.03

GRANTS &
CONTRIBUTIONS

DEPRECIATION

79,253,700.00

35,452,754.95

TRANSFER TO
OTHER GOVT
ENTITIES

41,359,446.41

41,223,860.34

41,223,860.34

(135,586.07)

2,788,375,623.82

TOTAL
EXPENDITURE

2,839,697,531.94

2,860,195,685.15

2,673,726,898.33

186,468,786.82

105,469,448.87

95,359,056.00

SURPLUS FROM
OPERATING
ACTIVITIES FOR
THE PERIOD

654,743,157.02

PUBLIC DEBT
REPAYMENT

11
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STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)
FOR THE YEAR ENDED 31ST DECEMBER, 2023

GAIN/LOSS ON
DISPOSAL OF ASSET
GAIN/LOSS ON
DISPOSAL OF ASSET
- | TOTAL NON-
OPERATING
REVENUE
(EXPENSES)
95,359,056.00 | SURPLUS/ 12
(DEFICIT) FROM 654,743,157.02
ORDINARY
ACTIVITIES

- | MINORITY
INTEREST SHARE
OF
SURPLUS/DEFICIT
95,359,056.00 | NET
SURPLUS/(DEFICIT) 654,743,157.02
FOR THE PERIOD
The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

%’ﬁslm

Apreala Israel O.
Treasurer




STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SAGBAMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Economic | Notes 2023 2022
Code
] ] ] ]

ASSETS
Current Assets
Cash and Cash 3101-4 9
Equivalents 31,805,199.76 17,575.26
Inventories 3105 -
Receivables 3106-7 -
Prepayments 3108 -

A

31,805,199.76 17,5675.26

Non-Current Assets
Loans & Debts 3110 -
(short-term) -
Investments 3109 -
Property, Plant & 3201 10
Equipment 2,903,519,800.00 -
Investment Property 3202 -
Intangible Assets 3301 -

B R

2,903,519,800.00 -

Total Assets C=
A+B 2,935,324,999.76 17,575.26
LIABILITIES
Current Liabilities
Deposits 4101 -
Short Term Loans & 4102 -
Debts -
Unremitted 4103 -
Deductions -
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STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Accrued Expenses 4104

Current Portion of 4105

Borrowings -
D

Non-Current
Liabilities
Public Funds 4601

Borrowings 4602 11B
(75,187,776.75) 87,397,009.27

E -
(75,187,776.75) 87,397,009.27

Total Liabilities: F =
D+E (75,187,776.75) 87,397,009.27
Net Assets: G=C -
F 2,860,137,223.01 87,414,584.53
NET

ASSETS/EQUITY
Reserves 4701 12

2,205,394,065.99 -

Surpluses/(Deficits) 4702 13
654,743,157.02 -

Total Net
Assets/Equity 2,860,137,223.01 87,414,584.53

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

%ﬁq [aaau

Apreala Israel O.
Treasurer




STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE
YEAR ENDED 31ST DECEMBER, 2023

REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SAGBAMA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Description

Notes

2023

2022

CASH FLOWS FROM
OPERATING ACTIVITIES

Inflows

Government Share of
FAAC (Statutory
Revenue)

1,906,029,996.00

1,681,350,819.38

Government Share of
VAT

1,546,780,692.96

1,113,924,676.10

Direct Taxes

Licences

Fines

Royalties

Fees

Earnings & Sales

41,630,000.00

51,831,410.57

Rents of Government
Properties

Investment Income

Interest & Repayment
General

Re- imbursement

Funds from Special
Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange
transactions

Other Revenue (e.g. plea
Bargain)

36,627,773.77

Total inflow from
Operating Activities

3,494,440,688.96

2,883,734,679.82

Outflows

Salaries & Wages

1,762,084,799.75

1,598,538,884.65
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YEAR ENDED 31ST DECEMBER, 2023

Social Benefits

213,054,303.87

192,972,513.82

Overhead Cost

743,945,281.91

961,411,470.40

Grants & Contributions

Subsidies

Transfer to other
Government Entities

41,359,446.41

35,452,754.95

Public Debts Repayment

Total Outflow from
Operating Activities (B)

(2,760,443,831.94)

(2,788,375,623.82)

Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B)

733,996,857.02

95,359,056.00

ASH FLOW FROM
INVESTING ACTIVITIES

Proceeds from Sale of
PPE

Proceeds from Sales of
Investment Property

Proceeds from Sale of
Intangible Assets

Proceeds from Sale of
Investment

Dividends Received

Purchase/Construction
of PPE

14

(690,000,000.00)

(58,781,000.00)

Purchase/Construction
of Investment Property

Purchase of Intangible
Assets

Acquisition of
Investments

Net Cash Flow from
Investing Activities

(690,000,000.00)

(58,781,000.00)
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YEAR ENDED 31ST DECEMBER, 2023

FINANCING ACTIVITIES

Proceeds from
Borrowings

Repayment of
Borrowings

11B

(12,209,232.52)

(36,627,773.77)

Distribution of
Surplus/Dividends Paid

Net Cash Flow from
Financing Activities

(12,209,232.52)

(36,627,773.77)

Net Cash Flow from all
Activities

31,787,624.50

(49,717.77)

Cash & Its Equivalent as
at 1/1/2023

17,575.26

67,293.03

Cash & Its Equivalent as
at 31/12/2023

31,805,199.76

17,575.26

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per
Statement of
Performance

13

654,743,157.02

Add back non cash
movement-

Depreciation
Charges

7B

79,253,700.00

Net Cash Flow from
Operating Activities

733,996,857.02

Note: 2

Cash & its equivalent
as at 31/12/2023

Cash Balances

Bank Balances

9B

31,805,199.76

31,805,199.76

17,575.26

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

%ﬁs lanou

Apreala Israel O.
Treasurer
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STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023.

Note Revaluation Translation | Accumulated Total
Reserve Reserve Surpluses N
N N N

Balance as at 1st 12 - -
January 2023 2,205,394,065.99 2,205,394,077.99
Changes in Accounting
Policy

Restated Balance -
2,205,394,065.99 2,205,394,077.99

Surplus on Revaluation
of Properties

Deficit on Revaluation
of Investments

Net Gains and losses -
not recognized in the
statement of Financial
Performance

Net Surplus for the 13 654,743,157.02 - - 654,743,157.02
year
Balance as at 31 - -
December 2023
Deficit on Revaluation - -
of Property
Surplus on Revaluation - -
of Investments

Net gains and Losses
not Recognized in the
Statement of Financial
Performance

Net deficit for the
Period

Balance as at 31 - -
December 2023 2,860,137,223.01 2,860,137,235.01

The accompanying notes form an integral part of the General-Purpose Financial Statement (GPFS)

%ﬁs lanou

Apreala Israel O.
Treasurer




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

NOTES TO THE ACCOUNTS

SAGBAMA LOCAL GOVERNMENT COUNCIL
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Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,272,051,261.99
Add: Deduction at source 1A 46,452,203.34 | 1,318,503,465.33
Share of Statutory Allocation (Other Agencies) 2 633,978,734.01
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 1,906,029,996.00
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 1,546,780,692.96
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL - 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 41,630,000.00 21,500,000.00
Sale/Rent of Government Property -
41,630,000.00
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 9A
ADMINISTRATIVE SECTOR 424,231,141.49 - -
ECONOMIC SECTOR 234,606,975.63 - -
SOCIAL SECTOR 1,037,937,112.18 - -
REGIONAL SECTOR - - -
LAW AND JUSTICE - - -
SUBTOTAL 1,696,775,229.30 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 9B 65,309,570.45 - -
TOTAL WAGES AND SALARIES 1,762,084,799.75
AC |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023
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5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5A 213,054,303.87
ECONOMIC SECTOR -
SOCIAL SECTOR
REGIONAL SECTOR
LAW AND JUSTICE
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 10,960,000.00
UTILITIES - GENERAL 3,000,000.00
MATERIALS AND SUPPLY - GENERAL 125,581,788.18
MAINTENANCE SERVICES - GENERAL 27,206,300.00
FUEL AND LUBRICANT - GENERAL 326,700,000.00
FINANCIAL CHARGES - GENERAL 250,497,193.73
TOTAL 743,945,281.91
6B |OVERHEAD COST BY SECTOR 68
ADMINISTRATIVE SECTOR 371,972,640.96
ECONOMIC SECTOR 230,623,037.40
SOCIAL SECTOR 141,349,603.56
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 743,945,281.92
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 35,830,000.00
INFRASTRUCTURE - GENERAL 30,500,000.00
PLANT & MACHINERY - GENERAL 400,000.00
TRANSPORTATION EQUIPMENT - GENERAL 5,000,000.00
OFFICE EQUIPMENT 2,845,000.00
FURNITURE & FITTINGS - GENERAL 4,678,700.00
TOTAL 79,253,700.00
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00
TRAINING FUNDS 33,859,446.41
TOTAL 41,359,446.41
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RefSup.

9 [CASHAND CASH EQUIVALENT Note 2023 2022
CASH IN HAND 9A
CASH AT BANK 9A 31,805,199.76 17,575.26
TOTAL 31,805,199.76 17,575.26

RefSup.

10 |PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 2,273,170,000.00| 1,619,000,000.00
INFRASTRUCTURE -GENERAL 579,500,000.00 610,000,000.00
PLANT & MACHINERY -GENERAL 3,600,000.00 4,000,000.00
TRANSPORT EQUIPMENT- GENERAL 20,000,000.00 25,000,000.00
OFFICE EQUIPMENT-GENERAL 8,535,000.00 11,380,000.00
FURNITURE AND FITTINGS 18,714,800.00 23,393,500.00
TOTAL 2,903,519,800.00 | 2,292,773,500.00

Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS 11A
DOMESTIC LOANS 75,187,776.75
TOTAL

RefSup.

12 |RESERVES Note 2023 2022

FORTHE YEAR 12A 2,205,394,065.99
Ref Sup.

13 |SURPLUS Note 2023 2022

FORTHE YEAR 654,743,157.02 -
Ref Sup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL 690,000,000.00
INFRASTRUCTURE ~GENERAL -

PLANT & MACHINERY -GENERAL -
TRANSPORT EQUIPMENT- GENERAL -
OFFICE EQUIPMENT-GENERAL -
FURNITURE AND FITTINGS -
TOTAL 690,000,000.00
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SUPPLEMENTARY NOTES TO THE ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1

SHARE OF FAAC (STATUTORY REVENUE)

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE- GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A
ECONOMIC CODE 11010101 11010101
Ll N Ld
JANUARY 173,878,938.56 5,216,368.16 179,095,306.72
FEBRUARY 100,413,320.17 3,012,399.61 103,425,719.78
MARCH 95,567,095.99 2,867,012.88 98,434,108.87
APRIL 130,267,506.22 3,908,025.19 134,175,531.41
MAY 92,534,908.28 2,776,047.25 95,310,955.53
JUNE 139,959,892.38 4,198,796.77 144,158,689.15
JULY 78,466,153.07 2,353,984.59 80,820,137.66
AUGUST 101,881,437.64 3,056,443.13 104,937,880.77
SEPTEMBER 84,532,606.91 10,826,643.68 95,359,250.59
OCTOBER 102,073,061.80 3,062,191.86 105,135,253.66
NOVEMBER 78,928,441.16 2,367,853.23 81,296,294.39
DECEMBER 93,547,899.81 2,806,436.99 96,354,336.80
GRAND TOTAL 1,272,051,261.99 46,452,203.34 1,318,503,465.33
SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY
DETAILS/ MONTH ALLOCATION TOTAL DEDUCTIONS NET ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
L N L
JANUARY 179,095,306.72 5,216,368.16 173,878,938.56
FEBRUARY 103,425,719.78 3,012,399.61 100,413,320.17
MARCH 98,434,108.87 2,867,012.88 95,567,095.99
APRIL 134,175,531.41 3,908,025.19 130,267,506.22
MAY 95,310,955.53 2,776,047.25 92,534,908.28
JUNE 144,158,689.15 4,198,796.77 139,959,892.38
JULY 80,820,137.66 2,353,984.59 78,466,153.07
AUGUST 104,937,880.77 3,056,443.13 101,881,437.64
SEPTEMBER 95,359,250.59 10,826,643.68 84,532,606.91
OCTOBER 105,135,253.66 3,062,191.86 102,073,061.80
NOVEMBER 81,296,294.39 2,367,853.23 78,928,441.16
DECEMBER 96,354,336.80 2,806,436.99 93,547,899.81
GRAND TOTAL 1,318,503,465.33 46,452,203.34 1,272,051,261.99
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SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION(OTHER AGENCIES)

ECONOMIC CODE DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER | DECEMBER GRAND TOTAL
ELECTRONIC MONEY
11010101 TRANSFER LEVY 10,246,458.71 | 5599,498.00 4,985,351.11 | 6,219,561.95 6,161,764.42 | 6,129,652.50 4,840,849.46 5,434,615.24 6,019,666.63 |  4,708,56253 |  6,598,541.23 | 5,072,842.63 72,017,364.41
11010101 NONOIL
REVENUE - 28,175,345.24 - - 6,762,082.86 - - - - - 16,905,207.15 - 51,842,635.25
NON OIL
11010101
REVENUE 2 - 4,353,090.84 - - 2,817,534.52 - - - - - - - 7,170,625.36
11010101 FOREX
EQUALISATION 1 - - 29,415,060.43 - 12,256,275.18 - - - - - - - 41,671,335.61
11010101 FOREX
EQUALISATION 2 - - - - 4,902,510.07 - - - - - - - 4,902,510.07
11010101 SOLID MINERALS - - - - 4,088,936.32 - - - - - - - 4,088,936.32
EXCHANGE
11010101
GAIN DIFFERENCE 6,183,611.36 - - - - 164,026.02 - - - - - - 6,347,637.38
11010101 EXCHANGE
GAIN DIFFERENCE 2 - - - - - |3589474117| 8351786162 | 7556117399 | 61,209604.28 | 4580746278 | 4991272483 p4,034,120.94 445,937,689.61
TOTAL[ 16,430,070.07 [ 38,127,934.08 [  34,400,411.54 [ 6,219,561.95 36,989,103.37 [42,188,419.69 | 88,358,711.08 [  80,995,789.23 [  67,229,270.91 | 50,516,025.31 | 73,416,473.21 $9,106,963.57 633,978,734.01

SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)

DesCRIPTION [ JANuARY [ FesRUARY [ marcH | APRIL I MAY I JUNE [ [ _aveust T seremser [ octoser |
11010202 __|VALUE ADDED TAX | 111,067,184.13 | 136,043,714.20 | 89,080,567.96 | _ 124,310,766.74 | __ 140,546,789.58 | 110,097,35201 | 142,229,52869 | 137,817,35365 | 132,562,323.40 | 138,726,157.73 | 150,454,273.64 132,954,68123

SUPPLEMENTARY NOTE 3
NON-TAXREVENUE

ECONOMIC
CODE DESCRIPTION JANUARY | FEBRUARY MARCH APRIL | MAY JUNE_| JuLY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
FEES - RIGHT OF
12020459 (OCCUPANCY FEES - - - - - - - - - - - -
FEES - INDIGINE
12020466 REGISTRATION FEES - - - - - - - - - - - -
12020501 FINES - FINES/PENALTIES - - - - - - - - - - - -
EARNINGS - EARNINGS
FROM COMMERCIAL
12020711 [ACTIVITIES - - 3,650,000.00 480,000.00 37,500,000.00 41,630,000.00
TOTAL| - - 3,650,000.00 - 480,000.00 - - - - - - 37,500,000.00 41,630,000.00
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES
CONSOLIDATED
HEALTH WORKERS REVENUE COUNCIL SALARY
COUNCIL SALARIES TEACHERS SALARIES ARREARS ALLOWANCES TOTAL
MONTHS M SALARIES M FUND CHARGES - M M M
] SALARIES 9B
N
21010101 21010101 21010101 21010103 21010101
JANUARY 43,860,363.64 27,418,207.78 57,166,939.73 - 10,000,000.00 - 138,445,511.15
FEBRUARY 43,858,033.66 27,418,207.71 57,382,130.73 - 10,000,000.00 - 138,608,372.10
MARCH 43,878,182.24 27,418,207.71 57,607,130.73 - 10,000,000.00 - 138,903,520.68
APRIL 44,035,741.08 27,418,207.71 57,607,130.73 - 10,000,000.00 - 139,061,079.52
MAY 43,845,092.98 27,272,491.88 57,533,951.08 - 10,000,000.00 - 138,651,535.94
JUNE 43,747,264.44 27,297,246.05 57,533,451.08 - 10,000,000.00 - 138,577,96157
JULY 43,747,264.44 27,297,246.05 57,421,077.40 - 10,000,000.00 - 138,465,567.89
AUGUST 43,747,264.44 27,297,246.05 58,421,077.40 15,478,714.09 10,000,000.00 - 154,944,301.98
SEPTEMBER 43,671,396.75 27,151,530.22 58,007,639.85 12,007,714.09 10,000,000.00 - 150,838,280.91
OCTOBER 43,670,466 59 27,151,530.22 58,007,639.85 12,607,714.09 10,000,000.00 - 151,437,350.75
NOVEMBER 50,357,699.22 35,902,192.36 58,007,639.85 12,607,714.09 10,000,000.00 - 166,875,245.52
DECEMBER 50,419,347.64 36,105,784.70 58,143,205.31 12,607,714.09 10,000,000.00 - 167,276,051.74
GRAND TOTAL 538,838,117.12 345,148,098.44] 692,789,013.74] _ 65,309,570.45]  120,000,000.00 [ 1,762,084,799.75
SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
S/No_|ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
[ N N N N N
Sector - ADMINISTRATIVE
1 11100100100 21010108| O ICE OF THE 33,622,772.88 33,622,772.88 33,620,617.20 2,155.68
CHAIRMAN
2 11100100200 21010103| 2 ICE OF THEVICE - 5,700,000.00 5,700,000.00 5,626,313.90 73,686.10
CHAIRMAN
SECRETARY TO THE
3 11100200200 21010108( Z "o - 2,100,000.00 2,100,000.00 2,060,439.60 39,560.40
4 11100201000 21010108 ECISLATORS/ - 24,020,000.00 24,020,000.00 24,002,199.75 17,800.25
SUPERVISORS
ADMINISTRATIVE
5 11100500100 21010101 L0 T 424,745,094.24 - 424,745,094.24 424,231,141.49 51395275
SUBTOTAL| _424,745,094.24 65,442,772.88 | 490,187,867.12 489,540,711.94
11101000100 Sector : ECONOMIC - -
6 11103500100 2101010 | PEPARTMENTOF 87,568,428.36 - 87,568,428.36 71,838301.76 | 15,730,126.60
FINANCE AND SUPPLIES
DEPARTMENT OF
7 21010107 |BUDCET PLANNING, 10,988,495.04 10,988,495.04 8,042,948.15 2,945,546.89
RESEARCH AND
STATISTICS
DEPARTMENT OF
8 11104400400 21010101 |AGRICULTURE & 27,083,525.44 - 27,083,525.44 22,650,703.75 4,432,821.69
NATURAL RESOURCES
WORKS, TRANSPORT,
9 11106000100 21010101 |HOUSING: 183,410,997.24 - 183,410,997.24 132,075,021.97 | 51,335975.27
LANDS & SURVEY
DEPARTMENT
SUBTOTAL| _309,051,446.08 - 309,051,446.08 234,606,975.63
Sector : LAW & JUSTICE
10 21010101 |LEGAL DEPARTMENT
SUBTOTAL
Sector : SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
11 21010101 |INFORMATION, SPORTS | 700,345,820.55 700,345,820.55 692,789,013.74 7,556,806.81
AND CULTURE
DEPARTMENT
21010101 | PEPARTMENTOF 353,265,171.08 353,265,171.08 345,148,098.44 8,117,072.64
PRIMARY HEALTH CARE
SUBTOTAL| 1,053,610,891.63 - 1,053,610,991.63 | 1,037,937,112.18
12 GRAND TOTAL| 1,787,407,531.95 65,442,772.88| _ 1,852,850,304.83| _1,762,084,799.75
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SUPPLEMENTARY NOTE 4B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 5,198,741.31 25,993,706.55 25,993,706.55
CHAIRMAN'S AIDES 1,525,382.13 7,626910.65 7,626910.65
VICE CHAIRMAN 1,125262.78 5,626,313.90 5,626,313.90
SECRETARY TO THELG 412,087.92 2,060,439.60 2,060,439.60
LEGISLATORS 5,529,153.30 16,698,042.97 16,698,042.97
SUPERVISORS 1,688,086.65 7,304,156.79 7,304,156.79
TOTAL 15,478,714.09 65,309,570.45 65,309,570.45
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE 0 0 0
BEGINNING OF THE
YEAR
TOTAL NO, OF
EMPLOYEES 0 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 0 0 0 0
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE
END OF THE YEAR 0 0 0 0
2023
NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY - 17,454,945.23 - 17,454,945.23
FEBRUARY - 17,693,233.83 - 17,693,233.83
MARCH - 17,554,208.91 - 17,554,208.91
APRIL - 17,696,233.19 - 17,696,233.19
MAY - 17,898,913.47 - 17,898,913.47
JUNE - 17,729,376.47 - 17,729,376.47
JULY - 17,784,170.87 - 17,784,170.87
AUGUST - 17,730,133.66 - 17,730,133.66
SEPTEMBER - 17,696,967.99 - 17,696,967.99
OCTOBER - 18,455,196.34 - 18,455,196.34
NOVEMBER - 17,420,337.76 - 17,420,337.76
DECEMBER - 17,940,586.15 - 17,940,586.15
GRAND TOTAL - 213,054,303.87 - 213,054,303.87
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
MONTHS TRAVEL& TRANSPORT - UTILITIES - GENERAL | MATERIALS AND SUPPLY M:IE"::\-IEIEQZCE L;:::‘(::‘NI')I' FINANCIAL CHARGES TOTAL
GENERAL 220202 -GENERAL - ) -GENERAL
GENERAL GENERAL
220201 220202 220203 220204 220207 220209
H N L L L L
JANUARY 1,096,000.00 1,000,000.00 9050000 16,993,100.00 - 27,551,255.35 55,690,355.35
FEBUARY 1,096,000.00 - - - - - 1,096,000.00
MARCH 1,096,000.00 1,000,000.00 8,200,400.00 - - 23,606,600.00 33,903,000.00
APRIL 1,096,000.00 - - - - - 1,096,000.00
MAY - 5,800,000.00 - - 33,828,100.00 39,628,100.00
JUNE 1,096,000.00 1,000,000.00 5,106,600.00 - - - 7,202,600.00
JuLY 1,096,000.00 - 57,890,238.38 - 65,420,000.00 57,890,238.38 182,296,476.76
AUGUST 1,096,000.00 - 29,534,549.80 5,106,600.00 65,320,000.00 43,621,000.00 144,678,149.80
SEPTEMBE 1,096,000.00 - - - 65,320,000.00 - 66,416,000.00
OCTOBER 1,096,000.00 - - 5,106,600.00 65,320,000.00 - 71,522,600.00
NOVEMBER - - 10,000,000.00 - 65,320,000.00 - 75,320,000.00
DECEMBER 1,096,000.00 - - - - 64,000,000.00 65,096,000.00
TOTAL 10,960,000.00 3,000,000.00, 125,581,788.18 27,206,300.00 326,700,000.00 250,497,193.73 743,945,281.91
SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023
S/NO [ ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1] 11100100100 1{CHAIRMAN 29,800,000.00 29,800.000.00 29,757,.811.28 42,188.72 -
2] 11100100200 1|VICE CHAIRMAN 11.226.013.94 11,226,013.94 11.159.179.23 66.834.71 -
3| 11100200100]  1[SECRETARY TO THE LG 5,600,000.00 5,600,000.00 5,579.589.61 2041039 -
1|LEGISLATORS 74,400.000.00 74,400,000.00 74,394,528.19 547181
1)ADMINISTRATIVE DEPT 30,000,000.00 222,000.000.00 252,000,000.00 251,081,532.64 918,467.36
Sub Total| 30,000,000.00 343,026,013.94 373,026,013.94 371,972,640.95
SECTOR ECONOMIC - - - -
DEPARTMENT OF FINANCE .
4] 11100200400) AND SUPPLIES 15,000,000.00 22,200,000.00 37,200,000.00 37,197.264.10 273590 -
DEPARTMENT OF BUDGET,
5] 11100200500 2|PLANNING, 5,000,000.00 21,100.000.00 26,100,000.00 26,038.084.87 61.915.13 -
RESEARCH AND STATISTICS
DEPARTMENT OF
6| 11100200600 2|AGRICULTURE & 12,000,000.00 6,600,000.00 18,600,000.00 18,598,632.05 1,367.95 -
NATURAL RESOURCES
WORKS, TRANSPORT,
HLAF)I\llelsN;;UR\/EV 8.000,000.00 141,000.000.00 149,000,000.00 148.789.056.38 210,943.62 -
2|DEPARTMENT
Sub Total 40,000,000.00 190,900,000.00 230,900,000.00 230,623,037.40
SECTOR LAW & JUSTICE
9]  11100201000]  3[LEGAL DEPARTMENT - - - -
Sub Total -
SECTOR socIAL - - - -
SOCIAL DEVELOPMENT,
10| EDUCATION, 55,000,000.00 55,000,000.00 44,636,716.91 10,363,283.09 -
INFORMATION, SPORTS AND)
CULTURE DEPARTMENT
114 DEPARTMENT OF PRIMARY - 97.000.000.00 97,000.000.00 96.712.886.65 287,113.35 -
HEALTH CARE
Sub Total - 152,000,000.00 152,000,000.00 141,349,603.56
GRAND TOTAL] 70,000,000.00 685.926,013.94 755.926,013.94 743,945,281.91 - -
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— ~wipe
SUPPLEMENTAR NOTE 7A
DEPRECIATION FOR ASSETS
INFRASTRUCTURE - | PLANT & MACHINERY - | TRANSPORTATION FURNITURE &
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - OFFICE EQUIPMENT FITTINGS - GENERAL TOTAL
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%

LEGACY ASSETS 32,380,000.00 30,500,000.00 400,000.00 5,000,000.00 2,845,000.00 - 4,678,700.00] _ 75,803,700.00

ASSETS DURING

YEAR 2023 3,450,000.00 . . . - ] - 3,450,000.00

SUB- TOTAL 3,450,000.00 - - - - - 3,450,000.00

GRAND TOTAL 35,830,000.00 30,500,000.00 400,000.00 5,000,000.00 2,845,000.00 - 4,678,700.00] _ 79,253,700.00

SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE | PLANTS & MACHINARY TRANSPORT oFFicEEQuipMenT | URNITUREAND
EQUIPMENT FITTINGS
ECONOMIC CODE 240101 240102 240103 240104 240105 240106
0.02/12 0.05/12 10% 20% 25% 20%

JANUARY - - -
FEBRUARY
MARCH
APRIL
MAY
JUNE
JuLY
AUGUST
SEPTEMBER - - -
OCTOBER 1,150,000.00 - - - - - 1,150,000.00
NOVEMBER 1,150,000.00 - - - - - 1,150,000.00
DECEMBER 1,150,000.00 - - - - - 1,150,000.00
GRAND TOTAL 3,450,000.00 - - 3,450,000.00

THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.




SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
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ECONOMIC CODE DESCRIPTION NOTES 2023 2022
ACTUAL BUDGET | VARIANCE | ACTUAL
COMMON SERVICES SEE SUPL. NOTE 14B 7,500,000.00 - -
TRAINING FUND 33,859,441.41
TOTAL 41,359,441.41 - -
SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL TOTAL
N N N N N
JANUARY 3,022,761.93 625,000.00 3,647,761.93
FEBUARY 2,689,854.70 625,000.00 3,314,854.70
MARCH 2,190,480.75 625,000.00 2,815,480.75
APRIL 2,607,978.35 625,000.00 3,232,978.35
MAY 2,561,889.92 625,000.00 3,186,889.92
JUNE 2,563,609.23 625,000.00 3,188,609.23
JULY 3,090,543.93 625,000.00 3,715,543.93
AUGUST 3,091,945.81 625,000.00 3,716,945.81
SEPTEMBE 2,843,142.01 625,000.00 3,468,142.01
OCTOBER 2,913,152.45 625,000.00 3,538,152.45
NOVEMBER 3,027,991.88 625,000.00 3,652,991.88
DECEMBER 3,256,095.45 625,000.00 3,881,095.45
TOTAL 33,859,446.41 7,500,000.00 - 41,359,446.41 -
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SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS

DESCRIPTION REF. S. NOTE 2023 2022

CASH IN HAND - -

CASH AT BANK 16B 31,805,199.76 17,675.26

TOTAL 31,805,199.76 17,575.26

SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
PREMIUM BANK FCMB BANK GLOBUS BANK ACCESS BANK

RECEIPTS N N N N N N N N N N
OPENING BALANCE 17,575.26 17,575.26
JANUARY 302,731,694.09 154,120.86
FEBRUARY 21,206,951.58 136,758,491.94
MARCH 45,862,236.16 165,140,422.84
APRIL 5,692,534.78 299,266,898.76
MAY 45,988,785.57 307,899,580.92
JUNE 163,240,700.68 24,067,559.09 213,152,305.56
JuLy 33,408,865.21 181,187,932.52
AUGUST 41,270,437.66 - 231,730,290.22
SEPTEMBER - 89,790,185.00 139,603,754.46
OCTOBER 712,486,879.00 40,472,817.74
NOVEMBER 180,412,229.17 -
DECEMBER - 140,772,025.19 -
TOTAL 163,240,700.68 520,246,639.40 - 1,123,461,318.36 - 1,715,366,615.82 -
CLOSING BALANCE 38,915.62 l8,397,752.70 23,188,817.89 179,713.55 31,805,199.76
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o SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
TRANSPORTATION
INFRASTRUCTURE - | PLANT & MACHINERY - OFFICE EQUIPMENT -| ~ FURNITURE AND
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - GENERAL FITTINGS ToTAL
GENERAL
320101 320102 320103 320104 320105 320106
gf;\gg(;ggou NT 1,619,000,000.00 610,000,000.00 4,000,000.00 25,000,000.00 11,380,000.00 23,393,500.00 2,292,773,500.00
ADD ASSET DURING
THE YEAR
(SEE- 690,000,000.00 - - - - - 690,000,000.00
SUPPLEMENTARY
NOTE
TOTAL ASSETS 2,309,000,000.00 610,000,000.00 4,000,000.00]  25,000,000.00 11,380,000.00 23,393,500.00 2,982,773,500.00
LESS DEPRECIATION 35,830,000.00 30,500,000.00 400,000.00 5,000,000.00 2,845,000.00 4,678,700.00 79,253,700.00
(;:?:;};)‘;:MOUN 2,273,170,000.00 579,500,000.00 3,600,000.00|  20,000,000.00 8,535,000.00 18,714,800.00 2,903,519,800.00
SUPPLEMENTARY NOTE 10B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS
BUILDING INFRASTRUCTURE | PLANTS ZEQUIPMENTS | | FANSPORT | opr ok pquipment | FURNITUREAND
EQUIPMENT FITTINGS
JANUARY - - - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - - -
APRIL - - - - - - -
MAY f - - - - - -
JUNE - N - - - N -
JuLY - - - - - - -
AUGUST - - - - - - -
SEPTEMBER - - - - - - -
OCTOBER 690,000,000.00 - - - 690,000,000.00
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 690,000,000.00 - - - - - 690,000,000.00
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND &BUILDING -SEE TRANSPORT o E::EIPMENT FURNITURE AND
SUPPLEMENTARY NOTE | INFRASTRUCTURE | PLANTS & EQUIPMENTS -
20D EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,619,000,000.00 610,000,000.00 4,000,000.00 25,000,000.00 11,380,000.00 23,393,500.00 2,292,773,500.00
ASSETSFORTHE 690,000,000.00 E - - - - 690,000,000.00
YEAR
SUBTOTAL (A) 2,309,000,000.00 610,000,000.00 4,000,000.00]  25,000,000.00 11,380,000.00 23,393,500.00[  2,982,773,500.00
DEP. RATE 2% 5% 10% 20% 20%
DEP. LEGACY
ASSETS 32,380,000.00 30,500,000.00 400,000.00 5,000,000.00 2,845,000.00 4,678,700.00 75,803,700.00
DEP. ASSETS 3,450,000.00 - - - - - 3,450,000.00
DURING YEAR
TOTAL 35,830,000.00 30,500,000.00 400,000.00 5,000,000.00 2,845,000.00 4,678,700.00 79,253,700.00
DEPRECIATION (B) R T U R e T T
gETB':OOK VALUE 2,273,170,000.00 579,500,000.00 3,600,000.00|  20,000,000.00 8,535,000.00 18,714,800.00|  2,903,519,800.00
THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023
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SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
LAND BUILDING TOTAL LAND AND BOOKS OTHEREQUIPMENTS|  TOLALOFFICE
BUILDING EQUIPMENT
LEGACY ASSETS 1,619,000,000.00 1,619,000,000.00 11,380,000.00 11,380,000.00
ASSETS DURINGTHE 690,000,000.00 690,000,000.00
YEAR
SUBTOTAL (A) 2,309,000,000.00 2,305,000,000.00 11,380,000.00 11,380,000.00
DEP. RATE 2% 3% 25%
DEP.LEGACY ASSETS 32,380,000.00 32,380,000.00 2,845,000.00 2,845,000.00
ASSETS DURING
,450,000. ,450,000.
o 3,450,000.00 3,450,000.00
TOTAL 35,830,000.00 35,830,000.00 2,845,000.00 2,845,000.00
DEPRECIATION (B) +830,000. 830,000, ,845,000. ,845,000.
;‘f; BOOK VALUE 2,273,170,000.00 2,273,170,000.00 8,535,000.00 8,535,000.00
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31.ST DECEMBER, 2023.
S/NO INSITUTIONS BAL B/FWD CURRENTYEAR | ppincipaLRpmr | NTERESTE TOTALREPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS
(SEE-SUPPL. NOTE 2254)
DOMESTIC LOANS 87,397,009.27 8,372,388.26 3,836,844.26 12,209,232.52 75,187,776.75
(SEE - SUPPL. NOTE 228
SUBTOTAL 87,397,009.27 8,372,388.26 3,836,844.26 12,209,232.52 75,187,776.75
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
st
(INTERNAL LOANS )JASAT 31> DECEMBER 2023
BAL B/FWD CURRENT YEAR INTEREST &
/N NSITUTION! PRINCIPAL REPMT TOTALREPAYMENT | BAL OUTSTANDIN
s/mo INSITUTIONS (PRINCIPAL) PORTION INcl OTHER FEES ° OUTSTANDING
1|LGASALARY BALLOUT 87,397,009.27 8,372,388.26 3,836,844.26 12,209,232.52 75,187,776.75
TOTAL DOMESTIC 87,397,009.27 8,372,388.26 3,836,844.26 12,209,232.52 75,187,776.75
SUPPLEMENTARY NOTE 12A

ANALYSIS OF TRANSITIONAL RESERVES

YEAR CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
1/1/2023 17,5675.26 2,292,773,500.00 (87,397,009.27)| 2,205,394,065.99
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SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT

YEAR DEFICT SURPLUS
DR CR

L L
2023 654,743,157.02
TOTAL -

SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO | ADMIN GRP HEAD DESCRIPTION BUDGET ACTUAL SAVINGS EXCESS FINAL BUDGET ACTUAL EXCESS SAVINGS

SECTOR ADMINISTRATIVE
OFFICE OF THE CHAIRMA|
VICE CHAIRMAN
SECRETARY TO THE LG
LEGISLATORS
ADMINISTRATIVE DEPT 700.000,000.00 690,000,000.00 10,000,000.00 10,000,000.00 - - 10,000,000.00
SECTOR ECONOMIC - - - - - - -
DEPARTMENT OF
FINANCE AND SUPPLIES
DEPARTMENT OF
BUDGET, PLANNING,
RESEARCH AND
STATISTICS
DEPARTMENT OF
AGRICULTURE &
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,

LANDS & SURVEY
DEPARTMENT

SECTOR LAW & JUSTICE

9| 3|LEGAL DEPARTMENT
SECTOR SOCIAL

SOCIAL DEVELOPMENT,
EDUCATION,
INFORMATION, SPORTS
AND CULTURE
DEPARTMENT
DEPARTMENT OF
PRIMARY HEALTH CARE
|GRAND TOTAL. 700,000,000.00 690,000,000.00 10,000,000.00

w
[ 1 I e

o
N

&)
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SAGBAMA LOCAL GOVERNMENT AREA

2022

2023

SECTOR

Final Budget

Recurrent
Expenditure

Capital

Expenditure | Total Expenditure

Final Budget

Recurrent

Expenditure |Capital

Total Expenditure

ADMINISTRATION SECTOR

OFFICE OF THE CHAIRMAN

Chairman

78,806,387.74

78,806,387.74

9,322,772.88

55,751,517.83

55,751,517.83

Vice- Chairman

150,831,791.79

22,645,370.84

16,785,493.13

Internal Audit

22,645,370.84

16,785,493.13

Adviser/Assistant to the Chairman/
Vice Chairman

4,200,000.00

7,626,910.65

7,626,910.65

LOCAL GOVERNMENT COUNCIL

The Council

139,576,147.04

Assistants/Aides/Advisers

107,291,005.90

139,576,147.04

41,223,860.34

91,092,571.16

91,092,571.16

Council Committees

7,304,156.79

7,304,156.79

Office of the House Leader

9,100,000.00

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Clerk to the House

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

412,910,636.34

412,910,636.34

210,195,506.04

371,890,569.77

371,890,569.77

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

244,606,800.53

655,993,728.27

655,993,728.27

331,745,094.24

792,442,830.27

792,442,830.27
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SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

10,252,456.96

2,060,439.60

7,640,029.21

ECONOMIC SECTOR

5,184,635.88

10,252,456.96

7,640,029.21

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

18,514,710.58

24,035,286.76

24,035,286.76

33,083,525.44

18,598,632.05

18,598,632.05

DEPARTMENT OF FINANCE AND
SUPPLIES

Department of Finance and
Supplies

101,442,076.73

48,070,573.52

48,070,573.52

102,568,428.36

37,197,264.10

37,197,264.10

DEPARTMENT OF WORKS,
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

76,582,097.62

192,282,294.08

58,781,000.00

251,063,294.08

191,410,997.24

148,789,056.38

690,000,000.00

838,789,056.38

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (BPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

8,160,959.21

33,649,401.46

33,649,401.46

15,988,495.04

26,038,084.87

26,038,084.87

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH)

SOCIAL SECTOR

WOMEN DEVELOPMENT OFFICE

Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

Department of social Development

DEPARTMENT OF EDUCATION

Department of Education

652,114,346.26

767,105,776.48

759,653,938.91

737,425,730.65

737,425,730.65

DEPARTMENT OF HEALTH

Department of Primary Health Care

449,347,013.48

426,375,338.10

298,957,052.75

441,860,985.09

441,860,985.09

TOTAL

1,814,075,437.98

2,825,003,397.59

58,781,000.00

1,996,210,110.84

2,760,443,831.94

690,000,000.00

3,450,443,831.94
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside with a set of General-Purpose Financial Statements (GPFS) have
been designed and introduced by Federation Accounts Allocation Committee (FAAC) for adoption by all tiers of
Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Sagbama Local Government Council to comply with
FAACdirectivein order to harmonise publicsectoraccountsreportingin Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies have been
developedasasetof guidelines to direct the Processes and Procedures relating to financial reporting in Sagbama
Local Government Council. These policies shall form part of the universally agreed framework for financial
reportingin Bayelsa State.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with International Public Sector
Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal Responsibility Law (FRL)
and the Financial Reporting Council of Nigeria. In addition, GPFS are in compliance with the provisions of other
financialregulations of the State.
This Accounting Policy addresses the following fundamental accountingissues:

o Definition of Accounting Terminologies

e Recognition of Accountingltems

e Measurementof Accounting ltems

e TreatmentofAccountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accountant-General of Bayelsa State.
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1. Accounting Terminologies / Definitions

e Accounting policies are the specific principles, bases, conventions, rules and
practices adopted by the Bayelsa State Government in preparing and presenting
Financial Statements.

e Accrual basis means a basis of accounting that recognizes transactions and
other events immediately when revenue is earned or expenses incurred.

e Cash: Cash comprises cash in hand, demand deposits in financial institutions and
cash equivalents.

e Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

e Cash flows are inflows and outflows of cash. Cash flows exclude movements
between items that constitute cash as these components are part of the cash
management of the government rather than increases or decreases in the cash
position controlled by government.

e Cash receipts are cash inflows.

e Cash payments are cash outflows.

e Cash Controlled by Bayelsa State Government: Cash is deemed to be
controlled by Bayelsa State Government when the government can freely use
the available cash for the achievement of its objectives or enjoy benefit from the
cash, and can also exclude or regulate the access of others to that benefit. Cash
collected by, or appropriated or granted to the government which the
government can freely use to fund its operating objectives, such as acquiring of
capital assets or repaying its debt is controlled by the government.

e Government Business Enterprise means a ministry, department or agency that
has all the following characteristics:

e Isan entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a

Business;
e Sells goods and services, in the normal course of its business, to other

MDAs and the general public at a profit or full cost recovery;
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Is not reliant on continuing government funding or subvention to remain
a going concern (other than purchases of outputs at arm’s length); and

Is controlled by a public sector management or the government.

Notes to the GPFS

This shall include narrative descriptions or more detailed schedules or
analyses of amounts shown on the face of the GPFS, as well as additional
information

Notes shall be presented in a systematic manner. The items in the
Statements should cross reference to any related information in the

notes.

Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of

preparation of all accounts and reporting in Bayelsa State:

Accrual Basis of Accounting;
Under-stability;

Materiality,

Relevance;

Going Concern Concept;
Consistency Concept

Prudence

e Completeness, etc.

Accounting Period

The accounting year (fiscal year) is from 15t January to 315t December in line with the
National Treasury Circular Ref. OAGF/CAD/026/V.1/102 of 30t" December,2013. Each

accounting year is divided Into 12 calendar months (periods) and shall be set up as such

in the accounting system.

Reporting Currency

The General Purpose Financial Statements are prepared in Nigerian
Naira.
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5. General Purpose Financial Statements (GPFS)
The GPFS comprise of the followings:

e Statement of Financial Performance;

e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and

6. Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting

e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government
except Government Business Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

Notes to the GPFS

= Notes to the GPFS shall be presented in a systematic manner. The items in the
Statement should cross reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

8. Comparative Information

e The General Purpose Financial Statements shall disclose all numerical
information relating to previous period (at least one year).

9. Budget Figures

e These are figures from the approved annual budget and supplementary budget

as approved in accordance with the Appropriation Law of Bayelsa State.

10. Revenue:

Fees, taxes and fines




e In this GPFS revenue is recognizes from non-exchange transactions such as fees,
taxes and fines when the event occurs and the assets recognition criteria are
met.

e Other non-exchange revenues are recognized when it is probable that the future
economic benefits or service potential associated with the asset will flow to the
government and the fair value of the asset will flow to the government and fair
value of the asset can be measured reliably.

Other operating revenues

e Other operating revenues arises from exchange transactions in the ordinary
course of Government activities.

e Revenues comprise the fair value of the consideration received or receivable for
the sale of good and services in the ordinary course of government activities.

e Revenue is shown net of tax, returns, rebates and discounts.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and
rewards of ownership has been transferred to buyer, usually when goods are

delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and
equipment.

Any gain on disposal is recognized at the date control of the asset is passed to

the buyer and is determined after deducting from the proceeds the carrying

value of the asset at that time.

11. Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on

entitlement, while aid and grants to other governments/agencies are
recpgnized as expenditure on commitment.
12. Subsidies, Donations and Endowments
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e Subsidies, Donations and endowments to the Government are recognized as
income when money is received, or entitlement to receive money is established,
except where fulfillment of any restrictions attached to these monies is not
probable.

13. | Transfers from other government entities

e Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on receipt of the asset
(cash,goods,services and property) if it is free from conditions and it is probable
that the economic benefits or service potential related to the asset will flow to
the government and can be measured.

14. Expenses

e All expenses shall be reported on an accrual basis, l.e. all expenses are to be
recognized in the period they are incurred or when the rlated services are
enjoyed, irrespective of when the payment is made.

15. Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

e Provision has been made, where applicable, using an actuarial valuation
determines the extent of anticipated entitlement payable under employment
contracts and brings to account a liability using the present value measurement
basis, which discounts expected future cash flows.

e Totheextendthatitisanticipated that the liability will arise during the following
year the entitlement are recorded as Current Liabilities. The remainder of the

anticipated entitlements are records as Non- Current Liabilities.

Under the Defined Contribution Scheme
e Public entities make pension and national insurance contributions on behalf of
employees in line with Pension Act 2014. The contributions are treated as

payments to a defined contribution pension plan.
e A defined contribution plan is a pension plan under which fund managed by
Pension Fund Administrators(PFAs)
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The Government has no legal or constructive obligations to pay Ffurther
contributions if the pension Entity does not hold sufficient assets in the current
and prior periods.

The contributions are recognized as employee benefit expense when they are
due.

Prepaid contributions are recognized as an assets to the extent that a cash

refund or a reduction in the future payments is available.

Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial
performance report (Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments
through there expected life of the financial liability to that liability's net carrying
amount.

The method applies this rate to the principal outstanding to determine interest

expense in each period.

Foreign currency transactions:

Foreign Currency Transactions throughout the year shall be converted into
Nigerian Naira at the ruling (Central Bank of Nigeria -CBN) rate of exchange at
the dates of the transactions. Foreign currency balances, as at the year end, shall
be translated at the exchange rates prevailing on that date.

At the end of the financial year, additional amounts (in cash or at bank) arising
out of Foreign Exchange Gains/Losses shall be recognised in the Statement of
Cash Receipts and Payments either as Receipts / Payments respectively.
Foreign exchange gains/losses are recognized in the Statement of Financial

Performance.

Minority Interest

L]

This represents the interest of external parties during the year under review.

Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow

Statement shall consists of three (3) sections:



e Operating activities section include cash received from all income sources of the
government and record the cash payments made for the supply of goods and
services

e Investing activities section are those activities relating to the acquisition and
disposal of non- current assets.

e Financial activities section comprise the change in equity and debt capital
structure of the government.

20. Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts,
demasnd deposits and other highly liquid investments with an original maturity
of 6 months or less in which the Entity invests as part of its day-t0-day cash
management and are subject to insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of
financial position.

21. Accounts Receivable:

a. Receivables from exchange transaction
* Receivables from exchange transactions are recognized initiallyat Fair
value and subsequently measured at amortized cost using the effective
interest method, less provision for impairment.
= A provision For impairment of receivables is established when there is
objective evidence that entity will not be able to collect all amounts due
according to the original terms of the receivables.

b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines
(and any penalties associated with these activities) as well as social benefit
receivables that do not arise out of a contract.

» These receivables are initially assessed at nominal amount or face value; that

is, the receivable reflect the amount of tax owed, levy, fine charged or social

benefit debt payable.
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= These receivables are subsequently adjusted for penalties as they are
charged and tested for impairment.

= Interest and penalties charged on tax receivables are presented as tax
revenue in the statement of financial performance.

22. | Prepayments.

* Prepaid expenses are amounts paid in advance of receipt of goods or services.

= They can represent payments made early in the year for benefits to be
received over the latter part of the year, or payments made in one year for
benefits to be received in subsequent years.

= Prepayments for which the benefits are to be derived in the following 12
months should be classified as Current Assets. Where the benefits are
expected to accrue beyond the next 12 months, it should be accounted for as
a Long-Term Prepayment and classified as Non-Current Assets.

= Prepayments that are identifiable with specific future revenue or event, e.g.
adverts, should be expensed in the period in which the related event takes
place; those that relate to specific time periods, e.g. insurance, rent,
leasehold premises, should be recognised as an expense in such periods.

= Prepayments not exceeding e.g. N10, 000 shall be expensed immediately,
except there is a possibility of obtaining a refund or credit within the same
financial year.

23. | Inventories:

* Inventories are valued at the lower of cost and net realisable value.

= Cost is determined using the FIFO method.

= Inventories held for distribution for public benefit purposes are recorded at
cost, adjusted where applicable for any loss of services potential.

= Inventories are reported under Current Assets in the Statement of Financial
Position.

24, Loans Granted:
Loans Granted are shown at estimated realisable value after providing for bad,

doubtful debts and impairments.

25. Investments:
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Investments in associates.

= An Entity’s investments in its associates are accounted for using the equity
method of accounting.

= An associate is an Entity over which Entity has significant influence and that
is neither a subsidiary nor a joint venture.

= Under the equity method, investments in associates are carried in the
statement of financial position at cost plus post acquisition changes in
Entity’s share of net assets of the associate. d. The statement of financial
performance reflects the share of the results of operations of the associates.

= Where there has been a change recognised directly in the equity of the
associate, Entity recognises its share of any changes and discloses this, when
applicable, in the statement of changes in net assets/equity.

= Surpluses and deficits resulting from transactions between the Government
and the associate are eliminated to the extent of the interest in the associate.

Investments in joint ventures.

= A Public Entity’s investments in its joint ventures are accounted for using the
equity method of accounting.

= A joint venture is a contractual arrangement whereby two or more parties
undertake an economic activity that is subject to joint control.

= Under the equity method, investments in joint ventures are carried in the
consolidated statement of financial position at cost plus post acquisition
charges in Entity’s share of net assets of the joint venture.

= The statement of financial performance reflects the share of the results of
operations of the joint venture.

= Where there has been a change recognised directly in the equity of the joint
venture, an Entity should recognise its share of any changes and discloses
this, when applicable, in the statement of changes in net assets/equity.

= Surpluses and deficits resulting from transactions between Public Entity and
Joint ventures are eliminated to the extent of the interest in the joint

venture.
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Investment in Controlled entities (subsidiaries)

= The controlled entities are all entities (including special purpose entities)
over which a Public Entity or its entities has the power to govern the financial
and operating policies generally accompanying a shareholding of more than
one half of the voting rights.

= The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether Public
Entity controls another Entity.

* The controlled entities are fully consolidated from the date on which control
is transferred to the Public Entity. They are de-consolidated from the date
that control ceases.

* Inter-group transactions, balances and unrealised gains on transactions
between inter-group transactions are eliminated, unrealised losses are also
eliminated.

= Accounting policies of controlled entities are consistent with the policies
adopted by the Public Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective
evidence that the investment is impaired, if this is the case Entity calculates
the amount of impairment as being the difference between the recoverable
value of the investment and the carrying value and recognises the amount in

the statement of financial performance.
26. Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments,
the financial assets are classified at initial recognition as available-for-sale.

= Available-for-sale financial assets are included in non-current assets unless
Entity intends to dispose of the investment within 12 months of the reporting
date.

= Regular purchases and sales of financial assets are recognized at fair value on

the trade-date (the date on which Entity commits to purchase or sell the
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asset) and subsequently at fair value with any resultant fair value gains or
losses recognised in the statement of Net Assets/Equity.

= Realized gains and losses on sale of available-for-sale securities are recognized
in the consolidated statement of financial performance as ‘gains and losses
from available-for-sale securities.’

= Impairment losses and interest on available-for-sale securities is calculated
using the effective interest method and is recognized in the consolidated
statement of financial performance as part of other income.

= The Ffair values of quoted investments are based on current bid prices. If the
market for a financial asset is not active, the entity shall establish fair value
using valuation techniques. These include: i. the use of recent arm’s length
transactions, ii. reference to other instruments that are substantially the
same iii. discounted cash flow analysis iv. and option pricing models v. making
maximum use of market inputs and relying as little as possible on entity-
specificinputs.

= Entities shall ascertain at the date of preparation of each statement of
financial report whether there is objective evidence that a financial asset or
a group of financial assets is impaired.

= In the case of equity securities classified as available for sale, a significant or
prolonged decline in the fair value of the security below its cost is considered
as an indicator that the securities are impaired.

= If any such evidence exists for available-for-sale financial assets, the
cumulative loss — measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on that financial asset
previously recognized is recognized in the statement of Ffinancial
performance.

27. Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less

accumulated depreciation and any impairment losses. Historical cost includes

expenditure that is directly attributable to the acquisition of the items.
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Cost

= Where an asset (other than land) is acquired in a non-exchange transaction for

nil or nominal consideration the asset is initially recognised at fair value,
where fair value can be reliably determined and as income in the statement
of financial performance (unless there are restrictions on the asset’s use in
which case income is deferred).

= All land held by Government owned entities is not included in the Entity's

financial statements unless that land is to be used for development purposes.

= The following shall constitute expenditure on PPE: i. Amounts incurred on the

purchase of such assets. Consumables are to be wholly expensed irrespective
of their amounts. ii. Construction Cost- including materials, labour and
overheads. iii. Improvements to existing PPE, which significantly enhance
their useful life.

= The cost of an item of PPE shall comprise: its purchase price, including import

and non-recurring costs and any directly attributable costs of bringing the
asset to its location and working condition for its intended use. Any trade
discounts and rebates are deducted in arriving at the purchase price. a. PPE
shall be stated at cost or at their professional valuation less accumulated
depreciation and impairment. b. The amount recorded for a PPE shall include
all costs directly related to its acquisition including expenditures incurred to
place the asset in usable condition for the Service. Accordingly, the cost of
the assets shall include acquisition or construction costs, custom duties,
transportation charges, professional fees and installation costs. Cash
discounts shall be netted against the cost of the assets.

Capitalisation

* The capitalisation threshold shall be N250,000.00(Two hundred and fifty

thousand naira only).

= Only amounts spent in connection with the above and whose values exceed

(Two hundred and fifty thousand naira) N250, 000 shall be capitalised.

= All assets equal to or above this amount shall be recorded in the Fixed Assets

Register. However in certain cases, it may be appropriate to aggregate
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individually insignificant value items such as chairs and tables, printers and
UPS, etc. and apply the capitalisation threshold to the aggregate value.

= Fixed assets whose costs are below the capitalization threshold shall be
charged appropriately to the following accounts: office supplies — furniture,
office supplies — IT equipment, office supplies — household equipments, etc.

= Where an asset's category already exists for a newly acquired asset below the
capitalisation threshold, such an asset shall be capitalised irrespective of its
cost and recorded in the fixed assets register under the appropriate category
Depreciation

The cost of PPE shall be written off, from the time they are brought into use,
on a straight line basis over their expected useful lives less any estimated
residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of
acquisition and disposal, regardless of the day of the month the transactions

was carried out.
= Fully depreciated assets that are still in use are carried in the books at a net
book value of N10.00
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= An asset’s carrying amount is written down immediately to its recoverable
amount or recoverable service amount if the asset’s carrying amount is
greater than its estimated recoverable amount or recoverable service
amount
Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation
reserve in the financial position under reserves and to the statement of

changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset
value and the corresponding entry to either the revaluation reserve — if
surplus exists on the same class of asset, or to the statement of financial

performance as an expense.
Disposal

Gains or losses on the disposal of fixed assets are to be included in the income

statement as either an income or expense respectively.
Impairment

Entities shall test for impairments of its PPE where it suspects that

impairment has occurred.

28. Investment Property
These are cash-generating property owned by the Government/ its entities. The
cost, capitalisation, depreciation and impairment of Investment Property are
same with PPE, but shall be reported separately in the GPFS.

29. Intangible Assets

a. These shall consist of assets that are not physically tangible which have been acquired
and held for use from which benefits are derivable beyond a financial year.
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b. The cost of an item of intangible asset shall comprise: its purchase price, including
non-recurring costs and any directly attributable costs of bringing the asset to its state
of intended use. Any trade discounts and rebates shall be deducted in arriving at the

purchase price.

c. Intangible assets are tested for impairment and amortised over the estimated useful

life using the straight line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
30. Deposits

e a. Deposits are amounts received in advance in respect of goods or services
provided.

e b.Deposits can represent payments received early in the year for goods/services
to be offered over the latter part of the year, or payments received in one year
for services to be offered in subsequent years. Deposits for which the services
are to be offered in the following 12 months shall be classified as Current
Liabilities. Where the services are expected to span beyond the next 12 months,
it shall be accounted for as a Non-Current Deposits and classified as Non-Current
Liabilities.

31. Loans& Debts
= a.Loans are funds received to be paid back at an agreed period of time. They
are classified under liability in the General Purpose Financial Statement and
are categorised as either short or long term.

= b. Short-term loans and debts are those repayable within one calendar year,
while long-terms loans and debts shall fall due beyond one calendar year.
32. Unremitted Deductions
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a. Unremmitted Deductions are monies owed to third parties such as tax
authorities, schemes and associations and other government agencies. These
include: tax deductions and other deductions at source.

b. These amounts shall be stated in the GPFS at their repayment value, which

shall be treated as Current Liabilities in the Statement of Financial Position.

Payables

Payables are recognized initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Accrued Expenses

a. These are monies payable to third parties in respect of goods and services
received.

b. Accrued Expenses for which payment is due in the next 12 months shall be
classified as Current Liabilities. Where the payments are due beyond the next 12

months, it shall be accounted for as Non-Current Liabilities.

Current Portion of Borrowings

This is the portion of the long-term loan/ borrow that is due for repayment within
the next 12 months. This portion of the borrowings shall be classified under
Current Liabilities in the Statement of Financial Position.

Public Funds

a. These are balances of Government funds at the end of the financial year.

b. They are classified under the Non-Current Liabilities in the Statement of
Financial Position and include: Trust Funds, Revolving Funds and other Funds

created by Government.

Reserves

Reserves are classified under equity in the Statement of Financial Position and
include: Statement of Financial Performance Surpluses/ (Deficit) and the
Revaluation Reserve

Contingent Liability
a. A contingent liability is a possible obligation arising from past events whose
existence will be confirmed only by uncertain future event(s) or present
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obligation arising from past events that are not recognised because either an
outflow of economic benefit is not probable or the amount of the obligation
cannot be reliably measured.
e b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.

38. Leases:
Finance leases
a. These are leases which effectively transfer to the lessee Entity substantially
all the risks and benefits incidental to ownership of the leased item.
b. They are capitalised at the present value of the minimum lease payment.
¢. The leased assets and corresponding liabilities are disclosed while the leased
assets are depreciated over the period the Entity is expected to benefit from
their use.
Operating Leases
a. Leases in which a significant portion of the risks and rewards of ownership are

retained by the lessor are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the statement of financial performance on a straight-
line basis over the period of the lease.

39. Financial Instruments
a. These form part of the Government's everyday operations. These financial
instruments include Bank Accounts, Short Term Deposits, Trade and Accounts
Receivable, Trade and Accounts Payable and Term Borrowings, all of which are
recognised in the Statement of Financial Position.
b. Revenue and expenses in relation to all financial instruments are recognised
in the Statement of Financial Performance

40. Borrowings

a. Borrowings are recognized initially at fair value, net of transaction costs

incurred.
b. Borrowings are subsequently stated at amortized cost; any difference
between the proceeds (net of transaction costs) and the redemption value is
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recognized in the consolidated statement of financial performance over the
period of the borrowings using the effective interest method.

c. Fees paid on the establishment of loan facilities are recognized as transaction
costs of the loan. The fee is capitalized and amortized over the period of the
facility to which it relates.

d. Borrowings falling due within 12 months are classified as current liabilities
while borrowings falling due more than 12 months are classified as long term
borrowings.

e. Borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized and included in the cost of that
asset.

f. A qualifying asset is an asset that necessarily takes a substantial period of time
to get ready forits intended use or sale.

g. All other borrowing costs are recognized as an expense in the period in which

they are incurred.
41. Transfers to other government entities.

Transfers to other government entities are non-exchange items and are

recognized as expenses in the statement of financial performance.
42. Service Concession Arrangement:
Service Concession Arrangement Assets

a. Service Concession Assets are operated by third parties under the terms of
Service Concession Arrangements. On classification the original service
concession asset is measured at its fair value and any difference between its
fair value and its book value is recognised in the Statement of Financial

Performance.

b. Since the Ffair value of assets previously transferred under Service
Concession Arrangements is not reliably available, Government has chosen to

adopt the standard prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the

operator for the concession asset by making payments and the payments are
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separable between the asset and service portions of the payment then the
fair value of the original service concession asset is the fair value of the asset
portion of the payments. If however the asset and service portions of the
payments are not separable, the fair value is determined using estimation

techniques.
Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it
also recognises a liability of an equal amount.

b. The liability is split between a financial liability and a performance

obligation.

¢. The financial liability arises from the payments due from an entity under
the terms of the Service Concession Arrangement and the performance
obligation from the rights granted to the operator under the terms of the
Service Concession Arrangement to earn revenues from the Service

Concession Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term

Description

CBN

Central Bank of Nigeria

COA

Chart of Account

FAAC

Federation Accounts Allocation Committee

FGN

Federal Government of Nigeria

FRC

Financial Reporting Council

GAAP

Generally Accepted Accounting Principles

GPFS

General Purpose Financial Statement

IPSAS

International Public Sector Accounting Standards

LFN

Law of the Federal Republic of Nigeria

MDA

Ministries, Departments and Agencies

NCOA

National Chart of Account

GBE

Government Business Enterprises

FRCoN

Financial Reporting Council of Nigeria

OAG

Office of the Accountant-General

PPE

Properties, Plants and Equipment

FR

Financial Regulation
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FRL

Fiscal Responsibility Law

FCMA

Finance (Control &Management) Act

IGR

Internally Generated Revenue

MDAs

Ministries, Departments, and Agencies

BYSG

Bayelsa State Government

CRFC

Consolidated Revenue Fund Charge

HCF

Honourable Commissioner for Finance

AuG

Auditor-General (State)

NAS

National Audit Standard

GAASG

General Accepted Audit Standard and Guidelines

HCC

Historical Cost Convention

%ﬁs lanow

AprealaIsrael O.

Treasurer
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SOUTHERN IJAW LOCAL GOVERNMENT <

OFFICE:
Southern law, Local Gowt
SILGA/ADM/VOL.1/007 Headquariers, Oporoma
Ourlly 8ayess State
Your Ref Date. BT May, 2024

STATEMENT OF FINANCIAL RESPONSIBILITY

ThseﬁnmlsmementsandaocoumhmbempmpmwmeTmasumo(
Southern Ifaw Local Government Councll, Bayelsa State In accordance with the
provsmofsewmuammgcmmum)mm&
Section 85(5) of the Federal Republic of Nigeria and other relevant extant laws,
mqummm.mexmnmmwmmmmof
the financial statements and accounts is IPSAS ACCRUAL accounting basis and the
Financlal Statements comply with generally accepted accounting policies and
practice,

To fulfill the accounting and reporting responsibility, the Treasurer of Southem
1jaw Local Government Councll Is responsible for preparing, reporting, establishing
and maintaining a system of internal controls designed to provide reasonable
assyrance that the transactions recorded are within statutory authority and
properly record the receipt and payment of Public Financial resources by the Local
Government.

In compliance with International Public Sector Accounting Standard (IPSAS) 33
(First Time Adoption of Accrual Basis IPSAS) and the guidelines issued by the
Federation Account Allocation Committee (FAAC) Technical Sub Committee 2004
on IPSAS implementation, reasonable efforts have been made to ensure that the
Financial Statements prepared herein reflect the true and fair view of the financial
position of Southern Ijaw Local Government Councll as at 31% Decemnber, 2023,

On behalf of Southern Ijaw Local Government Council, 1T write to accept
responsbility for the Integrity, credibllity and objectivity of the Financial
Statements. The information embedded reflects the financial position of the Local
Government as at 31st December, 2023.

Aputu D. Z. Donald Mr Noel Itade

Treasurer Head of Local Government
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APUTU D. Z. DONALD
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INTRODUCTION

The Financial Statements of Southern ljaw Local Governments Council for the year ended 31st
December 2023 have been examined in accordance with the Generally Accepted Auditing
Practice and section 125(2) of the Constitution of the Federal Republic of Nigeria, section
55(3) of the Bayelsa State Audit Law and section 51 subsection 1 and 2 of Bayelsa State Local
GovernmentLaw 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub-section 2 of Bayelsa State Local Government Law 2000, itis
my pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the
Auditor — General for Local Governments' report on the accounts of Southern ljaw Local
Government Council forthe financial year ended 31st December, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted
above, the draftannualreportand accountsincluding the related financial statements for the
year ended 31st December 2023, was submitted to my office by the acounting officer on the
8th May, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The
financial statements were presented in Nigeria Naira (N) and kobo (k) which is the functional
andreporting currencyin Nigeria. The accountingyear towhich the financial statements date
is from 1st January to 31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Southern ljaw Local Government Council from the Federation accounts
and managed by the State Local Governments Joint Accounts Allocation Committee
(SLGJAAC) were fairly stated. | have comfirmed the completeness and correctness of the
SLGJAAC receipts, the relevant deductions and balances of transfer of the SLGJAAC
allocationsaccruable to the Local Government Council.
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RESPONSIBILITY OF THEACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law
2000, the accounting officer is responsible for the preparation of financial statements. He is
responsible for the general and overall supervision of all accounting activities of the local
government. In carrying out this mandate, he hasthe responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local government.
> Establishand maintain a functionaland adequate system of internal controldesigned to
provide reasonable assurance that the transaction recorded reflect the utilization of
the publicfinancialresources.
> Ensure that appropriate accounting policies and estimate are consistently deployed in
the preparation of financial statements.
> Taking steps to safeguard the assets of the local government, prevent and detect fraud
andirregularities.

RESPONSIBILITIES OF THE AUDITOR-GENERALFORLOCAL GOVERNMENTS
The responsibility is to form or express an independent opinion based on the financial
statements as presented by the accounting officer of the local government and report to the

State House of Assembly.
FINANCIAL HIGHLIGHTS

FIVEYEARFINANCIALSUMMARY

Revenue 2023 2022 2021 2020 2019

Description N N N N
Opening Balance 597,325.05 474,439.13 158,610.93 104,345.76 35,648.47
Statutory Allocation 4,485,657,388.46 3,656,483,404.37 | 3,092,026,385.37 | 2,800,933,656.89 | 2,970,119,936.90
Independent
Revenue 25,494,735.46 24,279,109.42 24,680,538.21 24,164,735.46 24,284,735.46
Other Revenue 36,627,773.77 - 314,283,207.07
Total 4,511,152,123.92 3,717,864,726.69 | 3,116,865,534.51 | 2,825,202,738.11 | 3,308,723,527.90
EXPENDITURE

Expenditure 2023 2022 2021 2020 2019

Description N N N N N
Personnel Cost 1,616,264,437.07 703,124,691.69 630,597,436.51 784,788,231.72 | 1,537,207,268.85
Overhead Cost 838,483,103.87 1,064,666,344.95 945,133,658.76 772,998,814.14 550,650,481.57

Other Operating Cost
/Statutory Deduction

249,706,002.12

1,148,469,783.93

1,142,917,000.11

1,071,003,734.32

241,104,195.78

Capital Expenditure

1,725,146,259.00

801,006,581.07

397,743,000.00

196,253,350.00

979,657,235.94

Total

4,429,599,802.06

3,717,267,401.64

3,116,391,095.38

2,825,044,130.18

3,308,619,182.14
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PATTERNS AND MANNERINWHICH THEACCOUNTS WHERE KEPT AND RENDERED
Section 48 (1) of Bayelsa State Local Government Law 2000 requires the accounting officer of
Southern ljaw Local Government Council to, within three (3) months after 31st day of
December, each year, transmit to the Auditor — General for Local Governments accounts
showing the financial position of the local government on the said 31st day of December
specified financial summary for five years.

FINANCIALSTATEMENT SUBMITTED FOR AUDIT ARE:
Statementof Recurrent Revenue

Statement of Recurrent Expenditure

Statement of Financial Performance

Statement of Financial Position

Statement of Cash flow

Statementof Changesof Net Asset

Statementof external/internalloan

Statement of Personnel Cost

Statement of Overhead Cost

WO N WD =

BOOK-KEEPING AND FINANCIAL CONTROL

Audit observed that the state of book — keeping in Southern ljaw Local Government Council
has improved. In most cases payments are made before payment vouchers are prepared,
which has negatively affected the observance of internal control and also hindered early
submission of financial statement.

AUDIT QUERIES

Audit raised several queries within the period stated above, but the response of these
querieswas low due to the timing of the audit exercise.

Audit looks forward to a more timely audit exercise in the near future to ensure that elected
officers and other key local government personnels are on ground to give information and
explanation thatisrelevant tothe expression of audit opinion.

GENERAL OBSERVATIONS /RECOMMENDATIONS

AUDIT QUERIES

Audit raised some queries within the period which have been responded to by Southern ljaw
Local Government Council.
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a. BANKRECONCILATION
During the period under review, audit observed that some measures were taken to
reconcile the bank statements with the bank balance, which is a statutory

requirements.

INTERNAL CONTROL
During the period under review Audit Observed that some measures were put in place to
strengthen the Internal Control of the Council. However internal Audit department need

trainingand retraining.
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GOVERNMENT OF BAYELSA STATE OF NIGERIA

Office of the Auditar-General for Local Governmenis

el B iraan [-- 2]
MEB. 3 Yenagoa,
LGCON, 2L/VOLII/111 S,
i g R 257 Juty. T0ea
T Diaser
AUDIT CERTIFICATE

In compliance with section 125(2) of the Constitution of the Federal Republic
of Migeria 1999 (as amended) and Section 55(3) of the Bayelsa State Audit
Law 2021, the sudt of the Fnancial Statements of Southern ljaw Local
Gavernment Council of Bayelsa State for the year ended 31% Decernber, 2023
was conduscted In accordance with the provisions of the financial memaranda
and pther refevant regulations.

The audit was conducted in accordance with International Standards on
Auditing and INTOSAIL Auditing Standards

Within the period under review, the Information presented In the General
Purpose Financial Statements are in compliance with the International Public
Sector -Actounting Stendards (IPSAS) Accrual basis of acoounting a5
prscribed in the statement of accounting policles,

in my opinion, the Financial Statements which agree with the books of

Accounts and records show & true and fair view of the Rnancial Pesition of
Southemn Timw Local Government Councll for the year ended 31% Decermiber,

23
&= 2c|v|avy
Office of the Auditor — Fagha Henry Prenanaghd i, sovi o e
General For Auditor = General for
Local Goverriments Local Governments
P.MLB. 30, Yenagoa Bayelsa State,

All Correspondence to be addressed to the Avditor-General for Local Governments
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STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)
FOR THE YEAR ENDED 3IST DECEMBER, 2023

Actual 2022 Notes Actual 2023 Final Budget Initial Budget Supplementary Variance on
2023 2023 Budget 2023 Final Budget

REVENUE
2,315,063,729.76 | GOVERNMENT 1 -
SHARE OF FAAC 2,625,715,570.91 | 4,273,135,426.10 | 4,273,135,426.10 1,647,419,855.19
(STATUTORY
REVENUE)
1,341,419,674.61 | GOVERNMENT 2 1,354,829,130. 48 -
SHARE OF VAT 1,859,941,817.55 | 1,354,829,130.48 505,112,687.07
- | TAXREVENUE - - - - -
24,279,109.42 | NON—-TAX 3 B
REVENUE 25,494,735.46 | 51,550,300.00 51,550,300.00 26,055,564.54
- | INVESTMENT B B B B B
INCOME
- | INTEREST EARNED B B B B B
- | AID&GRANTS - - - - -
36,627,773.77 | OTHER REVENUE - - - - -

3,717,390,287.56 | TOTAL REVENUE -

4,511,152,123.92 | 5,679,514,856.58 | 4,324,685,726.10 1,168,362,732.66
EXPENDITURE
1,632,203,477.29 | SALARIES & WAGES 4 -
1,616,264,437.07 | 1,632,734,373.03 | 1,632,734,373.03 16,469,935.96
238,698,390.51 | SOCIAL BENEFITS 5 -
265,930,230.07 237,720,996.72 237,720,996.72 28,209,233.35
1,064,666,344.95 | OVERHEAD COST 6 -
838,483,103.87 840,730,978.27 840,730,978.27 2,247,874.40
- GRANTS & - - - - -
CONTRIBUTIONS
- DEPRECIATION 7 - - - -
198,262,155.66
44,064,834.05 | TRANSFERTO 8 -
OTHER GOVT 51,443,846.46 42,791,012.00 42,791,012.00 8,652,834.46
ENTITIES
2,879,633,046.80 | TOTAL - -
EXPENDITURE 2,970,383,773.13 2,753,977,360.02 55,579,878.17
837,757,240.76 | SURPLUS FROM - - - -
OPERATING 1,540,768,350.79

ACTIVITIES FOR
THE PERIOD
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STATEMENT 1
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE (INCOME & EXPENDITURE)
FOR THE YEAR ENDED 3IST DECEMBER, 2023

PUBLIC DEBT 1
REPAYMENT
GAIN/LOSS ON
DISPOSAL OF ASSET
GAIN/LOSS ON
DISPOSAL OF ASSET
- | TOTAL NON- - -
OPERATING
REVENUE
(EXPENSES)
837,757,240.76 | SURPLUS/ 13 -
(DEFICIT) FROM 1,540,768,350.79
ORDINARY
ACTIVITIES
MINORITY - -
INTEREST SHARE
OF
SURPLUS/DEFICIT
837,757,240.76 | NET -
SURPLUS/(DEFICIT) 1,540,768,350.79
FOR THE PERIOD

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

sl cetsty
Aputu D. Z. Donald
Treasurer




STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023

Economic | Notes 2023 2022
Code
] # ] ]

ASSETS
Current Assets
Cash and Cash 3101-4 9A
Equivalents 2,272,339.98 597,325.05
Inventories 3105 -
Receivables 3106-7 -
Prepayments 3108 -

A

2,272,339.98 597,325.05

Non-Current
Assets
Loans & Debts 3110 -
(short-term) -
Investments 3109 -
Property, Plant & 3201 10A
Equipment 4,440,318,103.34 -
Investment Property 3202 -
Intangible Assets 3301 -

B 4,440,318,103.34 -
Total Assets C=
A+B 4,442,590,443.32 597,325.05
LIABILITIES
Current Liabilities
Deposits 4101 -
Short Term Loans & 4102 -
Debts -
Unremitted 4103 -
Deductions -




STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER, 2023
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Accrued Expenses

4104

Current Portion of
Borrowings

4105

D

Non-Current
Liabilities

Public Funds

4601

Borrowings

4602

1A

(14,426,813.90)

26,636,046.42

(14,426,813.90)

Total Liabilities: F =
D+E

(14,426,813.90)

26,636,046.42

Net Assets: G =C
-F

4,428,163,629.42

27,233,371.47

NET
ASSETS/EQUITY

Reserves

4701

12

2,887,395,278.63

Surpluses/(Deficits)

4702

13

1,540,768,350.79

Total Net
Assets/Equity

4,428,163,629.42

27,233,371.47

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

el cebstoy

Aputu D. Z. Donald

Treasurer




STATEMENT 3

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

Description

Notes

2023

2022

CASH FLOWS FROM
OPERATING ACTIVITIES

Inflows

Government Share of
FAAC (Statutory
Revenue)

2,625,715,570.91

2,315,063,729.76

Government Share of
VAT

1,859,941,817.55

1,341,419,674.61

Direct Taxes

Licences

Fines

Royalties

Fees

3A

840,000.00

5,959,109.42

Earnings & Sales

3A

24,654,735.46

18,320,000.00

Rents of Government
Properties

Investment Income

Interest & Repayment
General

Re- imbursement

Funds from Special
Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange
transactions

Other Revenue (e.g. plea
Bargain)

36,627,773.77

Total inflow from
Operating Activities

4,511,152,123.92

3,717,390,287.56

Outflows

Salaries & Wages

4A

1,616 264 437 07

1,532 203 477 29
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Social Benefits

5A

265,930,230.07

238,698,390.51

Overhead Cost

6A

838,483,103.87

1,064,666,344.95

Grants & Contributions

Subsidies

Transfer to other
Government Entities

8A

51,443,846.46

44,064,834.05

Public Debts Repayment

Total Outflow from
Operating Activities (B)

2,772,121,617.47

(2,772,121,617.47)

(2,879,633,046.80)

Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B)

1,739,030,506.45

837,757,240.76

CASH FLOW FROM
INVESTING ACTIVITIES

Proceeds from Sale of
PPE

Proceeds from Sales of
Investment Property

Proceeds from Sale of
Intangible Assets

Proceeds from Sale of
Investment

Dividends Received

Purchase/Construction
of PPE

14

(1,725,146,259.00)

(801,006,581.07)

Purchase/Construction
of Investment Property

Purchase of Intangible
Assets

Acquisition of
Investments

Net Cash Flow from
Investing Activities

(1,725,146,259.00)

(801,006,581.07)
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STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER, 2023

CASH FLOW FROM
FINANCING ACTIVITIES
Proceeds from 11A - -
Borrowings
Repayment of
Borrowings (12,209,232.52) (36,627,773.77)
Distribution of - -
Surplus/Dividends Paid
Net Cash Flow from (36,627,773.77)
Financing Activities (12,209,232.52)
Net Cash Flow from all 122,885.92
Activities 1,675,014.93
Cash &lts Equivalent as 474,439.13
at 1/1/2023 597,325.05
Cash &lts Equivalent as 597,325.05
at 31/12/2023 2,272,339.98
Notes: 1
RECONCILIATION:
Surplus/ (Deficit) per 13 -
Statement of 1,540,768,350.79
Performance
Add back non cash - -
movement-
Depreciation 7A -
Charges 198,262,155.66
Net Cash Flow from -
Operating Activities 1,739,030,506.45
Note: 2

Cash & its equivalent
as at 31/12/2023

Cash Balances - B

Bank Balances 9A - 597,325.05
2,272,339.98 2,272,339.98

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

sl ooty
Aputu D. Z. Donald

Treasurer
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STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/
EQUITY FOR THE YEAR ENDED 3I1ST DECEMBER, 2023.

Note Revaluation Translation Accumulated Total
Reserve Reserve Surpluses N
N N N

Balance as at 1st 12 2,887,395,278.63 - - 2,887,395,290.63
January 2023
Changes in Accounting
Policy

Restated Balance 2,887,395,278.63 - 2,887,395,278.63

Surplus on Revaluation
of Properties

Deficit on Revaluation
of Investments

Net Gains and losses -
not recognized in the
statement of Financial
Performance

Net Surplus for the year 13 1,540,768,350.79 - - 1,540,768,350.79

Balance as at 31 - -
December 2023
Deficit on Revaluation - -
of Property
Surplus on Revaluation - -
of Investments

Net gains and Losses
not Recognized in the
Statement of Financial
Performance

Net deficit for the
Period

Balance as at 31 4,428,163,629.42 - - 4,428,163,629.42
December 2023

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

sl catstay
Aputu D. Z. Donald
Treasurer




NOTES TO THE ACCOUNTS

SOUTHERN JAW LOCAL GOVERNMENT COUNCIL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SOUTHERN IJAW LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,760,497,146.55
Add: Deduction at source 1A 61,105,579.86 | 1,821,602,726.41
Share of Statutory Allocation (Other Agencies) 2 865,218,424.36
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 2,625,715,570.91
2 |B.Value Added Tax
Share of Value Added Tax (VAT) 1,859,941,817.55
Internally Generated Revenue (Independent Revenue)
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL - 2,500,000.00
FEES GENERAL 840,000.00 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 24,654,735.46 21,500,000.00
Sale/Rent of Government Property -
TOTAL 25,494,735.46
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 459,578,887.45 - -
ECONOMIC SECTOR 179,223,185.92 - -
SOCIAL SECTOR 908,333,793.25 - -
REGIONAL SECTOR - - -
LAW AND JUSTICE - - -
SUBTOTAL 1,547,135,866.62 - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 69,128,570.45 - -
TOTAL WAGES AND SALARIES 1,616,264,437.07




 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
SOUTHERN IJAW LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

4C |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 882
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 25
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 857
5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5 265,930,230.07
ECONOMIC SECTOR -
SOCIAL SECTOR
REGIONAL SECTOR
LAW AND JUSTICE
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 39,944,500.00
UTILITIES - GENERAL 30,066,554.10
MATERIALS AND SUPPLY - GENERAL 146,566,311.96
MAINTENANCE SERVICES - GENERAL 36,733,000.00
FUEL AND LUBRICANT - GENERAL 564,877,048.89
FINANCIAL CHARGES - GENERAL 20,295,688.92
TOTAL 838,483,103.87
6B |OVERHEAD COSTBY SECTOR 68
ADMINISTRATIVE SECTOR 419,241,551.94
ECONOMIC SECTOR 297,661,501.87
SOCIAL SECTOR 121,580,050.05
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 838,483,103.86
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 32,108,502.50
INFRASTRUCTURE - GENERAL 42,066,853.16
PLANT & MACHINERY - GENERAL 8,000,000.00
TRANSPORTATION EQUIPMENT - GENERAL -
OFFICE EQUIPMENT 50,000,000.00
FURNITURE & FITTINGS - GENERAL 66,086,800.00
TOTAL 198,262,155.66
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8 |TRANSFERTO OTHER GOVERNMENT ENTITIES

COMMON SERVICES 8A 7,500,000.00 -

TRAINING FUNDS 43,943,846.46 -

TOTAL 51,443,846.46 -
Ref Sup.

9 |CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND -

CASH AT BANK 9A 2,272,339.98 597,325.05
TOTAL 2,272,339.98 597,325.05
Ref Sup.

10 [PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 1,599,992,997.50| 1,011,583,625.00
INFRASTRUCTURE -GENERAL 2,353,977,905.84 671,352,136.50
PLANT & MACHINERY -GENERAL 72,000,000.00 94,061,000.00
TRANSPORT EQUIPMENT- GENERAL - -
OFFICE EQUIPMENT -GENERAL 150,000,000.00 635,000.00
FURNITURE AND FITTINGS 264,347,200.00 28,142,000.00
TOTAL 4,440,318,103.34 | 1,805,773,761.50

Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 14,426,813.90

TOTAL
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Ref Sup.
12 |RESERVES Note 2023 2022
FORTHE YEAR 2,887,395,278.63
Ref Sup.
13 |SURPLUS Note 2023 2022
FORTHE YEAR 1,540,768,350.79
Ref Sup.
14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING -GENERAL 29,101,500.00
INFRASTRUCTURE -GENERAL

1,696,044,759.00

PLANT & MACHINERY -GENERAL

TRANSPORT EQUIPMENT- GENERAL

OFFICE EQUIPMENT-GENERAL

FURNITURE AND FITTINGS

TOTAL

1,725,146,259.00
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SUPPLEMENTARY NOTES TO THE ACCOUNTS

SUPPLEMENTARY NOTE 1
SHARE OF FAAC (STATUTORY REVENUE)

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE- GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A
ECONOMIC CODE 11010101 11010101
N N N
JANUARY 240,225,647.36 7,206,769.42 247,432,416.78
FEBRUARY 138,727,870.34 4,161,836.11 142,889,706.45
MARCH 132,032,480.13 3,960,974.40 135,993,454.53
APRIL 179,973,470.45 5,399,204.11 185,372,674.56
MAY 127,843,305.41 3,835,299.16 131,678,604.57
JUNE 193,364,164.93 5,800,924.95 199,165,089.88
JULY 108,406,357.74 3,252,190.73 111,658,548.47
AUGUST 140,756,175.03 4,222,685.25 144,978,860.28
SEPTEMBER 119,858,895.15 11,886,432.33 131,745,327.48
OCTOBER 141,020,917.18 4,230,627.52 145,251,544.70
NOVEMBER 109,045,040.35 3,271,351.21 112,316,391.56
DECEMBER 129,242,822.48 3,877,284.67 133,120,107.15
GRAND TOTAL 1,760,497,146.55 61,105,579.86 1,821,602,726.41
SUPPLEMENTARY NOTE 1A
NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-b)
(a)
ECONOMIC CODE 11010101 11010101
N N i
JANUARY 247,432,416.78 7,206,769.42 240,225,647.36
FEBRUARY 142,889,706.45 4,161,836.11 138,727,870.34
MARCH 135,993,454.53 3,960,974.40 132,032,480.13
APRIL 185,372,674.56 5,399,204.11 179,973,470.45
MAY 131,678,604.57 3,835,299.16 127,843,305.41
JUNE 199,165,089.88 5,800,924.95 193,364,164.93
JULY 111,658,548.47 3,252,190.73 108,406,357.74
AUGUST 144,978,860.28 4,222,685.25 140,756,175.03
SEPTEMBER 131,745,327.48 11,886,432.33 119,858,895.15
OCTOBER 145,251,544.70 4,230,627.52 141,020,917.18
NOVEMBER 112,316,391.56 3,271,351.21 109,045,040.35
DECEMBER 133,120,107.15 3,877,284.67 129,242,822.48
GRAND TOTAL 1,821,602,726.41 61,105,579.86 1,760,497,146.55
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SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)

ECONOMIC | DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE ULy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER | GRAND TOTAL
CODE
110101017 | ELECTRONIC MONEY,
TRANSFER LEVY 12,658,946.66 6,913,847.61 6,140,739.89 7,657,043.01 7,602,084.88 | 7,555475.90 | 5975,579.85 |  6,708,528.65 7,418,950.04 | 5798,976.15 8,141,535.01 6,258,645.08 | 88,830,352.73
11010101 | NON-OIL 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
REVENUE 38,926,166.72 9,342,280.01 23,355,700.03 71,624,146.76
11010101 | NON-OIL 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
REVENUE 2 6,014,092.76 3,892,616.67 9,906,709.43
11010101 | FOREX 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EQUALISATION 1 40,638,918.05 16,932,882.52 57,571,800.57
11010101 | FOREX 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EQUALISATION 2 6,773,153.01 6,773,153.01
SOLID MINERALS 0.00 0.00 0.00 0.00 5,649,145.22 0.00 0.00 0.00 0.00 0.00 0.00 0.00
5,649,145.22
11010101 | EXCHANGE 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
GAIN DIFFERENCE 8,543,082.07 226,613.16 8,769,695.23
11010101 | EXCHANGE 0.00 0.00 0.00 0.00
GAIN DIFFERENCE 2 - 49,591,040.22 | 115,385,638.65 | 104,302,930.44 | 84,565,255.19 | 63,286,143.17 | 68,957,843.50 | 129,914,570.24 | 616,093,421.41
TOTAL 21,202,028.73 51,854,107.09 | 46,779,657.94 7,657,043.01 | 50,192,162.31 | 57,373,129.28 | 121,361,218.50 | 111,101,459.09 | 91,984,205.23 | 69,085,119.32 | 100,455,078.54 | 136,173,215.32 | 865,218,424.36

SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)

ECONOMIC | DESCRI JANUARY FEBRUARY MARCH APRIL MAY JUNE Ly AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER | GRAND TOTAL
CODE PTION
11010202 VALUE [ 135,112,708.85 | 159,142,784.59 | 111,328,665.78 | 144,421,771.08 | 160,664,656.02 | 135,061,602.71 | 169,338,622.80 | 164,799,664.98 | 164,494,981.73 | 166,771,956.39 | 182,546,278.27 | 166,268,124.35 | 1,859,941,817.55
ADDED
TAX

SUPPLEMENTARY NOTE 3
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)

ECONOMIC DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER | DECEMBER TOTAL
CODE

12020459 FEES - RIGHT OF 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
OCCUPANCY
FEES
12020466 FEES - INDIGINE 0.00 150,000.00 50,000.00 - 220,000.00 200,000.00 220,000.00 - - - - 840,000.00
REGISTRATION -
FEES
12020501 FINES - 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FINES/PENALTIES
12020711 EARNINGS - 900,000.00 5,854,735.46 0.00 17,900,000.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 24,654,735.46
EARNINGS FROM
COMMERCIAL
ACTIVITIES
TOTAL 900,000.00 6,004,735.46 50,000.00 17,900,000.00 220,000.00 200,000.00 - 220,000.00 - - - - 25,494,735.46
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES

HEALTH WORKERS cox:e::‘lDUAETED COUNCIL SALARY
MONTHS COUNCILNSALARIES SALARIES TEACHER:SAU\RIES FUND CHARGES - ARR:ARS ALLDWNANCES TD:AL
H SALARIES 9B
H
21010101 21010101 21010101 21010103 21010101
JANUARY 40,978,503.34 26,266,002.64 47,392,191.69) - 10,000,000.00 - 124,636,697.67
FEBRUARY 40,923,463.26 26,398,679.72 47,371,290.42 - 10,000,000.00 - 124,693,433.40
MARCH 40,923,463.26 26,398,679.72 47,346,290.42 - 10,000,000.00 - 124,668,433.40
APRIL 40,900,900.78 26,398,679.72 47,346,290.42 - 10,000,000.00 - 124,645,870.92
MAY 40,643,925.38 26,398,679.72 47,163,306.77] - 10,000,000.00 - 124,205,911.87
JUNE 40,656,909.55 26,037,081.13 47,163,306.77| - 10,000,000.00 - 123,857,297.45
JULY 40,656,909.55 26,037,081.13 47,494,190.51 - 10,000,000.00 - 124,188,181.19
AUGUST 40,322,687.79 25,740,737.63 47,494,190.51] 13,825,714.09) 10,000,000.00 - 137,383,330.02
SEPTEMBER 40,143,150.66 25,444,394.13 47,872,471.08 13,825,714.09 10,000,000.00 - 137,285,729.96
OCTOBER 51,211,702.76 36,740,122.39 48,109,047.14] 13,825,714.09 10,000,000.00 - 159,886,586.38
NOVEMBER 51,847,161.16 32,324,623.95 48,074,667.71] 13,825,714.09 10,000,000.00 - 156,072,166.91
DECEMBER 49,593,295.88 33,397,767.72 47,924,020.21 13,825,714.09 10,000,000.00 - 154,740,797.90
GRAND TOTAL 518,802,073.37 337,582,529.60 570,751,263.65 69,128,570.45 120,000,000.00 - 1,616,264,437.07

SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31.ST DECEMBER, 2023

S/No | ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
L N L N L N
Sector: AD|
1 2101.01.03 | OFFICE OF THE CHAIRMAN - 27,021,377.80 27,021,377.80 26,321,377.80 700,000.00
OFFICE OF THE VICE
2 21010103 CHAIRMAN - 5,974,427.00 5,974,427.00 5,874,427.70 99,999.30
3 21010103 ZEO(\:;}ETARVTO THE LOCAL - 2,172,764.95 2,172,764.95 2,172,764.95 -
LEGISLATORS/
4 21010103 SUPERVISORS - 35,040,000.00 35,040,000.00 34,760,000.00 280,000.00
5 21010101 ADMINISTRATIVE 338,123,161.68 122,000,000.00 460,123,161.68 459,678,887.45 544,274.23
DEPARTMENT
SUBTOTAL| 338,1.23,161.68 192,208,569.75 530,331,731.43 528,707,457.90
Sector: ECONOMIC - -
DEPARTMENT OF FINANCE
6 21010101 AND SUPPLIES 64,198,445.72 - 64,198,445.72 61,250,853.41 2,947,592.31
DEPARTMENT OF BUDGET,
7 21010101 |PLANNING, 7,144,468.44 - 7,144,468.44 6,698,581.95 445,886.49
RESEARCH AND STATISTICS
DEPARTMENT OF
8 21010101 [AGRICULTURE & 45,809,890.68 1,500,000.00 47,309,890.68 47,114,121.51 195,769.17
NATURAL RESOURCES
WORKS, TRANSPORT,
9 21010101 HOLSING, 59,594,910.60 4,600,000.00 64,194,910.60 64,159,629.05 35,281.55
LANDS & SURVEY
DEPARTMENT
SUBTOTAL| 176,747,715.44 6,100,000.00 182,847,715.44 179,223,185.92
Sector: LAW &JUSTICE
10 21010101 [LEGAL DEPARTMENT
SUBTOTAL -
Sector: SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
11 21010101 INFORMATION, SPORTS AND 576,023,711.40 - 576,023,711.40 570,751,263.65 5,272,447.75
CULTURE DEPARTMENT
21010101 DEPARTMENT OF PRIMARY 343,531,214.76 - 343,531,214.76 337,582,529.60 5,948,685.16
HEALTH CARE
SUBTOTAL| 919,554,926.16 - 919,554,926.16 908,333,793.25
12 GRAND TOTAL| 1,434,425,803.28 198,308,569.75 1,632,734,373.03 1,616,264,437.07 —
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SUPPLEMENTARY NOTE 4B
CONSOLIDATED REVENUE FUND CHARGES - SALARIES
DESCRIPTION MONTHLY ESTIMATE ANNUAL PAID TOTAL
CHAIRMAN 5,264,275.56 26,321,377.80 26,321,377.80
CHAIRMAN'S AIDES 2,100,000.00 10,500,000.00 10,500,000.00
VICE CHAIRMAN 1,174,885.54 5,874,427.70 5,874,427.70
SECRETARY TO THE LG 434,552.99 2,172,764.95 2,172,764.95
LEGISLATORS 3,072,000.00 15,360,000.00 15,360,000.00
SUPERVISORS 1,780,000.00 8,900,000.00 8,900,000.00
TOTAL 13,825,714.09 69,128,570.45 69,128,570.45
SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES AT THE
BEGINNING OF THE 882 0 0 0
YEAR
TOTAL NO, OF
EMPLOYEES - 0 0 0
EMPLOYED IN 2023
TOTAL NO, OF
EMPLOYEES RETIRED 25 0 0 0
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES AT THE
7
END OF THE YEAR 8 0 0 0
2023
NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL
JANUARY 21,726,062.64 21,726,062.64
FEBRUARY 21,450,778.44 21,450,778.44
MARCH 21,999,412.04 21,999,412.04
APRIL 21,436,434.07 21,436,434.07
MAY 21,325,258.55 21,325,258.55
JUNE 22,281,690.10 22,281,690.10
JULY 22,060,709.50 22,060,709.50
AUGUST 22,266,712.06 22,266,712.06
SEPTEMBER 22,416,102.73 22,416,102.73
OCTOBER 22,978,435.18 22,978,435.18
NOVEMBER 22,484,905.65 22,484,905.65
DECEMBER - 23,503,729.11 23,503,729.11
GRAND TOTAL - 265,930,230.07 | 265,930,230.07 i
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
MONTHS TRAVEL& TRANSPORT - | UTILITIES - GENERAL | MATERIALS AND SUPPLY - M:IET\-IEIE::CE LLFII;;:-:A'::"[ FINANCIAL CHARGES TOTAL
GENERAL 220202 GENERAL GENERAL GENERAL - GENERAL
220201 220202 220203 220204 220207 220209
N N N N N N
JANUARY 9,724,000.00 5,830,000.00 4,200,000.00 3,550,000.00 47,073,087.41 1,691,307.41 72,068,394.82
FEBUARY 2,140,000.00 2,146,000.00 2,696,000.00 1,463,000.00 47,073,087.41 1,691,307.41 57,209,394.82
MARCH 1,000,000.00 3,770,000.00 8,450,000.00 500,000.00 47,073,087.41 1,691,307.41 62,484,394.82
APRIL 2,810,000.00 2,120,000.00 15,125,000.00 2,770,000.00 47,073,087.41 1,691,307.41 71,589,394.82
MAY 2,440,500.00 4,638,000.00 31,300,000.00 4,200,000.00 47,073,087.41 1,691,307.41 91,342,894.82
JUNE 1,000,000.00 1,915,000.00 10,700,000.00 500,000.00 47,073,087.41 1,691,307.41 62,879,394.82
JuLy 13,350,000.00 1,100,000.00 6,000,000.00 47,073,087.41 1,691,307.41 69,214,394.82
AUGUST 3,680,000.00 - 2,113,000.00 8,200,000.00 47,073,087.41 1,691,307.41 62,757,394.82
SEPTEMBER 1,300,000.00 - 47,073,087.41 1,691,307.41 50,064,394.82
OCTOBER 650,000.00 - 51,545,118.07 7,200,000.00 47,073,087.41 1,691,307.41 108,159,512.89
NOVEMBER 1,100,000.00 - 7,222,343.15 650,000.00 47,073,087.41 1,691,307.41 57,736,737.97
DECEMBER 750,000.00 8,647,554.10 7,214,850.74 7,700,000.00 47,073,087.41 1,691,307.41 72,976,799.66
TOTAL 39,944,500.00 30,066,554.10 146,566,311.96 36,733,000.00 564,877,048.89 20,295,688.92 838,483,103.87
SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023
S/NO| ADMIN GRP HEAD DESCRIPTION ESTIMATE SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
SECTOR ADMINISTRATIVE
1 1|OFFICE OF THE CHAIRMAN - 33,550,000.00 33,550,000.00 33,539,324.15 10,675.85 -
2 1|VICE CHAIRMAN - 26,000,000.00 26,000,000.00 25,154,493.12 845,506.88 -
3 1|SECRETARYTO THE LG - 12,700,000.00 12,700,000.00 12,577,246.56 122,753.44 -
1|LEGISLATORS 88,170,000.00 88,170,000.00 88,040,725.91 129,274.09
1|ADMINISTRATIVE DEPT 89,402,195.60 171,000,000.00 260,402,195.60 259,929,762.20 472,433.40
Sub Total 89,402,195.60 331,420,000.00 420,822,195.60 419,241,551.94
SECTOR ECONOMIC - - - -
4 2 DEPARTMENT OF FINANCE 40,760,878.24 1,200,000.00 41,960,878.24 41,924,155.19 36,723.05 -
AND SUPPLIES
DEPARTMENT OF BUDGET,
5 2|PLANNING, 8,410,329.34 - 8,410,329.34 8,384,831.04 25,498.30 -
RESEARCH AND STATISTICS
DEPARTMENT OF
6 2|AGRICULTURE & 22,350,548.90 7,000,000.00 29,350,548.90 29,346,908.64 3,640.26 -
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
LANDS & SURVEY 218,505,489.00 - 218,505,489.00 218,005,607.00 499,882.00 -
2|DEPARTMENT
SubTotal| 290,027,245.48 8,200,000.00 298,227,245.48 297,661,501.87
SECTOR LAW & JUSTICE
9 3|LEGAL DEPARTMENT - - - -
Sub Total -
SECTOR SOCIAL - - - -
SOCIAL DEVELOPMENT,
EDUCATION,
10 INFORMATION, SPORTS AND 13,940,219.56 19,600,000.00 33,540,219.56 33,539,324.15 895.41 -
CULTURE DEPARTMENT
11 DEPARTMENT OF PRIMARY 53,641,317.63 34,500,000.00 88,141,317.63 88,040,725.90 100,591.73 -
HEALTH CARE
Sub Total 67,581,537.19 54,100,000.00 121,681,537.19 121,580,050.05
GRAND TOTAL 447,010,978.27 393,720,000.00 840,730,978.27 838,483,103.86 - -
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SUPPLEMENTAR NOTE 7A
DEPRECIATION FOR ASSETS
INFRASTRUCTURE - PLANT & MACHINERY - TRANSPORTATION FURNITURE &
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - OFFICE EQUIPMENT FITTINGS - GENERAL ToTAL
240102 240103 240104 240105 240106
GENERAL BOOKS

5% 10% 20% 25% 3% 20%
000.00 35,000,000.00 8,000,000.00 50,000,000.00 66,086,800.00 191,146,800.00
502.50 7,066,853.16 7,115,355.66
502.50 7,066,853.16 - - - 7,115,355.66
502.50 42,066,853.16 8,000,000.00 50,000,000.00 - 66,086,800.00 198,262,155.66

SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
CLASS OF PPE TOTAL
TRANSPORT FURNITURE AND
BUILDING INFRASTRUCTURE PLANTS & MACHINARY gquipMenT | OFFICEEQUIPMENT FITTINGS
240102 240103 240104 240105 240106

0.02/12 0.05/12 10% 20% DEP, RATE 25% DEP. RATE 20%
151,250.00 - 151,250.00
545,366.67 - 545,366.67
333.33 588,875.00 - 622,208.33
502.50 743,701.55 - 747,204.05
666.67 5,037,659.95 - 5,049,326.61
502.50 7,066,853.16 - - - - 7,115,355.66

PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
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SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
ECONOMIC CODE DESCRIPTION NOTES 2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES SEE SUPL. NOTE 14B 7,500,000.00 - - -
TRAINING FUND 43,943,846 46
TOTAL 51,443,846.46 - - -
SUPPLEMETARY NOTE 88
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL TOTAL
[ [ [ [ [
JANUARY 3,965,403.85 625,000.00 4,590,403.85
FEBUARY 3,428,109.14 625,000.00 4,053,109.14
MARCH 2,901,408.04 625,000.00 3,526,408.04
APRIL 3,320,522.85 625,000.00 3,945,522.85
MAY 3,154,322.69 625,000.00 3,779,322.69
JUNE 3,362,078.57 625,000.00 3,987,078.57
JuLy 3,991,061.99 625,000.00 4,616,061.99
AUGUST 4,051,572.99 625,000.00 4,676,572.99
SEPTEMBE 3,763,380.82 625,000.00 4,388,380.82
OCTOBER 3,768,779.93 625,000.00 4,393,779.93
NOVEMBER 3,920,463.97 625,000.00 4,545,463.97
DECEMBER 4,316,741.62 625,000.00 4,941,741.62
TOTAL 43,943,846.46 7,500,000.00 | 51,443,846.46 -
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
DESCRIPTION REF. S. NOTE 2023 2022
CASHIN HAND - -
CASH ATBANK 168 2,272,339.98 597,325.05
TOTAL 2,272,339.98 597,325.05
SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
PREMIUM TRUST BANK
ACCESS BANK 0710952231 1010450775 UBA ACCOUNT UBAACCOUNT IGR
RECEIPTS N N N N N N N N N N N
‘OPENING BALANCE 67,739.15 942.74 106,665.49 421,977.67 597,325.05
JANUARY 410,720,411.45 361,369,824.22 - -
FEBRUARY 199,325,271.14 122,393,756.38 - -
MARCH 209,725,187.40 332,881,137.58 - -
APRIL 243,418,131.58 173,544,303.87 - - -
MAY 20,578,874.19 88,993,216.80 | 66,991,113.88 66,927,966.52 84,078,735.97 76,174,593.05 -
JUNE 171,300,842.34 175,663,319.94 7,902,824.25 -
JuLy 72,481,384.62 72,513,914.65 - 35,781,600.00 35,780,165.75 -
AUGUST 112,372,664.29 107,437,059.97 - 28,458,488.29 27,000,696.45 -
SEPTEMBER 107,588,032.30 52,651,135.90 - 17,181,714.09 -
OCTOBER 5,590,271.10 65,023,686.83 - 1,261,492,148.78 934,953,525.75 -
NOVEMBER - 98,360,656.86 442,520,413.60 -
DECEMBER - - 280,517,546.27 280,566,518.11 - -
TOTAL 1,553,168,809.56 1,552,461,356.14 | 66,991,113.88 66,927,966.52 1,805,871,833.00 1,804,898,736.96 106,665.49 - 421,977.67 -
CLOSING BALANCE 707,453.42 63,147.36 973,096.04 106,665.49 421,977.67 2,272,339.98
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SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
TRANSPORTATION
BUILDING - GENERAL INFRASTRUCTURE - | PLANT & MACHINERY - EQUIPMENT- OFFICE EQUIPMENT-( FURNITURE AND TOTAL
GENERAL GENERAL GENERAL FITTINGS
GENERAL
320101 320102 320103 320104 320105 320106
g)le;YII;\IZ((;);\:OUNT 1,603,000,000.00 700,000,000.00 80,000,000.00 - 200,000,000.00 330,434,000.00 2,913,434,000.00
ADD ASSETDURING
THE YEAR
(SEE- 29,101,500.00 1,696,044,759.00 - 1,725,146,259.00
SUPPLEMENTARY
NOTE
TOTAL ASSETS 1,632,101,500.00 2,396,044,759.00 80,000,000.00 - 200,000,000.00 330,434,000.00 4,638,580,259.00
LESS DEPRECIATION 32,108,502.50 42,066,853.16 8,000,000.00 - 50,000,000.00 66,086,800.00 198,262,155.66
CARRYING AMOUN 1,599,992,997.50 2,353,977,905.84 72,000,000.00 - 150,000,000.00 264,347,200.00 4,440,318,103.34
31/12/2023
SUPPLEMENTARY NOTE 10B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS TRANSPORT FURNITURE AND
BUILDING INFRASTRUCTURE | PLANTS & EQUIPMENTS EQUIPMENT OFFICE EQUIPMENT FITTINGS
JANUARY - 36,300,000.00 - - - - 36,300,000.00
FEBRUARY - 130,888,000.00 - - - - 130,888,000.00
MARCH 20,000,000.00 141,330,000.00 - - - - 161,330,000.00
APRIL - - - - - - -
MAY 2,101,500.00 178,488,372.00 - - - - 180,589,872.00
JUNE - - - - - - -
JuLYy - - - - - - -
AUGUST - - - - - - -
SEPTEMBER - - - - - - -
OCTOBER 7,000,000.00 1,209,038,387.00 - - - 1,216,038,387.00
NOVEMBE - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 29,101,500.00 1,696,044,759.00 - - - - 1,725,146,259.00
SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
LAND & BUILDING - SEE TRANSPORT e ES;'EIPMENT FURNITURE AND
SUPPLEMENTARY NOTE INFRASTRUCTURE | PLANTS & EQUIPMENTS -
20D EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,603,000,000.00 700,000,000.00 80,000,000.00 - 200,000,000.00 330,434,000.00 2,913,434,000.00
cii?s FORTHE 29,101,500.00 1,696,044,759.00 - 1,725,146,259.00
SUBTOTAL (A) 1,632,101,500.00 2,396,044,759.00 80,000,000.00 - 200,000,000.00 330,434,000.00 4,638,580,259.00
DEP. RATE 2% 5% 10% 20% 25% 20%
DEP. LEGACY 32,060,000.00 35,000,000.00 8,000,000.00 - - - 75,060,000.00
ASSETS
DEP. ASSETS 48,502.50 7,066,853.16 - - - - 7,115,355.66
DURING YEAR
TOTAL
32,108,502.50 42,066,853.16 8,000,000.00 - 50,000,000.00 66,086,800.00 198,262,155.66
DEPRECIATION (B)
::ETBTOOK VALUE 1,599,992,997.50 2,353,977,905.84 72,000,000.00 - 150,000,000.00 264,347,200.00 4,440,318,103.34

THE LEGACY ASSETS VALUE WERE THE FAIR VALUE OF PPE AS AT 01/01/2023
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— SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
LAND BUILDING TOTAL LAND AND BOOKS OTHEREQUIPMENTS| 1O AL OFFICE
BUILDING EQUIPMENT
LEGACY ASSETS - 1,603,000,000.00 1,603,000,000.00 -| 200,000,000.00 200,000,000.00
ASSETS DURING THE - 29,101,500.00 29,101,500.00 - - -
YEAR
SUBTOTAL (A) -] 1,632,101,500.00 1,632,101,500.00 - 200,000,000.00 200,000,000.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 32,060,000.00 32,060,000.00 - 50,000,000.00 50,000,000.00
ASSETS DURING
VEAR - 48,502.50 48,502.50 - - -
TOTAL
- 32,108,502.50 32,108,502.50 - 50,000,000.00 50,000,000.00
DEPRECIATION (B)
:f; BOOK VALUE - 1,599,992,997.50 1,599,992,997.50 - 150,000,000.00 150,000,000.00
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
BAL B/FWD CURRENT YEAR INTEREST &
SINO INSITUTIONS PRINCIPAL REPMT TOTALREPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS
(SEE - SUPPL. NOTE 225A)
DOMESTIC LOANS 26,636,046.42 - 8,372,388.26 3,836,844.26 12,209,232.52 14,426,813.90
(SEE - SUPPL. NOTE 228
SUBTOTAL 26,636,046.42 - 8,372,388.26 3,836,844.26 12,209,232.52 14,426,813.90
SUPPLEMENTARY NOTE 11B
LONG TERM BORROWINGS
(INTERNAL LOANS JAS AT 31 5" DECEMBER, 2023
BAL B/FWD CURRENT YEAR INTEREST &
S/NO INSITUTIONS PRINCIPAL REPMT TOTALREPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
1|LGA SALARY BALLOUT 26,636,046.42 - 8,372,388.26 3,836,844.26 12,209,232.52 14,426,813.90
TOTAL DOMESTIC 26,636,046.42 - 8,372,388.26 3,836,844.26 12,209,232.52 14,426,813.90
SUPPLEMENTARY NOTE 12A
ANALYSIS OF TRANSITIONAL RESERVES
VEAR CASH AND CASH LEGACY ASSETS LIABILITIES OVER TOTAL
EQUIVALENT 2022 CAPITALISED ASSETS 2022
1/1/2023 597,325.05 2,913,434,000.00 (26,636,046.42) [ 2,887,395,278.63
SUPPLEMENTARY NOTE 13A
SURPLUS/ DEFICIT
YEAR DEFICT SURPLUS
DR CR
[ [
2023 1,540,768,350.79
TOTAL - -
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SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO ADMIN GRP HEAD DESCRIPTION BUDGET ACTUAL SAVINGS EXCESS FINAL BUDGET ACTUAL EXCESS SAVINGS

SECTOR ADMINISTRATIVE

1 11100100100 1 OFFICE OF THE
CHAIRMAN
2 11100100200 1 VICE CHAIRMAN

3 11100200100 1 SECRETARY TO THE LG

1 LEGISLATORS

1 ADMINISTRATIVE DEPT 150,000,000.00 120,898,500.00 120,898,500.00
29,101,500.00 120,898,500.00

SECTOR ECONOMIC

4 11100200400 2 DEPARTMENT OF
FINANCE AND
SUPPLIES

5 11100200500 2 DEPARTMENT OF
BUDGET, PLANNING,
RESEARCH AND
STATISTICS

6 11100200600 2 DEPARTMENT OF
AGRICULTURE &
NATURAL RESOURCES
2 WORKS, TRANSPORT, 2,302,000,000.00 605,955,241.00 - 605,955,241.00
HOUSING, 1,696,044,759.00 - 605,955,241.00 -

LANDS & SURVEY
DEPARTMENT
SECTOR LAW & JUSTICE

9 11100201000 3 LEGAL DEPARTMENT

SECTOR SOCIAL

10 4 SOCIAL DEVELOPMENT,
EDUCATION,
INFORMATION, SPORTS
AND CULTURE
DEPARTMENT

1" 4 DEPARTMENT OF
PRIMARY HEALTH CARE

GRAND TOTAL 2,452,000,000.00 726,853,741.00
1,725,146,259.00
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SOUTHERN JAW LOCAL GOVERNMENT AREA

2022

2023

Recurrent

Capital

Total

Final Budget

Recurrent
Expenditure

Capital

Total iture

SECTOR

Final Budget

Expenditure

ADMINISTRATION SECTOR

OFFICE OF THE CHAIRMAN

Chairman

116,870,005.20

120,000,000.00

120,000,000.00

17,571,377.80

52,756,866.79

52,756,866.79

Vice- Chairman

85,000,000.00

4,874,427.00

32,309,916.69

Internal Audit

85,000,000.00

32,309,916.69

Adviser/Assistant to the Chairman/
Vice Chairman

8,900,000.00

LOCAL GOVERNMENT COUNCIL

The Council

Assistants/Aides/Advisers

84,096,000.00

458,500,000.00

458,500,000.00

21,760,000.00

400,690,230.07

400,690,230.07

Council Committees

8,550,000.00

Office of the House Leader

Office of the Deputy Leader

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

46,995,007.01

Clerk to the House

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

84,374,019.42

84,374,019.42

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

359,800,000.00

190,190,146.11

549,990,146.11

432,238,418.72

29,101,500.00

461,339,918.72
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SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

5,214,635.88

ECONOMIC SECTOR

125,000,000.00

125,000,000.00

78,608,253.94

78,608,253.94

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

33,312,627.00

85,000,000.00

268,435,853.56

353,435,853.56

45,809,890.68

163,549,610.50

163,549,610.50

DEPARTMENT OF FINANCE AND
SUPPLIES

Department of Finance and
Supplies

260,120,434.28

287,627,773.77

287,627,773.77

64,198,445.72

261,250,853.41

261,250,853.41

DEPARTMENT OF WORKS,
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

43,845,993.12

520,000,000.00

342,380,581.40

862,380,581.40

59,594,910.60

142,804,406.16

878,902,759.00

1,021,707,165.16

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (BPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

5,979,115.84

80,000,000.00

80,000,000.00

7,144,468.44

133,134,070.94

133,134,070.94

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH)

SOCIAL SECTOR

WOMEN DEVELOPMENT OFFICE

Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

Department of social Development

1,033,536.68

950,000.00

950,000.00

1,206,119.64

217,069,827.04

817,142,000.00

1,034,211,827.04

DEPARTMENT OF EDUCATION

Department of Education

551,723,711.40

DEPARTMENT OF HEALTH

729,449,082.60

747,388,039.79

747,388,039.79

773,335,143.82

773,335,143.82

Department of Primary Health Care

517,024,761.74

TOTAL

1,279,921,430.60

2,916,260,820.57

801,006,581.07

3,717,267,401.64

1,308,358,113.02

2,772,121,617.47

1,725,146,259.00

4,497,267,876.47
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Introduction

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in Nigeria, a
Standardised Chart of Account (COA) alongside with a set of General-Purpose Financial Statements (GPFS)
have been designed and introduced by Federation Accounts Allocation Committee (FAAC) for adoption by all
tiers of Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Southern ljaw Local Government Council to comply
with FAACdirective in order to harmonise publicsectoraccountsreportingin Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting Policies have
been developed as a set of guidelines to direct the Processes and Procedures relating to financial reporting in
Bayelsa State. These policies shall form part of the universally agreed framework for financial reporting in
Bayelsa State.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with International Public Sector
Accounting Standards (IPSAS) and other applicable standards as defined by the Fiscal Responsibility Law (FRL)
and the Financial Reporting Council of Nigeria. In addition, GPFS are in compliance with the provisions of other
financialregulations of the State.
This Accounting Policy addresses the following fundamentalaccountingissues:

e Definition of Accounting Terminologies

e Recognitionof Accounting Items

e Measurementof Accounting Iltems

e TreatmentofAccountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessary by the
Accountant-General of Bayelsa State.




1.

Accounting Terminologies / Definitions

Accounting policies are the specific principles, bases, conventions, rules and practices adopted by the
Bayelsa State Government in preparing and presenting Financial Statements.
Accrual basis means a basis of accounting that recognizes transactions and other events immediately
when revenue is earned or expenses incurred.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash equivalents.
Cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.
Cash flows are inflows and outflows of cash. Cash flows exclude movements between items that
constitute cash as these components are part of the cash management of the government rather than
increases or decreases in the cash position controlled by government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bayelsa State Government: Cash is deemed to be controlled by Bayelsa State
Government when the government can freely use the available cash for the achievement of its
objectives or enjoy benefit from the cash, and can also exclude or regulate the access of others to that
benefit. Cash collected by, or appropriated or granted to the government which the government can
freely use to fund its operating objectives, such as acquiring of capital assets or repaying its debt is
controlled by the government.
Government Business Enterprise means a ministry, department or agency that has all the following
characteristics:

e Isan entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a Business;

e Sells goods and services, in the normal course of its business, to other MDAs and the general

public at a profit or full cost recovery;
¢ Is not reliant on continuing government funding or subvention to remain a going concern (other
than purchases of outputs at arm'’s length); and

e Is controlled by a public sector management or the government.
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Notes to the GPFS
e Thisshallinclude narrative descriptions or more detailed schedules or analyses of amounts shown
on the face of the GPFS, as well as additional information
e Notes shall be presented in a systematic manner. The items in the Statements should cross
reference to any related information in the notes.

2. Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of preparation of all accounts and
reporting in Bayelsa State:

. Accrual Basis of Accounting;
. Under-stability;
. Materiality,

. Relevance;

. Going Concern Concept;
. Consistency Concept

. Prudence

o Completeness, etc.
3. Accounting Period

The accounting year (fiscal year) is from 15t January to 315t December in line with the National Treasury
Circular Ref. OAGF/CAD/026/V.1/102 of 30t December,2013. Each accounting year is divided Into 12 calendar
months (periods) and shall be set up as such in the accounting system.

4. Reporting Currency

. The General Purpose Financial Statements are prepared in Nigerian Naira.
5. General Purpose Financial Statements (GPFS)

The GPFS comprise of the followings:

e Statement of Financial Performance;

e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and
6. Consolidation Policy




10.

e The Consolidation of the GPFS is based on Accrual Basis of Accounting

e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government except Government
Business Enterprises (GBEs) shall be consolidated.

e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS

Notes to the GPFS

= Notes to the GPFSshallbe presented in a systematic manner. The items in the Statement should cross
reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

Comparative Information

e The General Purpose Financial Statements shall disclose all numerical information relating to previous
period (at least one year).
Budget Figures

e These are figures from the approved annual budget and supplementary budget as approved in
accordance with the Appropriation Law of Bayelsa State.

Revenue:
Fees, taxes and fines

e In this GPFS revenue is recognizes from non-exchange transactions such as fees, taxes and fines when
the event occurs and the assets recognition criteria are met.

e Other non-exchange revenues are recognized when it is probable that the future economic benefits or
service potential associated with the asset will flow to the government and the Ffair value of the asset
will Flow to the government and fair value of the asset can be measured reliably.

Other operating revenues

e Other operating revenues arises from exchange transactions in the ordinary course of Government
activities.

e Revenues comprise the fair value of the consideration received or receivable for the sale of good and
services in the ordinary course of government activities.

e Revenue is shown net of tax, returns, rebates and discounts.
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Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership has
been transferred to buyer, usually when goods are delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and equipment.

Any gain on disposal is recognized at the date control of the asset is passed to the buyer and is
determined after deducting from the proceeds the carrying value of the asset at that time.

11. Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on entitlement, while aid
and grants to other governments/agencies are recpgnized as expenditure on commitment.

12.  Subsidies, Donations and Endowments

e Subsidies, Donations and endowments to the Government are recognized as income when money is
received, or entitlement to receive money is established, except where fulfillment of any restrictions
attached to these monies is not probable.

13. Transfers from other government entities

e Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on receipt of the asset (cash,goods,services and property) if it is free from conditions
and it is probable that the economic benefits or service potential related to the asset will flow to the
government and can be measured.

14. Expenses

o All expenses shall be reported on an accrual basis, I.e. all expenses are to be recognized in the period
they are incurred or when the rlated services are enjoyed, irrespective of when the payment is made.

15. Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.
e Provision has been made, where applicable, using an actuarial valuation determines the extent of

anticipated entitlement payable under employment contracts and brings to account a liability using the
present value measurement basis, which discounts expected future cash flows.




16.

17.

18.

To the extend that it is anticipated that the liability will arise during the following year the entitlement

are recorded as Current Liabilities. The remainder of the anticipated entitlements are records as Non-
Current Liabilities.

Under the Defined Contribution Scheme

Public entities make pension and national insurance contributions on behalf of employees in line with
Pension Act 2014. The contributions are treated as payments to a defined contribution pension plan.

A defined contribution plan is a pension plan under which fund managed by Pension Fund
Administrators(PFAs)

The Government has no legal or constructive obligations to pay further contributions if the pension
Entity does not hold sufficient assets in the current and prior periods.

The contributions are recognized as employee benefit expense when they are due.

Prepaid contributions are recognized as an assets to the extent that a cash refund or a reduction in the
future payments is available.

Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial performance report
(Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments through there expected
life of the financial liability to that liability's net carrying amount.

The method applies this rate to the principal outstanding to determine interest expense in each period.

Foreign currency transactions:

L]

L]

Foreign Currency Transactions throughout the year shall be converted into Nigerian Naira at the ruling
(Central Bank of Nigeria —CBN) rate of exchange at the dates of the transactions. Foreign currency
balances, as at the year end, shall be translated at the exchange rates prevailing on that date.

At the end of the financial year, additional amounts (in cash or at bank) arising out of Foreign Exchange
Gains/Losses shall be recognised in the Statement of Cash Receipts and Payments either as Receipts /
Payments respectively.

Foreign exchange gains/losses are recognized in the Statement of Financial Performance.

Minority Interest

This represents the interest of external parties during the year under review.
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19. Statement of Cash Flow

This statement shall be prepared using the direct method. The Cash Flow Statement shall consists of
three (3) sections:

e Operating activities section include cash received from all income sources of the government and record
the cash payments made for the supply of goods and services

e Investing activities section are those activities relating to the acquisition and disposal of non- current
assets.

e Financial activities section comprise the change in equity and debt capital structure of the government.

20. Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts, demasnd deposits and
other highly liquid investments with an original maturity of 6 months or less in which the Entity invests
as part of its day-t0-day cash management and are subject to insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of financial position.

21.  Accounts Receivable:

a. Receivables from exchange transaction
= Receivables from exchange transactions are recognized initiallyat fair value and subsequently
measured at amortized cost using the effective interest method, less provision For impairment.
= A provision For impairment of receivables is established when there is objective evidence that
entity will not be able to collect all amounts due according to the original terms of the
receivables
b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines (and any penalties
associated with these activities) as well as social benefit receivables that do not arise out of a
contract.

= These receivables are initially assessed at nominal amount or face value; that is, the receivable reflect
the amount of tax owed, levy, fine charged or social benefit debt payable.

= These receivables are subsequently adjusted for penalties as they are charged and tested for
impairment.

= Interest and penalties charged on tax receivables are presented as tax revenue in the statement of

financial performance.

22. | Prepayments.
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Prepaid expenses are amounts paid in advance of receipt of goods or services.

They can represent payments made early in the year for benefits to be received over the latter part
of the year, or payments made in one year for benefits to be received in subsequent years.
Prepayments for which the benefits are to be derived in the following 12 months should be classified
as Current Assets. Where the benefits are expected to accrue beyond the next 12 months, it should
be accounted for as a Long-Term Prepayment and classified as Non-Current Assets.

Prepayments that are identifiable with specific future revenue or event, e.g. adverts, should be
expensed in the period in which the related event takes place; those that relate to specific time
periods, e.g. insurance, rent, leasehold premises, should be recognised as an expense in such periods.
Prepayments not exceeding e.g. N10, 000 shall be expensed immediately, except there is a possibility
of obtaining a refund or credit within the same financial year.

23. | Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.

Inventories held for distribution for public benefit purposes are recorded at cost, adjusted where
applicable for any loss of services potential.

Inventories are reported under Current Assets in the Statement of Financial Position.

24. Loans Granted:
Loans Granted are shown at estimated realisable value after providing for bad, doubtful debts and
impairments.

25. Investments:

Investments in associates.

An Entity’'s investments in its associates are accounted for using the equity method of accounting.
An associate is an Entity over which Entity has significant influence and that is neither a subsidiary
nor a joint venture.

Under the equity method, investments in associates are carried in the statement of financial position
at cost plus post acquisition changes in Entity's share of net assets of the associate. d. The statement
of financial performance reflects the share of the results of operations of the associates.

Where there has been a change recognised directly in the equity of the associate, Entity recognises
its share of any changes and discloses this, when applicable, in the statement of changes in net

assets/equity.
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= Surpluses and deficits resulting from transactions between the Government and the associate are

eliminated to the extent of the interest in the associate.

Investments in joint ventures.

= A Public Entity’s investments in its joint ventures are accounted for using the equity method of
accounting.

= Ajoint venture is a contractual arrangement whereby two or more parties undertake an economic
activity that is subject to joint control.

= Under the equity method, investments in joint ventures are carried in the consolidated statement of
financial position at cost plus post acquisition charges in Entity’s share of net assets of the joint
venture.

= The statement of financial performance reflects the share of the results of operations of the joint

venture.

=  Where there has been a change recognised directly in the equity of the joint venture, an Entity should
recognise its share of any changes and discloses this, when applicable, in the statement of changes
in net assets/equity.

= Surpluses and deficits resulting from transactions between Public Entity and Joint ventures are
eliminated to the extent of the interest in the joint venture.
Investment in Controlled entities (subsidiaries)

= The controlled entities are all entities (including special purpose entities) over which a Public Entity
or its entities has the power to govern the financial and operating policies generally accompanying a
shareholding of more than one half of the voting rights.

= The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether Public Entity controls another Entity.

= The controlled entities are fully consolidated from the date on which control is transferred to the
Public Entity. They are de-consolidated from the date that control ceases.

= Inter-group transactions, balances and unrealised gains on transactions between inter-group
transactions are eliminated, unrealised losses are also eliminated.

= Accounting policies of controlled entities are consistent with the policies adopted by the Public
Entity.
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Impairment of Investments.

Entity determines at each reporting date whether there is any objective evidence that the
investment is impaired, if this is the case Entity calculates the amount of impairment as being the
difference between the recoverable value of the investment and the carrying value and recognises
the amount in the statement of financial performance.

26. Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments, the financial assets are
classified at initial recognition as available-for-sale.

Available-for-sale financial assets are included in non-current assets unless Entity intends to dispose
of the investment within 12 months of the reporting date.

= Regular purchases and sales of financial assets are recognized at fair value on the trade-date (the date

on which Entity commits to purchase or sell the asset) and subsequently at fair value with any

resultant fair value gains or losses recognised in the statement of Net Assets/Equity.

Realized gains and losses on sale of available-for-sale securities are recognized in the consolidated
statement of financial performance as ‘gains and losses from available-for-sale securities.’

Impairment losses and interest on available-for-sale securities is calculated using the effective
interest method and is recognized in the consolidated statement of financial performance as part of
other income.

= The fair values of quoted investments are based on current bid prices. If the market for a financial

asset is not active, the entity shall establish fair value using valuation techniques. These include: i.

the use of recent arm'’s length transactions, ii. reference to other instruments that are substantially

the same iii. discounted cash flow analysis iv. and option pricing models v. making maximum use of
market inputs and relying as little as possible on entity-specific inputs.

Entities shall ascertain at the date of preparation of each statement of financial report whether there
is objective evidence that a financial asset or a group of financial assets is impaired.

In the case of equity securities classified as available for sale, a significant or prolonged decline in the
fair value of the security below its cost is considered as an indicator that the securities are impaired.

If any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as

the difference between the acquisition cost and the current fair value, less any impairment loss on
that financial asset previously recognized is recognized in the statement of financial performance.
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27. | Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less accumulated depreciation and any
impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition

of the items.

» Where an asset (other than land) is acquired in a non-exchange transaction for nil or nominal
consideration the asset s initially recognised at fair value, where fair value can be reliably determined
and as income in the statement of financial performance (unless there are restrictions on the asset's
use in which case income is deferred).

= Allland held by Government owned entities is not included in the Entity's financial statements unless
that land is to be used for development purposes.

= The following shall constitute expenditure on PPE: i. Amounts incurred on the purchase of such assets.
Consumables are to be wholly expensed irrespective of their amounts. ii. Construction Cost-
including materials, labour and overheads. iii. Improvements to existing PPE, which significantly
enhance their useful life.

Cost

= The cost of an item of PPE shall comprise: its purchase price, including import and non-recurring costs
and any directly attributable costs of bringing the asset to its location and working condition for its
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. a. PPE
shall be stated at cost or at their professional valuation less accumulated depreciation and
impairment. b. The amount recorded for a PPE shall include all costs directly related to its acquisition
including expenditures incurred to place the asset in usable condition for the Service. Accordingly,
the cost of the assets shall include acquisition or construction costs, custom duties, transportation
charges, professional fees and installation costs. Cash discounts shall be netted against the cost of

the assets.

Capitalisation

= The capitalisation threshold shall be N250,000.00(Two hundred and fifty thousand naira only).




= Only amounts spent in connection with the above and whose values exceed (Two hundred and fifty
thousand naira) N250, 000 shall be capitalised.
= All assets equal to or above this amount shall be recorded in the Fixed Assets Register. However in

certain cases, it may be appropriate to aggregate individually insignificant value items such as chairs
and tables, printers and UPS, etc. and apply the capitalisation threshold to the aggregate value.

» Fixed assets whose costs are below the capitalization threshold shall be charged appropriately to the
following accounts: office supplies — furniture, office supplies — IT equipment, office supplies —
household equipments, etc.

= Where an asset’s category already exists for a newly acquired asset below the capitalisation threshold,
such an asset shall be capitalised irrespective of its cost and recorded in the fixed assets register

under the appropriate category

Depreciation

The cost of PPE shall be written off, from the time they are brought into use, on a straight line basis

over their expected useful lives less any estimated residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited

= The full depreciation charge shall be applied to PPE in the months of acquisition and disposal,

regardless of the day of the month the transactions was carried out.
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= Fully depreciated assets that are still in use are carried in the books at a net book value of N10.00
= An asset’s carrying amount is written down immediately to its recoverable amount or recoverable
service amount if the asset’s carrying amount is greater than its estimated recoverable amount or

recoverable service amount

Revaluation

a. The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation reserve in the financial
position under reserves and to the statement of changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset value and the
corresponding entry to either the revaluation reserve - if surplus exists on the same class of asset,

or to the statement of financial performance as an expense.

Disposal

Gains or losses on the disposal of fixed assets are to be included in the income statement as either
an income or expense respectively.

Impairment

Entities shall test for impairments of its PPE where it suspects that impairment has occurred.

28. Investment Property
These are cash-generating property owned by the Government/ its entities. The cost, capitalisation,
depreciation and impairment of Investment Property are same with PPE, but shall be reported
separately in the GPFS.

29. Intangible Assets
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a. These shall consist of assets that are not physically tangible which have been acquired and held for use from

which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including non-recurring costs and
any directly attributable costs of bringing the asset to its state of intended use. Any trade discounts and
rebates shall be deducted in arriving at the purchase price.

c. Intangible assets are tested for impairment and amortised over the estimated useful life using the straight
line method on an annual basis.

d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
Deposits

e a.Deposits are amounts received in advance in respect of goods or services provided.

o b. Deposits can represent payments received early in the year for goods/services to be offered over the
latter part of the year, or payments received in one year for services to be offered in subsequent years.
Deposits for which the services are to be offered in the following 12 months shall be classified as Current
Liabilities. Where the services are expected to span beyond the next 12 months, it shall be accounted
for as a Non-Current Deposits and classified as Non-Current Liabilities.

Loans& Debts

= a. Loans are funds received to be paid back at an agreed period of time. They are classified under

liability in the General Purpose Financial Statement and are categorised as either short or long term.

= b. Short-term loans and debts are those repayable within one calendar year, while long-terms loans
and debts shall fall due beyond one calendar year.
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36.

Unremitted Deductions

a. Unremmitted Deductions are monies owed to third parties such as tax authorities, schemes and
associations and other government agencies. These include: tax deductions and other deductions at

source.

b. These amounts shall be stated in the GPFS at their repayment value, which shall be treated as Current
Liabilities in the Statement of Financial Position.

Payables
Payables are recognized initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Accrued Expenses
a. These are monies payable to third parties in respect of goods and services received.

b. Accrued Expenses for which payment is due in the next 12 months shall be classified as Current
Liabilities. Where the payments are due beyond the next 12 months, it shall be accounted for as Non-

Current Liabilities.
Current Portion of Borrowings
This is the portion of the long-term loan/ borrow that is due for repayment within the next 12 months.

This portion of the borrowings shall be classified under Current Liabilities in the Statement of Financial
Position.

Public Funds
a. These are balances of Government funds at the end of the financial year.

b.They are classified under the Non-Current Liabilities in the Statement of Financial Position and include:
Trust Funds, Revolving Funds and other Funds created by Government.

Reserves
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38.

39.

Reserves are classified under equity in the Statement of Financial Position and include: Statement of

Financial Performance Surpluses/ (Deficit) and the Revaluation Reserve

Contingent Liability

a. A contingent liability is a possible obligation arising from past events whose existence will be
confirmed only by uncertain future event(s) or present obligation arising from past events that are not
recognised because either an outflow of economic benefit is not probable or the amount of the
obligation cannot be reliably measured.

b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.

Leases:

Finance leases

a. These are leases which effectively transfer to the lessee Entity substantially all the risks and benefits
incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

c. The leased assets and corresponding liabilities are disclosed while the leased assets are depreciated

over the period the Entity is expected to benefit from their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from the lessor) are charged
to the statement of financial performance on a straight-line basis over the period of the lease.
Financial Instruments

a. These form part of the Government's everyday operations. These financial instruments include Bank

Accounts, Short Term Deposits, Trade and Accounts Receivable, Trade and Accounts Payable and Term

Borrowings, all of which are recognised in the Statement of Financial Position.
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b. Revenue and expenses in relation to all financial instruments are recognised in the Statement of

Financial Performance

40. Borrowings
a. Borrowings are recognized initially at fair value, net of transaction costs incurred.
b. Borrowings are subsequently stated at amortized cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognized in the consolidated statement of financial
performance over the period of the borrowings using the effective interest method.
c. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan. The
fee is capitalized and amortized over the period of the facility to which it relates.
d. Borrowings falling due within 12 months are classified as current liabilities while borrowings falling
due more than 12 months are classified as long term borrowings.
e. Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized and included in the cost of that asset.
f. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale.
g. All other borrowing costs are recognized as an expense in the period in which they are incurred.

41. Transfers to other government entities.

Transfers to other government entities are non-exchange items and are recognized as expenses in

the statement of financial performance.

42. Service Concession Arrangement:

Service Concession Arrangement Assets

a.Service Concession Assets are operated by third parties under the terms of Service Concession

Arrangements. On classification the original service concession asset is measured at its fair value and
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any difference between its fair value and its book value is recognised in the Statement of Financial

Performance.

b. Since the fair value of assets previously transferred under Service Concession Arrangements is not

reliably available, Government has chosen to adopt the standard prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the operator for the
concession asset by making payments and the payments are separable between the asset and service
portions of the payment then the fair value of the original service concession asset is the fair value
of the asset portion of the payments. If however the asset and service portions of the payments are
not separable, the fair value is determined using estimation techniques.

Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it also recognises a liability

of an equal amount.
b. The liability is split between a financial liability and a performance obligation.

¢. The financial liability arises from the payments due from an entity under the terms of the Service
Concession Arrangement and the performance obligation from the rights granted to the operator
under the terms of the Service Concession Arrangement to earn revenues from the Service

Concession Assets(s) or associated asset(s).

List of Abbreviations/Acronyms

Abbreviation/Term Description

CBN Central Bank of Nigeria

COA Chart of Account

FAAC Federation Accounts Allocation Committee
FGN Federal Government of Nigeria

FRC Financial Reporting Council
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_‘ GAAP Generally Accepted Accounting Principles
GPFS General Purpose Financial Statement
IPSAS International Public Sector Accounting Standards
LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account
GBE Government Business Enterprises
FRCoN Financial Reporting Council of Nigeria
OAG Office of the Accountant-General
PPE Properties, Plants and Equipment
FR Financial Regulation
FRL Fiscal Responsibility Law
FCMA Finance (Control &Management) Act
IGR Internally Generated Revenue
MDAs Ministries, Departments, and Agencies
BYSG Bayelsa State Government
CRFC Consolidated Revenue Fund Charge
HCF Honourable Commissioner for Finance
AuG Auditor-General (State)

NAS National Audit Standard
GAASG General Accepted Audit Standard and Guidelines
HCC Historical Cost Convention
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Aputu D. Z. Donald
Treasurer
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STATEMENT OF FINANCIAL RESPONSIBILITY

These Financial Statements and accounts have been prepared by the Treasurer
of Yenagoe Local Government Councl, Bayeisa State in accordance with the
provisions of section 24 of the Finance (Control and Management) LFN 2004 &
Section 85(5) of the Federal Republic of Nigeria and other relevant extant laws,
reguiations and policies. The accounting framework adopted in the preparation
o the financlal staternents and accounts is IPSAS ACCRUAL accounting basis and
the Financial Statements comply with generally accepted accounting policies and

practice

To fudfill the accounting and reporting responsibility, the Treasurer of Yendgoa
Local Goverament Courdll is responsible for preparing, reposting, establishing

/ and mantawing a systesn of intemal controls designed to provide reasonabie

assurance that the traasactions recorded are within statutory authority and
properly record the recaeipt and payment of Public Financial resources by the
Losal Sovernment

in compliance with Intemational Public Sector Accounting Standard (IPSAS) 33
(Fest Time Aduption of Accrual Sasis IPSAS) and the guideiines issued by the
Federation Account Allacation Committee (FAAC) Technical Sub Commitiee 2004
on IPSAS implementatio, reasonable efforts have been made to ensure that the
Financial Statements prepared herein reflact the true ard fair view of the
financial position of Yenagoa Local Government Councll as at 31 December,
2023

On tehalf of Yenagoa Lozal Government Coundil, 1 write to accept responsibiity
for the Intearity, credivifity and cbjectivity of the Financial Statements. The
nicemasion embeddec roflects the financial position of the Local Goverament as

a 313t Decemder, 2023

.o\\ B "4
- . /,‘ 0S L (o3 K2 ;§£
NSO
AKPOS EKIEGHA raca sors, Fona HON. AWDY TOBI AFT
Acting Chyirmen
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INTRODUCTION

The financial statements of Yenagoa local government council for the year ended 31st
December 2023 have been examined in accordance with the generally accepted auditing
practice and section 51 subsection 1 and 2 of Bayelsa State Local Governmnet law 2000.

SUBMISSION OF REPORT

In compliance with Section 5 Sub-section 2 of Bayelsa State Local Government law 2000, it is my
pleasure to humbly lay before the honourable House of Assembly, Bayelsa State, the Auditor—
General for Local Governmnets' report on the accounts of Yenagoa Local Government Council
forthefinancialyearended 31stDecember, 2023.

CONSTITUTIONALITY

In accordance with the section of the Bayelsa State Local Government Law 2000 quoted above,
the draft annual report and accounts including the related financial statements for the year
ended 31st December 2023, was submitted to my office by the acounting officer on the 8th
May, 2024.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (IPSAS)

The General Purpose Financial Statements (GPFS) were prepared in compliance with the
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting. The
financial statements were presented in Nigeria Naira (N) and kobo (k) which is the functional
andreporting currencyin Nigeria. The accounting year towhich the financial statements date is
from 1st Januaryto 31st December, 2023.

STATEMENT OF COMPLETENESS OF THELOCAL GOVERNMENT REVENUE

Revenue accruable to Yenagoa Local Government Council from the Federation accounts and
managed by the State Local Governments Joint Accounts Allocation Committee (SLGJAAC)
were fairly stated. | have comfirmed the completeness and correctness of the SLGJAAC
receipts, the relevant deductions and balances of transfer of the SLGJAAC allocations accruable
to the Local Government Council.
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RESPONSIBILITY OF THE ACCOUNTING OFFICER
In line with the provisions of Section 48 subsection 1 of Bayelsa State Local Government Law
2000, the accounting officer is responsible for the preparation of financial statements. He is
responsible for the general and overall supervision of all accounting activities of the local
government. In carrying out this mandate, he has the responsibility to:
> Ensure that the treasury department of the council keep proper books of accounts that
reasonably discloses the financial position of the local government.
> Establish and maintain a functional and adequate system of internal control designed to
provide reasonable assurance that the transaction recorded reflect the utilization of the
publicfinancial resources.
> Ensurethatappropriate accounting policies and estimate are consistently deployedinthe
preparation of financial statements.
> Taking steps to safeguard the assets of the local government and prevent and detect
fraud andirregularities.

RESPONSIBILTIES OF THE AUDITOR-GENERAL FORLOCAL GOVERNMENTS
The responsibility is to form or express an independent opinion based on the financial
statements as presented by the accounting officer of the local government and report to the

State House of Assembly.
FINANCIAL HIGHLIGHTS
FIVEYEARFINANCIAL SUMMARY
REVENUE
Revenue 2023 2022 2021 2020 2019
Description N N N N N
Opening Balance 576,716.64 32,006,757.61 118,917.28
Statutory Allocation 4,374,442,192.11 | 3,544,432,678.58 | 2,979,009,308.73 | 2,669,999,351.37 | 2,804,613,601.00
Independent Revenue 7,650,300.00 47,359,570.26 98,274,755.58 54,909,367.12 129,890,261.29
36,627,773.77

TOTAL| 4,382,669,208.75 | 3,660,426,780.22 | 3,077,402,981.59 | 2,724,908,718.49 | 2,934,503,862.29

EXPENDITURE 2023 2022 2021 2020 2019
N N N N N

Personnel Cost 2,004,257,296.48 | 2,004,955,834.05 | 1,093,211,397.82 906,720,496.39 589,800,295.94
Overhead Cost 1,350,291,377.63 | 1,116,831,092.05 423,848,988.49 445,910,425.26 716,231,926.52
Other Operating Cost/
Statutory Deduction 249,789,325.43 301,722,423.60 | 1,363,094,537.67 | 1,307,963,255.18 | 1,319,350,386.14
Capital Expenditure 770,000,000.00 236,340,713.84 165,241,300.00 53,555,000.00 325,957,958.07

TOTAL| 4,374,337,999.54 | 3,659,850,063.54 | 3,045,396,223.98 | 2,714,149,176.83 | 2,951,340,566.67
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PATTERNS AND MANNER INWHICH THE ACCOUNTS WHERE KEPT AND RENDERED
Section 48 (1) of Bayelsa State Local Government Law 2000 requires the accounting officer of
Yenagoa Local Government Council to, within three (3) months after 31st day of December,
each year, transmit to the Auditor — General for Local Governments accounts showing the
financial position of the local government on the said 31st day of December specified financial
summary for five years.

FINANCIALSTATEMENT SUBMITTED FOR AUDIT ARE:
. Statement of Recurrent Revenue

. Statement of Recurrent Expenditure

. Statement of Financial Performance

. Statement of Financial Position

. Statement of Cash flow

. Statement of Changesin Net Assets

. Statementofexternal/internalloan

. Statement of Personnel Cost

. Statement of Overhead Cost

VCoONOTULTD WN =

BOOK-KEEPING AND FINANCIAL CONTROL

Audit observed that the state of book — keeping in Yenagoa Local Government Council is
relatively below expectation. In most cases payments are made before payment vouchers are
prepared, which has adversely limited Audit and has negatively affected the observance of
internal controland also hindered early submission of financial statement.

AUDIT QUERIES

Audit raised several queries within the period covered, but the response to these queries was
low due to the unwillingness of the principal officers and timing of the audit exercise. Audit
looks forward to the willingness and proactiveness of principal officers and timely audit
exercise in the near future to ensure that elected officers and other key local government
personnels are on ground to give information and explanation that is relevant to the
expression of audit opinion.

GENERAL OBSERVATIONS /RECOMMENDATIONS
a. BANKRECONCILIATION
During the period under review, audit observed that the council (accounts department)
did not prepare bank reconciliation statement with respect to its transactions with




oF BAve,

}REPURT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
7’ YENAGOA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

approved banks monthly. This statutory requirement is part of the overall control system
whereby cash book balance (bank column) is reconcilled with the bank balance to avoid
loss of financial assets. This querry was raised in the previous year audit and has not been
respondedto.

REQUIRED ACTION: The council treasurer should in subsequent years prepare monthly
bankreconciliation statement as statutorily required.

b. MONTHLY SALARY VARIATION STATEMENTS
Within the period of the audit exercise, it was observed that the council (account
department) did not prepare monthly personnel cost variation statement. Increase /
decrease of monthly personnel cost was not supported by any written evidence.
ACTION REQUIRED: The treasurer should give summary of increase/decrease of the
council'smonthly personnel costin subsequent periods.

INTERNAL CONTROL

Chapter 40.1 of the model financial memoranda (FM) states that an internal audit unit headed
by an internal auditor be established in the local governments council to provide a complete
and continues audit of the accounts and records of revenue, expenditures, plant, allocated and
unallocated stores where applicable with reference to basic internal accounting control of the
local government council which are relevant to the expression of an audit opinion on the
financial statements.

Despite the relevance of chapter 40.1 of the model Financial Memoranda (FM) the council has
relatively neglected the position of the internal auditor in the financial operations thereby,
making it difficult for the expression of audit opininon in the financial statements of the
council.

ACTION REQUIRED: The accounting officeris admonished to quickly consult experts to ensure
the functionality of the internal audit departmentin the council as statutorily required.
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Office of the Auditor-General for Local Governments
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PM_B. 30 Yerungos,

Foan By Dlnte:
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AUDIT CERTIFICATE

In compliance with section 125(2) of the Constitution of the Federsl Republic
of Migerla 1999 (as amended) and Section 55(3) of the Bayeisa State Audit
Law 2021, the audit of the Financial Statements of Yenagoa Local
Government Council of Bayelsa State for the year ended 31" Decemnber, 2023
was conducted In accordance with the provisions of the financlal memoranda
and other relevant regulations.

The audit was conducted In accordance with International Standerds on
Auciting and INTOSAL Auditing Standards

| | GOVERNMENT OF BAYELSA STATE OF NIGERIA

Within the period under review, the Information presented in the General
Purpose Financial Statements: are in compliance with the [ntemational Pubdic
Sector Accounting Standards (IPSAS) Accrual basis of accounting &
prescribed in the statement of acoounting posicies.

In my opinion, the Financlal Statements whvich agree with the books of

Accounts and recosde show a true and fair view of the Financlal Position of
Yenagoa Local Government Council for the year ended 31* December, 2023,

2251|2004

Office of the Auditor - Fagha Henry Prenanagha o, s ciies i
General For Auditor = Genaral for

Local Governments Local Governments

P.MLEB, 30, Yenagoa Bayelsa State.

LGCOM.ZLVOLII 112 = wﬁm
—_—— 257 Juty, 2044

All Correspondence to be addrassed fo the Auditor-General for Local Governmenis
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Actual 2022

Notes

Actual 2023

Final Budget
2023

Initial Budget 2023

Supplementary
Budget 2023

Variance on Final
Budget

REVENUE

2,144,652,772.04

Government share
of FAAC (Statutory
Revenue)

2,434,163,857.39

3,478,366,401.50

2,494,215,376.36

984,151,025.14

1,044,202,544.11

1,399,779,906.50

Government share
of VAT

1,940,278,334.72

1,580,142,592.19

1,580,142,592.19

360,135,742.53

Tax Revenue

47,359,570.26

Non -Tax Revenue

78,004,000.00

128,075,638.87

128,075,638.87

50,071,638.87

Investment
Income

106,863,575.21

106,863,575.21

Interest Earned

AID & Grants

1,074,325,400.20

1,074,325,400.20

36,627,773.77

Other Revenue

3,628,420,022.57

Total Revenue

4,452,446,192.11

6,367,773,607.97

4,202,433,607.42

2,165,340,000.55

1,454,409,925.51

EXPENDITURE

2,004,955,834.05

Salaries & Wages

2,004,257,296.48

2,007,124,460.25

1,857,693,000.00

149,431,460.25

2,867,163.77

222,150,323.04

Social Benefits

224,993,135.76

224,993,135.76

1,116,831,092.05

Overhead Cost

1,350,291,377.64

1,354,330,000.00

730,000,000.00

624,330,000.00

4,038,622.36

Grants &
Contributions

924,547,582.98

Depreciation

105,559,229.17

924,547,582.98

105,559,229.17

42,944,326.79

Transfer to other
Govt Entities

50,401,002.95

50,401,002.95

3,386,881,575.93

Total Expenditure

3,735,502,042.00

4,286,002,043.23

3,512,240,582.98

773,761,460.25

550,500,001.23

241,538,446.64

Surplus from
Operating
Activities for the
period

716,944,150.11

Public Debt
Repayment
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CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
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Gain/Loss on
Disposal of asset

Gain/Loss on
Disposal of asset

Total non-
operating
revenue
(expenses)

241,538,446.64

Surplus/ (deficit)
from Ordinary
Activities

716,944,150.11

Minority Interest
share of
surplus/deficit

241,538,446.64

Net
Surplus/(Deficit)
for the period

716,944,150.11

The accompanying notes form an integral part of the General-Purpose Financial Statement (GPFS)

Comr. Akpos Ekiegha

Treasurer




STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER,2023
Economic | Notes 2023 2022
Code
] % ] ]
ASSETS
Current Assets
Cash and Cash 3101-4 9A
Equivalents 40,870,863.40 576,716.64
Inventories 3105 -
Receivables 3106-7 -
Prepayments 3108 -
A
40,870,863.40 576,716.64
Non-Current Assets
Loans & Debts 3110 -
(short-term) -
Investments 3109 -
Property, Plant & 3201 10A
Equipment 3,086,625,520.83 -
Investment Property 3202 -
Intangible Assets 3301 -
B
3,086,625,520.83 -
Total Assets C=
A+B 3,127,496,384.23 -
LIABILITIES
Current Liabilities
Deposits 4101 -
Short Term Loans & 4102 -
Debts -
Unremitted 4103 -

Deductions
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STATEMENT 2
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
AS AT 31ST DECEMBER,2023
Accrued Expenses 4104 -
Current Portion of 4105 -
Borrowings -
D -

Non-Current
Liabilities
Public Funds 4601

Borrowings 4602 11A
(126,366,648.68) 138,575,881.20 -

E
(126,366,648.68) -

Total Liabilities: F =
D+E (126,366,648.68) 138,575,881.20

3,001,129,735.55 139,152,597.84

ET

ASSETS/EQUITY
Reserves 4701 12

2,284,185,585.44 -

Surpluses/(Deficits) 4702 13
716,944,150.11 -

Total Net
Assets/Equity 3,001,129,735.55 139,152,597.84

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

T

Comr. Akpos Ekiegha
Treasurer




STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER,2023

Description

Notes

2023

2022

CASH FLOWS FROM
OPERATING ACTIVITIES

Inflows

Government Share of
FAAC (Statutory
Revenue)

2,434,163,857.39

2,144,652,772.04

Government Share of
VAT

1,940,278,334.72

1,399,779,906.50

Direct Taxes

Licences

3A

60,464,000.00

Fines

Royalties

Fees

Earnings & Sales

3A

17,540,000.00

47,359,570.26

Rents of Government
Properties

Investment Income

Interest & Repayment
General

Re- imbursement

Funds from Special
Accounts

Domestic Aid & Grants

External Aid & Grants

Gains from exchange
transactions

Other Revenue (e.g. plea
Bargain)

36,627,773.77

Total inflow from
Operating Activities

4,452,446,192.11

3,628,420,022.57

Outflows

Salaries & Wages

4A

2,004,257,296.48

Social Benefits

5A

224,993,135.76

222,150,323.04

Overhead Cost

6A

1,350,291,377.64

1,116,831,092.05




STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER,2023

Grants & Contributions

Subsidies

Transfer to other
Government Entities

8A

50,401,002.95

42,944,326.79

Public Debts Repayment

Total Outflow from
Operating Activities (B)

3,629,942,812.83

(3,629,942,812.83)

(1,381,925,741.88)

Net Cash
Inflow/(Outflow) From
Operating Activities*
C=(A-B)

822,503,379.28

2,246,494,280.69

CASH FLOW FROM
INVESTING ACTIVITIES

Proceeds from Sale of
PPE

Proceeds from Sales of
Investment Property

Proceeds from Sale of
Intangible Assets

Proceeds from Sale of
Investment

Dividends Received

Purchase/Construction
of PPE

14

(770,000,000.00)

(236,340,713.84)

Purchase/Construction
of Investment Property

Purchase of Intangible
Assets

Acquisition of
Investments

Net Cash Flow from
Investing Activities

(770,000,000.00)

(236,340,713.84)

CASH FLOW FROM
FINANCING ACTIVITIES

Proceeds from
Borrowings

1T1A




STATEMENT 3
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER,2023

Repayment of
Borrowings

(12,209,232.52)

(36,627,773.77)

Distribution of
Surplus/Dividends Paid

Net Cash Flow from
Financing Activities

(12,209,232.52)

(36,627,773.77)

Net Cash Flow from all
Activities

40,294,146.76

1,973,525,793.08

Cash & Its Equivalent as
at 1/1/2023

576,716.64

32,006,757.61

Cash & Its Equivalent as
at 31/12/2023

40,870,863.40

2,005,532,550.69

Notes: 1

RECONCILIATION:

Surplus/ (Deficit) per
Statement of
Performance

13

716,944,150.11

Add back non cash
movement-

Depreciation
Charges

7A

105,559,229.17

Net Cash Flow from
Operating Activities

822,503,379.28

Note: 2

Cash &it ivalent
as at 31/12/2023

Cash Balances

Bank Balances

9A

40,870,863.40

40,870,863.40

2,005,532,550.69

The accompanying notes form an integral part of the General Purpose Financial Statement (GPFS)

A rospeas

Comr. Akpos Ekiegha

Treasurer




EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023.

STATEMENT 4
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/

Notes

Revaluation
Reserve
N

Translation
Reserve
N

Accumulated
Surpluses
N

Total

Balance as at 1st January
2023

12

2,284,185,585.44

2,284,185,585.44

Changes in Accounting
Policy

Restated Balance

2,284,185,585.44

2,284,185,585.44

Surplus on Revaluation of
Properties

Deficit on Revaluation of
Investments

Net Gains and losses not
recognized in the statement
of Financial Performance

Net Surplus for the year

13

716,944,150.11

716,944,150.11

Balance as at 31 December
2023

Deficit on Revaluation of
Property

Surplus on Revaluation of
Investments

Net gains and Losses not
Recognized in the
Statement of Financial
Performance

Net deficit for the Period

Balance as at 31
December 2023

3,001,129,735.55

3,001,129,735.55

The accompanying notes form an integral part of the General-Purpose Financial Statement (GPFS)

JREE ospeos

Comr. Akpos Ekiegha

Treasurer




NOTES TO THE ACCOUNTS

YENAGOA LOCAL GOVERNMENT COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
YENAGOA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

Ref Sup.
Note Details Note Amount Amount Remarks
1 |A. Share of Statutory Allocation from FAAC
Net share of Statutory Allocation from FAAC 1 1,624,385,187.44
Add: Deduction at source 1A 57,022,221.10 | 1,681,407,408.54
Share of Statutory Allocation (Other Agencies) 2 809,778,669.95
Share of Statutory Allocation (Excess Crude Oil) -
Total (Gross) Statutory Allocation 2,434,163,857.39
2 |[B.Value Added Tax
Share of Value Added Tax (VAT) 1,940,278,334.72
Ref Sup.
NON TAX REVENUE Note Actual Budget % Variance
3 |RATES GENERAL (TENEMENT RATE) - 54,000,000.00
LICENSE GENERAL 320,000.00 2,500,000.00
FEES GENERAL - 12,000,000.00
FINES GENERAL -
EARNINGS GENERAL 7,330,300.00 21,500,000.00
Sale/Rent of Government Property -
7,650,300.00
4 |WAGES AND SALARIES 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
4A |PERSONNEL COST 4A
ADMINISTRATIVE SECTOR 565,755,863.38 - - -
ECONOMIC SECTOR 243,735,031.26 - - -
SOCIAL SECTOR 1,115,367,831.39 - - -
REGIONAL SECTOR - - - -
LAW AND JUSTICE - - - -
SUBTOTAL 1,924,858,726.03 - - -
4B |CONSOLIDATED REVENUE FUND CHARGES 4B 79,398,570.45 - - -
TOTAL WAGES AND SALARIES 2,004,257,296.48
AC |PERSONNEL ANALYSIS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
TOTAL NO, OF EMPLOYEES AT THE BEGINNING OF THE YEAR 1,276
TOTAL NO, OF EMPLOYEES EMPLOYED IN 2023 0
TOTAL NO, OF EMPLOYEES RETIRED DURING THE YEAR 20
TOTAL NO, OF EMPLOYEES AT THE END OF THE YEAR 2023 1,256
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YENAGOA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

5 |SOCIAL BENEFITS 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
ADMINISTRATIVE SECTOR 5 224,993,135.76
ECONOMIC SECTOR -
SOCIAL SECTOR -
REGIONAL SECTOR -
LAW AND JUSTICE -
6 |OVERHEAD COST 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
6A |OVERHEAD COST BY FUNCTION 6A
TRAVEL& TRANSPORT - GENERAL 375,153,075.96
UTILITIES - GENERAL 211,125,817.29
MATERIALS AND SUPPLY - GENERAL 95,082,717.07
MAINTENANCE SERVICES - GENERAL 255,464,000.00
FUEL AND LUBRICANT - GENERAL 396,137,880.60
FINANCIAL CHARGES - GENERAL 17,327,886.72
TOTAL 1,350,291,377.64
6B |OVERHEAD COST BY SECTOR 68
ADMINISTRATIVE SECTOR 677,520,132.17
ECONOMIC SECTOR 483,050,721.64
SOCIAL SECTOR 189,720,523.82
REGIONAL SECTOR -
LAW & JUSTICE -
TOTAL 1,350,291,377.63
7 |DEPRECIATION 2023 2022
Ref Sup.
Note Actual Budget % Variance Actual
BUILDING - GENERAL 7A 39,761,000.00
INFRASTRUCTURE — GENERAL 28,629,283.33
PLANT & MACHINERY - GENERAL 1,300,000.00
TRANSPORTATION EQUIPMENT - GENERAL 17,400,000.00
OFFICE EQUIPMENT 9,962,312.50
FURNITURE & FITTINGS - GENERAL 8,506,633.33
TOTAL 105,559,229.17
8 |TRANSFER TO OTHER GOVERNMENT ENTITIES
COMMON SERVICES 8A 7,500,000.00 -
TRAINING FUND 42,901,002.95 -
50,401,002.95 -
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Ref Sup.
9 |CASH AND CASH EQUIVALENT Note 2023 2022
CASH IN HAND
CASH AT BANK 9A 40,870,863.40 576,716.64
TOTAL
Ref Sup.

10 |PROPERTY, PLANT AND EQUIPMENT Note 31/12/2023 01/01/2023
BUILDING -GENERAL 2,200,639,000.00 1,807,800,000.00
INFRASTRUCTURE -GENERAL 739,839,716.67 432,669,000.00
PLANT & MACHINERY -GENERAL 11,700,000.00 13,000,000.00
TRANSPORT EQUIPMENT- GENERAL 69,600,000.00 87,000,000.00
OFFICE EQUIPMENT-GENERAL 30,061,937.50 39,724,250.00
FURNITURE AND FITTINGS 34,784,866.67 41,991,500.00
TOTAL 3,086,625,520.83 | 2,422,184,750.00

Ref Sup.
ACCRUED EXPENSES Note 2023 2022
PENSION AND GRATUITY
BANK GUARANTEE AND OTHER LIABILITIES
TOTAL
Ref Sup.

11 |BORROWINGS Note 2023 2022
EXTERNAL LOANS
DOMESTIC LOANS 126,366,648.68
TOTAL

Ref Sup.
12 |RESERVES Note 2023 2022
FORTHE YEAR 2,284,185,585.44
Ref Sup.

13 [SURPLUS Note 2023 2022

FORTHE YEAR 716,944,150.12
Ref Sup.

14 |PURCHASE/CONSTRUCTION OF PPE Note 2023 2022
BUILDING 432,600,000.00
INFRASTRUCTURE 335,800,000.00
PLANTS AND EQUIPMENTS -

TRANSPORT EQUIPMENT -

OFFICE EQUIPMENT 300,000.00
FURNITURE AND FITTINGS 1,300,000.00
TOTAL 770,000,000.00
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SUPPLEMENTARY NOTES TO THE ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2023

SUPPLEMENTARY NOTE 1
SHARE OF FAAC (STATUTORY REVENUE)

NET RECEIPT ADD: DEDUCTIONS
AT SOURCE
DETAILS/ MONTH SEE SUPPLEMENTARY (SEE- GROSS
NOTE 1A SUPPLEMENTARY
NOTE 1A

N N N
JANUARY 221,737,252.22 6,652,117.57 228,389,369.79
FEBRUARY 128,051,010.01 3,841,530.30 131,892,540.31
MARCH 121,870,914.57 3,656,127.44 125,527,042.01
APRIL 166,122,240.69 4,983,667.22 171,105,907.91
MAY 118,004,149.71 3,540,124.49 121,544,274.20
JUNE 178,482,352.22 5,354,470.57 183,836,822.79
JULY 100,063,120.46 3,001,893.61 103,065,014.07
AUGUST 129,923,211.06 3,897,696.33 133,820,907.39
SEPTEMBER 110,014,753.86 11,591,108.09 121,605,861.95
OCTOBER 130,167,577.97 3,905,027.34 134,072,605.31
NOVEMBER 100,652,648.39 3,019,5679.45 103,672,227.84
DECEMBER 119,295,956.28 3,578,878.69 122,874,834.97
GRAND TOTAL 1,624,385,187.44 57,022,221.10 1,681,407,408.54

SUPPLEMENTARY NOTE 1A

NET STATUTORY ALLOCATION
GROSS STATUTORY TOTAL DEDUCTIONS NET ALLOCATION
DETAILS/ MONTH ALLOCATION
(b) c=(a-b)

(a)

N N N
JANUARY 228,389,369.79 6,652,117.57 221,737,252.22
FEBRUARY 131,892,540.31 3,841,530.30 128,051,010.01
MARCH 125,527,042.01 3,656,127.44 121,870,914.57
APRIL 171,105,907.91 4,983,667.22 166,122,240.69
MAY 121,544,274.20 3,540,124.49 118,004,149.71
JUNE 183,836,822.79 5,354,470.57 178,482,352.22
JULY 103,065,014.07 3,001,893.61 100,063,120.46
AUGUST 133,820,907.39 3,897,696.33 129,923,211.06
SEPTEMBER 121,605,861.95 11,591,108.09 110,014,753.86
OCTOBER 134,072,605.31 3,905,027.34 130,167,577.97
NOVEMBER 103,672,227.84 3,019,679.45 100,652,648.39
DECEMBER 122,874,834.97 3,578,878.69 119,295,956.28
GRAND TOTAL 1,681,407,408.54 57,022,221.10 1,624,385,187.44
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e —em
SUPPLEMENTARY NOTE 1B
ANALYSIS OF SHARE OF STATUTORY ALLOCATION (OTHER AGENCIES)
ECONOMIC | DESCRIPTION | JANUARY FEBRUARY MARCH APRIL MAY JUNE oLy AUGUST SEPTEMBER | OCTOBER NOVEMBER DECEMBER GRAND TOTAL
CoDE

71010101 | ELECTRONIC 13,277,832.16 7,251023.15 | 6,437,136.65 | 8,025,805.97 7971576.24 | 7,921,248.27 6,266,676.93 7.035,33092 | 7,777,913.99 6,078,704.47 |  8,537,365.58 |  6,562,843.88 93,143,468.21
MONEY
TRANSFER
LeEvY

71010101 | NONOIL 35,930,306.95 - - 8,623,273.67 B B B - - 21.558,184.17 B 66,111,764.79
REVENUE -

71010101 | NONOIL - 5,551,232.42 - - 3,593,030.70 - - 9,144,263.12
REVENUE 2 - - - - -

11010101 | FOREX 37,511,240.46 15,629,683.52 53,140,923.98
EQUALISATION - - - - - - - - - -
1

71010101 | FOREX 6,251,873.41 6,251,873.41
EQUALISATION - - - - - - - - - - -
2

71010101 | SOLID - B - - 5,214,372.20 - - - B B - - 5,214,372.20
MINERALS

11010101 | EXCHANGE 8,094,756.51
GAIN 7,885,584.09 - - - - 209,172.42 - - - - - -
DIFFERENCE

71010101 | EXCHANGE 568,677,257.73
GAIN - - - - - | 4577438385 | 106,505,257.63 96,358,577.03 | 78,086,891.62 |  58,415475.80 | 63,650,667.22 | 119,916,004.58
DIFFERENCE 2

21,163,416.25 |  48,732,562.52 | 43,948,377.11 | 8,025,805.97 | 47,283,809.74 | 53,904,804.54 | 112,771,934.56 |  103,393,907.95 | 85834,805.61 | 64,494,180.27 | 93,746,216.97 | 126,478,848.46 809,778,669.95
SUPPLEMENTARY NOTE 2
ANALYSIS OF SHARE OF VALUE ADDED TAX (VAT)
ECONOMIC | DESCRIPTION JANUARY FEBRUARY MARCH APRIL MAY JUNE oLy AUGUST SEPTEMBER OCTOBER NOVEMBER ‘ DECEMBER GRAND TOTAL
CoDE
141,050,325.94 | 165,068,484.56 | 117,036,062.24 | 149,580,930.11 | 166,825,575.41 | 141,465,785.09 | 176,293,030.72 | 171,721,548.78 | 172,689,363.85 | 173,966,661.00 | 190,778,972.81 | 174,801,594.21 | 1,940,278,334.72

SUPPLEMENTARY NOTE 3
NON TAX REVENUE

ECONOMIC | DESCRIPTION | JANUARY | FEBRUARY MARCH APRIL MAY JUNE JuLY AUGUST | SEPTEMBER | OCTOBER | NOVEMBER | DECEMBER TOTAL
CODE
12020459 | FEES- RIGHT OF

OCCUPANCY - - - - - - - - - - - - -

FEES
12020466 FEES - INDIGINE

REGISTRATION - - - - - - - - - - - - -

FEES
12020501 | FINES-

FINES/PENALTIES - - - - - - - - - - - - -
12020122 | LICENCES 2,000,000.00 | 2,000,000.00 | 4,000,000.00 | 5,000,000.00 | 3,000,000.00 | 2,925,000.00 | 3,031,000.00 | 8,000,000.00 | 10,000,000.00 | 2,508,000.00 | 4,000,000.00 | 14,000,000.00 | 60,464,000.00
12020711 | EARNINGS -

EARNINGS FROM - - | 8,540,000.00 | 9,000,000.00 - - - - - - - - | 17,540,000.00

COMMERCIAL

ACTIVITIES

TOTAL 2,000,000.00 | 2,000,000.00 | 12,540,000.00 | 14,000,000.00 | 3,000,000.00 | 2,925,000.00 | 3,031,000.00 | 8,000,000.00 | 10,000,000.00 | 2,508,000.00 | 4,000,000.00 | 14,000,000.00 | 78,004,000.00
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SUPPLEMENTARY NOTE 4
SALARIES AND WAGES
HEALTH WORKERS co::e;:lnuirm COUNCIL SALARY
OUNCIL SALARIES TEACHERS SALARIES ARREARS ALLOWANCE TOTAL
SALARIES FUND CHARGES -
N L H N L
L SALARIES 9B
®
21010101 21010101 21010101 21010103 21010101
55,225,149.49 40,599,122.88 51,149,715.04 - 10,000,000.00 - 156,973,987.41
55,225,149.49 40,599,122.88 51,381,815.04 - 10,000,000.00 - 157,206,087.41
55,225,149.49 40,599,122.88 51,191,848.15 - 10,000,000.00 - 157,016,120.52
55,225,149.49 40,599,122.88 51,191,848.15 - 10,000,000.00 - 157,016,120.52
55,225,149.49 40,599,122.88 51,036,028.17 - 10,000,000.00 - 156,860,300.54
55,225,149.49 40,613,999.02 51,081,028.17 - 10,000,000.00 - 156,920,176.68
56,925,149.49 40,613,999.02 50,775,083.22 - 10,000,000.00 - 158,314,231.73
56,925,149.49 40,953,381.49 51,775,083.22 15,879,714.09 10,000,000.00 - 175,5633,328.29
56,925,149.49 40,953,381.49 51,921,563.75 15,879,714.09 10,000,000.00 - 175,679,808.82
59,425,149.49 40,953,381.49 51,921,563.75 15,879,714.09 10,000,000.00 - 178,179,808.82
63,470,932.09 45,238,925.93 51,921,563.75 15,879,714.09 10,000,000.00 - 186,511,135.86
64,468,467.65 45,776,444.39 51,921,563.75 15,879,714.09 10,000,000.00 - 188,046,189.88
689,490,894.64 498,099,127.23 617,268,704.16 79,398,570.45 120,000,000.00 - 2,004,257,296.48
SUPPLEMENTARY NOTE 4A
WAGES AND SALARIES FOR THE YEAR ENDED 31ST DECEMBER, 2023
SINo ADMIN CODE ECON CODE HEAD DESCRIPTION ESTIMATE SUPPLEMENT TOTAL ACTUAL EXCESS SAVINGS
[ N [] [ N []
Sector:
OFFICE OF THE
1 21010103 1 bvan - 32,900,000.00 32,900,000.00 32,821,377.80 78,622.20
OFFICE OF THE VICE
2 21010103| ol - 5,900,000.00 5,900,000.00 5,874,427.70 25,572.30
3 21010103| SECRETARYIOTHE - 2,173,000.00 2,173,000.00 2,172,764.95 235.05
LOCAL GOVT.
4 21010103 |LEGISLATORS - 38,530,000.00 38,530,000.00 38,530,000.00 -
ADMINISTRATIVE
5 21010108 e MENT 565,756,000.00 - 565,756,000.00 565,755,863.38 136.62
SUBTOTAL| 565,756,000.00 79,503,000.00 645,259,000.00 645,154,433.83
Sector: ECONOMIC - -
DEPARTMENT OF
6 21000108 0 N F AND SUPPLIES | H14486:000.00 - 114,456,000.00 114,455,488.51 511.49
DEPARTMENT OF
7 21010101 |2UDCET, PLANNING, 24,960,000.00 - 24,960,000.00 24,959,570.39 42961
RESEARCH AND
STATISTICS
DEPARTMENT OF
8 21010101 [AGRICULTURE & 43,576,000.00 - 43,576,000.00 43,575,824.54 175.46
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING,
9 21010101 o o SURVEY 60,745,000.00 - 60,745,000.00 60,744,147.82 852.18
DEPARTMENT
SUBTOTAL 243,737,000.00 - 243,737,000.00 243,735,031.26
Sector : LAW &JUSTICE
10 21010101 |LEGAL DEPARTMENT
SUBTOTAL -
Sector : SOCIAL SECTOR
SOCIAL DEVELOPMENT,
EDUCATION,
1 21010101 |INFORMATION, SPORTS 69,928,460.25 550,000,000.00 619,928,460.25 617,268,704.16 2,659,756.09
AND CULTURE
DEPARTMENT
DEPARTMENT OF
RIMARY HEALTH CARE - 498,200,000.00 498,200,000.00 498,099,127.23 100,872.77
SUBTOTAL|  69,928,460.25 | 1,048,200,000.00 | 1,118,128,460.25 1,115,367,831.39
12] 21010101 GRANDTOTAL| 879,421,460.25| 1,127,703,000.00| 2,007,124,460.25|  2,004,257,296.48
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SUPPLEMENTARY NOTE 4C
PERSONNEL ANALYSIS
2023 2022
ACTUAL BUDGET VARIANCE ACTUAL
TOTAL NO, OF
EMPLOYEES ATTHE 1,276 0 1112
BEGINNING OF THE
YEAR
TOTALNO, OF
EMPLOYEES 0 0 169
EMPLOYED IN 2023
TOTALNO, OF
EMPLOYEES RETIRED 20 0 5
DURING THE YEAR
TOTAL NO, OF
EMPLOYEES ATTHE 1,256 6 1276
END OF THE YEAR
2023
SUPLEMENTARY NOTE 5A
ANAYSIS OF EMPLOYEES SOCIAL BENEFITS
MONTHS GRATUITY PENSION DEATH BENEFITS TOTAL

JANUARY 17,430,971.09 - 17,430,971.09
FEBRUARY 17,313,997.98 - 17,313,997.98
MARCH 17,827,204.79 - 17,827,204.79
APRIL 17,279,179.03 - 17,279,179.03
MAY 17,784,822.68 - 17,784,822.68
JUNE 18,517,838.70 - 18,517,838.70
JULY 18,286,728.33 - 18,286,728.33
AUGUST 18,417,614.00 - 18,417,614.00
SEPTEMBER 18,715,294.18 - 18,715,294.18
OCTOBER 18,402,708.56 - 18,402,708.56
NOVEMBER 22,095,130.62 - 22,095,130.62
DECEMBER 22,921,645.80 - 22,921,645.80

GRAND TOTAL

224,993,135.76

224,993,135.76
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SUPPLEMETARY NOTE 6A
ANALYSIS OF OVERHEAD PAYMENTS
TRAVEL& TRANSPORT - UTILITIES - GENERAL | MATERIALS AND SUPPLY MAINTENANCE FUEL AND FINANCIAL CHARGES
GENERAL 220202 -GENERAL SERVICES - LUBRICANT - - GENERAL TOTAL
GENERAL GENERAL
220201 220202 220203 220204 220207 220209
N N N N N N N
4,604,069.77 - 29,313,116.00 4,300,000.00 14,982,000.00 2,298,000.00 55,497,185.77
FEBUARY 20,295,000.00 169,089,782.40 3,771,000.00 9,894,000.00 16,340,860.45 - 219,390,642.85
24,558,406.19 500,000.00 5,890,000.00 4,340,000.00 700,000.00 60,000.00 36,048,406.19
160,277,500.00 19,652,034.89 13,932,500.00 5,355,000.00 1,870,000.00 - 201,087,034.89
11,421,000.00 2,259,000.00 687,850.00 4,920,000.00 10,565,000.00 660,000.00 30,512,850.00
10,513,100.00 140,000.00 2,680,000.00 5,700,000.00 606,000.00 283,000.00 19,922,100.00
12,790,000.00 420,000.00 1,045,000.00 40,800,000.00 169,089,782.40 1,350,000.00 225,494,782.40
15,710,000.00 9,220,000.00 1,770,146.39 12,470,000.00 26,510,237.75 4,748,886.72 70,429,270.86
18,430,000.00 - 14,750,000.00 31,400,000.00 37,450,000.00 5,082,000.00 107,112,000.00
- 130,000.00 20,684,850.00 130,685,000.00 40,964,000.00 407,000.00 192,870,850.00
78,134,000.00 4,680,000.00 4,850.00 5,300,000.00 39,060,000.00 750,000.00 127,928,850.00
18,420,000.00 5,035,000.00 553,404.68 300,000.00 38,000,000.00 1,689,000.00 63,997,404.68
375,153,075.96 211,125,817.29 95,082,717.07 255,464,000.00 396,137,880.60 17,327,886.72 1,350,291,377.64
SUPPLEMENTARY NOTE 6B
ANAYSIS OF OVERHEAD COST FOR THE YEAR 2023
S/NO ADMIN GRP HEAD DESCRIPTION BUDGET SUPPLEMENTARY TOTAL ACTUAL SAVINGS EXCESS
N N N N N N
SECTOR ADMINISTRATIVE
1 11100100100 1{OFFICE OF THE CHAIRMAN - 32,700,000.00 32,700,000.00 32,638,562.27 61437.73 -
2 11100100200 1{VICE CHAIRMAN - 9,800,000.00 9,800,000.00 9,791,568.68 843132 -
3 11100200100 1[SECRETARY TO THE LG - 6,530,000.00 6,530,000.00 6,527,712.45 2,287.55 -
1[LEGISLATORS - 65,300,000.00 65,300,000.00 65,277,124.55 2287545
1/ADMINISTRATIVE DEPT 55.600,000.00 510,000,000.00 565,600,000.00 563,285,164.22 2314,835.78
Sub total|  55.600,000.00 624,330,000.00 679,930,000.00 677,520,132.17
SECTOR ECONOMIC - - - -
4 11100200400 DEPARTMENT OF FINANCE 21,800,000.00 31,000,000.00 52,800,000.00 52,221,699.64 578,300.36 -
AND SUPPLIES
DEPARTMENT OF BUDGET,
5 11100200500 2|PLANNING, 1,000,000.00 32,000,000.00 33,000,000.00 32,638,562.27 361437.73 -
RESEARCH AND STATISTICS
DEPARTMENT OF
6 11100200600 2|AGRICULTURE & 1,000,000.00 38,200,000.00 39,200,000.00 39,166,274.73 33,725.27 -
NATURAL RESOURCES
WORKS, TRANSPORT,
HOUSING, 1,600,000.00 358,000,000.00 359,600,000.00 359,024,185.00 575,815.00 -
LANDS & SURVEY
2|DEPARTMENT
Sub total|  25.400.000.00 459,200,000.00 484,600,000.00 483,050,721.64
SECTOR LAW & JUSTICE
9 11100201000 3[LEGAL DEPARTMENT - - - -
SECTOR SOCIAL - - - -
SOCIAL DEVELOPMENT,
10 EDUCATION, 800,000.00 78,000,000.00 78.800,000.00 78,749.412.00 50,587.91 -
INFORMATION, SPORTS AND
CULTURE DEPARTMENT
11 DEPARTMENTOF PRIMARY 12.000,000.00 99,000,000.00 111,000,000.00 11097111173 28,888.27 -
HEALTH CARE
Subtotal|  12,800,000.00 177,000,000.00 189,800,000.00 189,720,523.82
GRAND TOTAL 93,800,000.00 1,260,530,000.00 1,354,330,000.00 1,350,291,377.63 - R
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SUPPLEMENTAR NOTE 7A
DEPRECIATION
BUILDING . GENERAL | INFRASTRUCTURE - | PLANT & MACHINERY - | TRANSPORTATION OFFICE EQUIPMENT FURNITURE & TOTAL
GENERAL GENERAL EQUIPMENT - FITTINGS - GENERAL
240101 240102 240103 240104 240106
GENERAL BOOKS
RATE 2% 5% 10% 20% 25% 3% 20%
LEGACY ASSETS 36,156,000.00 21,633,450.00 1,300,000.00] __17,400,000.00 9,931,062.50 8,398,300.00 94,818,812.50
ASSETS DURING
VEAR 2023 3,605,000.00 6,995,833.33 31,250.00 108,333.33|  10,740,416.67
SUB- TOTAL 3,605,000.00 6,995,833.33 - - 31,250.00 108,333.33| __ 10,740,416.67
GRAND TOTAL 39,761,000.00 28,629,283.33 1,300,000.00] __17,400,000.00 9,962,312.50 8,506,633.33| _ 105,559,229.17
SUPPLEMENTAR NOTE 7B
DEPRECIATION FOR ASSETS ACQUIRED DURING THE YEAR 2023
MONTHS CLASS OF PPE TOTAL
BUILDING INFRASTRUCTURE TRANSPORT FURNITURE AND
PLANTS & MACHINARY EQUIPMENT OFFICE EQUIPMENT EITTINGS ToTAL
2% 5% 10% 20% 25% 20%
JANUARY -
FEBRUARY
MARCH
APRIL
MAY
JUNE
JULY - - - - -
AUGUST 721,000.00 1,399,166.67 6,250.00 21,666.67 2,148,083.33
SEPTEMBER 721,000.00 1,399,166.67 6,250.00 21,666.67 2,148,083.33
OCTOBER 721,000.00 1,399,166.67 6,250.00 21,666.67 2,148,083.33
NOVEMBER 721,000.00 1,399,166.67 6,250.00 21,666.67 2,148,083.33
DECEMBER 721,000.00 1,399,166.67 - 6,250.00 21,666.67 2,148,083.33
GRAND TOTAL 3,605,000.00 6,995,833.33 - - 31,250.00 108,333.33 10,740,416.67

THE DEPRECIATION IS PRO RATED ACCORDING TO THE MONTH OF THE YEAR THE ASSETS VALUE IS CAPITALISED.
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SUPPLEMENTAR NOTE 8A
TRANSFER TO OTHER GOVERNMENT ENTITIES
DESCRIPTION 2023 2022

ACTUAL BUDGET VARIANCE ACTUAL
COMMON SERVICES |SEE SUPL. NOTE 14B 7,500,000.00 - -
TRAINING FUNDS 17,296,189.67
TOTAL 24,796,189.67 - -

SUPPLEMETARY NOTE 8B
ANALYSIS OF STATUTORY TRANSFERS
MONTHS TRAINING FUND COMMON SERVICES PENSION TOTAL
§ ¥ N ¥
JANUARY 3,839,509.94 625,000.00 4,464,509.94
FEBUARY 3,346,010.34 625,000.00 3,971,010.34
MARCH 2,828,553.54 625,000.00 3,453,553.54
APRIL 3,237,289.77 625,000.00 3,862,289.77
MAY 3,112,970.55 625,000.00 3,737,970.55
JUNE 3,280,785.58 625,000.00 3,905,785.58
JULY 3,891,280.86 625,000.00 4,516,280.86
AUGUST 3,935,386.68 625,000.00 4,560,386.68
SEPTEMBE 3,685,389.23 625,000.00 4,310,389.23
OCTOBER 3,686,284.19 625,000.00 4,311,284.19
NOVEMBER 3,851,778.28 625,000.00 4,476,778.28
DECEMBER 4,205,763.99 625,000.00 4,830,763.99
TOTAL 42,901,002.95 7,500,000.00 50,401,002.95
SUPPLEMENTARY NOTE 9A
CASH AND CASH EQUIVALENTS
DESCRIPTION REF. S. NOTE 2023 2022

CASH IN HAND - -
CASH AT BANK 16B 40,870,863.40 576,716.64
TOTAL 40,870,863.40 576,716.64
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SUPPLEMENTARY NOTE 9B
CASH AND CASH EQUIVALENTS
ZENITH BANK A: 1015470602 FCBM BANK ECO BANK ACCESS BANK ZENITH BANK
RECEIPTS N N N N N N N N N N
OPENING BALANCE 109,416.77 - 7,178.88 431,430.05 28,690.94 576,716.64
JANUARY - - - 99,285,198.26 5,202,456.63 574,590,944.68 548,641,201.18 53,915.45
FEBRUARY 41,167,721.00 135,132,448.76 200,935,898.27 94,881,382.74 150,000.00
MARCH 190,024,553.50 95,578,711.53 278,226,388.02 410,194,167.78 39,000.00 4.00
APRIL 5,821,443.11 100,764,770.42 311,112,074.91 211,632,863.08 340,000.00 20.00
MAY 190,183,140.76 190,189,630.73 136,449,578.08 227,810,946.20 927,900.00 1,032,970.50
JUNE 95,185,176.75 18,588,681.74 55,509,368.36 63,687,699.22 1,087,600.00 1,520,209.25
JuLY 112,649,513.81 188,382,122.72 45,329,368.36 45,353,051.89 70,000.00 16.00
AUGUST 100,827,217.42 9,326,233.71 190,320,443.34 155,621,669.19 627,000.00 325,852.96
SEPTEMBER 47,448,771.01 139,851,014.59 182,045,684.32 106,980,181.81 1,034,000.00 4.00
OCTOBER 137,904,713.63 137,769,411.45 1,146,783,049.27 | 1,097,380,563.33 1,757,600.00 1,785,626.65
NOVEMBER 152,215,858.05 152,317,842.17 239,097,250.24 257,227,994.71 205,200.00 900,127.50
DECEMBER 254,414,177.76 254,454,984.46 201,655,443.75 302,134,832.48 1,119,000.00 1,630,251.00
TOTAL 109,416.77 - 7,178.88 - 1,427,558,915.11 1,427,558,308.93 3,562,084,191.54 | 3,521,546,663.56 7,411,215.45 7,195,081.86
CLOSING BALANCE 09,416.77 7,178.88 606.18 40,537,527.98 216,133.59 | 40,870,863.40
SUPPLEMENTARY NOTE 10A
PROPERTY PLANT AND EQUIPMENT
INFRASTRUCTURE - | PLANT & MACHINERY - TRANSPORTATION OFFICE EQUIPMENT-| FURNITURE AND
BUILDING - GENERAL GENERAL GENERAL EQUIPMENT - GENERAL FITTINGS TOTAL
GENERAL
320101 320102 320103 320103 320105
OC:/F;Y;;\‘;;;:OUNT 1,807,800,000.00 432,669,000.00 13,000,000.00 87,000,000.00 39,724,250.00 41,991,500.00 2,422,184,750.00
ADD ASSETDURING
THE YEAR
(SEE - 432,600,000.00 335,800,000.00 - - 300,000.00 1,300,000.00 770,000,000.00
SUPPLEMENTARY
NOTE
TOTAL ASSETS 2,240,400,000.00 768,469,000.00 13,000,000.00 87,000,000.00 40,024,250.00 43,291,500.00 3,192,184,750.00
LESS DEPRECIATION 39,761,000.00 28,629,283.33 1,300,000.00 17,400,000.00 9,962,312.50 8,506,63: 105,559,229.17
(3:27:;/'2"0(;:’40“" 2,200,639,000.00 739,839,716.67 11,700,000.00 69,600,000.00 30,061,937.50 34,784,866.67 3,086,625,520.83
SUPPLEMENTARY NOTE 10B
PURCHASES/CONSTRUCTION OF PROPERTY PLANT AND EQUIPMENT (PPE) DURING THE YEAR 2023
CLASS OF PPE TOTAL
MONTHS BUILDING INFRASTRUCTURE | PLANTS & EQUIPMENTS TRANSPORT OFFICE EQUIPMENT FURNITURE AND
EQUIPMENT FITTINGS
JANUARY -] - - - - -
FEBRUARY - - - - - - -
MARCH - - - - - -
APRIL - - - - - - -
MAY - - - - - - -
JUNE -] - - - - - -
JuLy - - - - - - -
AUGUST 432,600,000.00 335,800,000.00 - - 300,000.00 1,300,000.00 770,000,000.00
SEPTEMBER - - - - - - -
OCTOBER -| - - - - - -
NOVEMBER - - - - - - -
DECEMBER - - - - - - -
GRAND TOTAL 432,600,000.00 335,800,000.00 - - 300,000.00 1,300,000.00 770,000,000.00
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SUPPLEMENTARY NOTE 10C
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE TOTAL
OFFICE EQUIPMENT
LAND & BUILDING - SEE
TRANSPORT (- SEE FURNITURE AND
SUPPLEMENTARY NOTE | INFRASTRUCTURE | PLANTS & EQUIPMENTS
20D EQUIPMENT SUPPLEMENTARY FITTINGS
NOTE 20D)
LEGACY ASSETS 1,807,800,000.00 432,669,000.00 13,000,000.00 87,000,000.00 39,724,250.00 41,991,500.00]  2,422,184,750.00
::i;rs FORTHE 432,600,000.00 335,800,000.00 - - 300,000.00 1,300,000.00 770,000,000.00
SUBTOTAL (A) 2,240,400,000.00 768,469,000.00 13,000,000.00]  87,000,000.00 40,024,250.00 43,291,500.00] _3,192,184,750.00
DEP. RATE 2% 5% 10% 20% 25% 20%
DEP. LEGACY
ASSETS 36,156,000.00 21,633,450.00 1,300,000.00 17,400,000.00 9,931,062.50 8,398,300.00 94,818,812.50
DEP. ASSETS 3,605,000.00 6,995,833.33 - - 31,250.00 108,333.33 10,740,416.67
DURING YEAR
TOTAL 39,761,000.00 28,629,283.33 1,300,000.00|  17,400,000.00 9,962,312.50 8,506,633.33 105,559,229.17
DEPRECIATION (B)
:\E;)BOOK VALUE 2,200,639,000.00 739,839,716.67 11,700,000.00 |  69,600,000.00 30,061,937.50 34,784,866.67 |  3,086,625,520.83
SUPPLEMENTARY NOTE 10D
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT
DETAILS CLASS OF PPE
LAND & BUILDING OFFICE EQUIPMENT
TOTAL LAND AND TOTAL OFFICE
LAND BUILDING BUILDING BOOKS OTHEREQUIPMENTS | "_ o /ey
LEGACY ASSETS <[ 1,807,800,000.00 1,807,800,000.00 - 39,724,250.00 39,724,250.00
Cgi:Ts DURINGTHE - 432,600,000.00 432,600,000.00 - 300,000.00 300,000.00
SUBTOTAL (A) | 2,240,400,000.00 2,240,400,000.00 - 40,024,250.00 40,024,250.00
DEP. RATE - 2% 3% 25%
DEP.LEGACY ASSETS - 36,156,000.00 36,156,000.00 - 9,931,062.50 9,931,062.50
C:i?s DURING - 3,605,000.00 3,605,000.00 - 31,250.00 31,250.00
TOTAL 39,761,000.00 39,761,000.00 9,962,312.50 9,962,312.50
DEPRECIATION (B) e st e R
2? BOOKVALUE - | 2,200,639,000.00 2,200,639,000.00 - 30,061,937.50 30,061,937.50
SUPPLEMENTARY NOTE 11A
BORROWINGS (LONG TERM LOANS) AS AT 31ST DECEMBER, 2023.
BAL B/FWD CURRENT YEAR INTEREST &
SINO INSITUTIONS PRINCIPAL REPMT TOTAL REPAYMENT | BAL OUTSTANDING
(PRINCIPAL) PORTION OTHER FEES
EXTERNAL LOANS _
(SEE - SUPPL. NOTE 225A)
DOMESTICLOANS 138,575,881.20 - 8,372,388.26 3,836,844.26 12,209,232.52 126,366,648.68
(SEE - SUPPL. NOTE 22
SUBTOTAL 138,575,881.20 - 8,372,388.26 3,836,844.26 12,209,232.52 126,366,648.68
SUPPLEMENTARY NOTE 118
LONG TERM BORROWINGS
(INTERNAL LOANS JASAT 31 5T DECEMBER, 2023
BAL B/FWD CURRENT YEAR INTEREST &
SINO INSITUTIONS {PRINCIPAL) PORTION PRINCIPAL REPMT OTHER FEES TOTAL REPAYMENT | BAL OUTSTANDING
1|LGA SALARY BALLOUT 138,575,881.20 - 8,372,388.26 3,836,844.26 12,209,232.52 126,366,648.68
TOTAL DOMESTIC 138,575,881.20 - 8,372,388.26 3,836,844.26 12,209,232.52 126,366,648.68
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YEAR

DEFICT

SURPLUS

DR

CR

i

i

2023

716,944,150.11

TOTAL

SUPPLEMENTARY NOTE 14A
ANALYSIS OF PURCHASE/ CONTRUCTION OF PPE DURING THE YEAR 2023

S/NO

ADMIN

GRP

HEAD DESCRIPTION

BUDGET

ACTUAL

SAVINGS

EXCESS

FINAL BUDGET

ACTUAL

EXCESS | SAVINGS

SECTOR

ADMINISTRATIVE

OFFICE OF THE CHAIRMAN

VICE CHAIRMAN

SECRETARY TO THE LG

LEGISLATORS

ADMINISTRATIVE DEPT

794,000,000.00

434,200,000.00

359,800,000.00

SECTOR

ECONOMIC

DEPARTMENT OF FINANCE AND
SUPPLIES

DEPARTMENT OF BUDGET,
PLANNING,
RESEARCH AND STATISTICS

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

WORKS, TRANSPORT, HOUSING,
LANDS & SURVEY DEPARTMENT

600,108,112.02

335,800,000.00

264,308,112.02

264,308,112.02

264,308,112.02

SECTOR

LAW & JUSTICE

LEGAL DEPARTMENT

SECTOR

SOCIAL

SOCIAL DEVELOPMENT,
EDUCATION,

INFORMATION, SPORTS AND
CULTURE DEPARTMENT

DEPARTMENT OF PRIMARY HEALTH
CARE

400,000,000.00

GRAND TOTAL

1,794,108,112.02

770,000,000.00
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YENAGOA LOCAL GOVERNMENT AREA

2022

2023

SECTOR

Final Budget

Recurrent
Expenditure

Capital

Expenditure | Total Expenditure

Final Budget

Recurrent
Expenditure

Capital
Expenditure

Total Expenditure

ADMINISTRATION SECTOR

OFFICE OF THE CHAIRMAN

Chairman

99,171,306.72

85,023,172.60

- 85,023,172.60

73,320,969.06

61,459,940.07

61,459,940.07

Vice- Chairman

15,665,996.38

Internal Audit

24,424,763.80

24,976,665.16

24,976,665.16

52,953,576.41

15,665,996.38

Adviser/Assistant to the Chairman/
Vice Chairman

7,200,000.00

4,000,000.00

4,000,000.00

LOCAL GOVERNMENT COUNCIL

The Council

62,538,000.00

155,125,109.21

96,307,124.55

Assistants/Aides/Advisers

10,142,178.00

- 155,125,109.21

52,301,494.26

Council Committees

Office of the House Leader

6,636,000.00

15,000,000.00

7,500,000.00

Office of the Deputy Leader

5,280,000.00

Office of the Majority Leader

Office of the Deputy Majority Leader

Office of the Chief Whip

Office of the Deputy Chief Whip

Clerk to the House

OFFICE OF THE HEAD OF LOCAL
GOVERNMENT SERVICE

Office of the Head of Local
Government Service

406,535,464.10

- 406,535,464.10

438,654,770.60

438,654,770.60

ADMINISTRATION & GENERAL
SERVICES

Administration and General
Services

841,144,158.00

862,359,103.22

- 862,359,103.22

362,044,434.25

965,780,395.72

965,780,395.72
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SECRETARY TO THE LOCAL
GOVERNMENT

Secretary to the Local Government

8,700,477.40

ECONOMIC SECTOR

21,800,000.00

11,524,104.12

11,524,104.12

27,042,102.02

8,700,477.40

DEPARTMENT OF AGRICULTURE &
NATURAL RESOURCES

Department of Agriculture &
Natural Resources

5,934,635.68

27,920,777.30

27,920,777.30

49,387,702.11.

82,742,099.27

82,742,099.27

DEPARTMENT OF FINANCE AND
SUPPLIES

Department of Finance and
Supplies

92,733,658.68

55,841,554.60

55,841,554.60

69,009,640.00

166,677,188.15

166,677,188.15

DEPARTMENT OF WORKS,
TRANSPORT, HOUSING, LANDS &
SURVEY

Department of Works, Transport,
Housing, Lands & Survey

384,361,573.74

346,217,638.54

236,340,713.84

582,558,352.38

3,496,562,045.44

419,768,332.82

770,000,000.00

1,189,768,332.82

DEPARTMENT OF BUDGET,
PLANNING, RESEARCH &
STATISTICS (BPRS)

Department of Budget, Planning,
Research & Statistics ( BPRS)

104,931,351.80

39,089,088.22

39,089,088.22

93,320,116.91

57,598,132.66

57,598,132.66

WATER, SANITATION & HYGIENE
(WASH)

Water, Sanitation & Hygiene (WASH)

SOCIAL SECTOR

WOMEN DEVELOPMENT OFFICE

Women Development Office

DEPARTMENT OF SOCIAL
DEVELOPMENT

54,904,802.36

Department of social Development

60,059,244.02

DEPARTMENT OF EDUCATION

Department of Education

84,344,963.40

715,534,344.69

715,534,344.69

70,728,460.25

696,018,116.25

696,018,116.25

DEPARTMENT OF HEALTH

Department of Primary Health Care

12,000,000.00

671,162,327.94

671,162,327.94

12,000,000.00

609,070,238.96

609,070,238.96

TOTAL

1,810,347,392.18

3,423,509,349.70

236,340,713.84

3,659,850,063.54

4,418,729,784.73

3,629,942,812.83

770,000,000.00

4,399,942,812.83
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Introduction

In line with the adoption of the International Public Sector Accounting Standards
(IPSAS) in Nigeria, a Standardised Chart of Account (COA) alongside with a set of
General-Purpose Financial Statements (GPFS) have been designed and introduced by
Federation Accounts Allocation Committee (FAAC) for adoption by all tiers of
Governmentin Nigeria.

The standardised COA and the GPFS have been adopted by Yenagoa Local Government
Council to comply with FAAC directive in order to harmonise public sector accounts
reportingin Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the
Accounting Policies have been developed as a set of guidelines to direct the Processes
and Proceduresrelating to financial reporting in Bayelsa State. These policies shall form
partofthe universally agreed framework for financialreporting in Bayelsa State.

IPSAS ACCRUAL BASIS OF ACCOUNTING
The GPFS are prepared under the historical cost convention and in accordance with
International Public Sector Accounting Standards (IPSAS) and other applicable
standards as defined by the Fiscal Responsibility Law (FRL) and the Financial Reporting
Council of Nigeria. In addition, GPFS are in compliance with the provisions of other
financialregulations of the State.
This Accounting Policy addresses the following fundamental accountingissues:

o Definition of Accounting Terminologies

e Recognition of Accounting Items

e Measurementof Accounting Items

e Treatmentof Accountingitems
The Accounting Policy is subject to periodic reviews and updates as shall be deemed
necessary by the Accountant-General of Bayelsa State.
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Accounting Terminologies / Definitions

Accounting policies are the specific principles, bases, conventions, rules and
practices adopted by the Bayelsa State Government in preparing and presenting
Financial Statements.
Accrual basis means a basis of accounting that recognizes transactions and
other events immediately when revenue is earned or expenses incurred.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and
cash equivalents.
Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.
Cash flows are inflows and outflows of cash. Cash flows exclude movements
between items that constitute cash as these components are part of the cash
management of the government rather than increases or decreases in the cash
position controlled by government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bayelsa State Government: Cash is deemed to be
controlled by Bayelsa State Government when the government can freely use
the available cash for the achievement of its objectives or enjoy benefit from the
cash, and can also exclude or regulate the access of others to that benefit. Cash
collected by, or appropriated or granted to the government which the
government can freely use to fund its operating objectives, such as acquiring of
capital assets or repaying its debt is controlled by the government.
Government Business Enterprise means a ministry, department or agency that
has all the following characteristics:

e Isan entity with the power to contract in its own name;

e Has been assigned the financial and operational authority to carry on a

Business;
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Sells goods and services, in the normal course of its business, to other
MDAs and the general public at a profit or full cost recovery;

Is not reliant on continuing government funding or subvention to remain
a going concern (other than purchases of outputs at arm’s length); and

Is controlled by a public sector management or the government.

Notes to the GPFS

This shall include narrative descriptions or more detailed schedules or
analyses of amounts shown on the face of the GPFS, as well as additional
information

Notes shall be presented in a systematic manner. The items in the
Statements should cross reference to any related information in the

notes.

2. Fundamental Accounting Concepts

The following fundamental accounting concepts are taken as the basis of

preparation of all accounts and reporting in Bayelsa State:

Accrual Basis of Accounting;
Under-stability;

Materiality,

Relevance;

Going Concern Concept;
Consistency Concept

Prudence

e Completeness, etc.

3. Accounting Period

The accounting year (fiscal year) is from 15t January to 315t December in line with the
National Treasury Circular Ref. OAGF/CAD/026/V.1/102 of 30" December,2013. Each

accounting year is divided Into 12 calendar months (periods) and shall be set up as such

in the accounting system.

4, Reporting Currency
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. The General Purpose Financial Statements are prepared in Nigerian
Naira.
5. General Purpose Financial Statements (GPFS)

The GPFS comprise of the followings:

e Statement of Financial Performance;

e Statement of Financial Position;

e Statement of Cashflow;

e Statement of Net Asset/Equity;

e Notes to the Accounts: Additional disclosures to explain the GPFS; and

6. Consolidation Policy

e The Consolidation of the GPFS is based on Accrual Basis of Accounting
e All Ministries, Department and Agencies (MDAs) of Bayelsa State Government
except Government Business Enterprises (GBEs) shall be consolidated.
e Consolidation of the GPFS shall be in agreement with the provisions of IPSAS
7. Notes to the GPFS

= Notes to the GPFS shall be presented in a systematic manner. The items in the
Statement should cross reference to any related information in the Notes.
= |t shall follow the format provided in the Accounting Manual.

8. Comparative Information

e The General Purpose Financial Statements shall disclose all numerical
information relating to previous period (at least one year).

9. Budget Figures

e These are figures from the approved annual budget and supplementary budget
as approved in accordance with the Appropriation Law of Bayelsa State.

10. Revenue:

Fees, taxes and Fines
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In this GPFS revenue is recognizes from non-exchange transactions such as fees,
taxes and fines when the event occurs and the assets recognition criteria are
met.

Other non-exchange revenues are recognized when it is probable that the future
economic benefits or service potential associated with the asset will flow to the
government and the fair value of the asset will flow to the government and fair
value of the asset can be measured reliably.

Other operating revenues

11.

Other operating revenues arises from exchange transactions in the ordinary
course of Government activities.

Revenues comprise the fair value of the consideration received or receivable for
the sale of good and services in the ordinary course of government activities.
Revenue is shown net of tax, returns, rebates and discounts.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and
rewards of ownership has been transferred to buyer, usually when goods are
delivered.

Other revenue

= Other revenue consists of gains on disposal of property, plant and
equipment.

Any gain on disposal is recognized at the date control of the asset is passed to

the buyer and is determined after deducting from the proceeds the carrying

value of the asset at that time.

Aid and Grants:
= Aid and Grants to the Bayelsa State Government is recognized as income on
entitlement, while aid and grants to other governments/agencies are

recpgnized as expenditure on commitment.

12. Subsidies, Donations and Endowments
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e Subsidies, Donations and endowments to the Government are recognized as
income when money is received, or entitlement to receive money is established,
except where fulfillment of any restrictions attached to these monies is not
probable.

13. Transfers from other government entities

e Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on receipt of the asset
(cash,goods,services and property) if it is free from conditions and it is probable
that the economic benefits or service potential related to the asset will flow to
the government and can be measured.

14. Expenses

e All expenses shall be reported on an accrual basis, l.e. all expenses are to be
recognized in the period they are incurred or when the rlated services are
enjoyed, irrespective of when the payment is made.

15. Employee Benefits/Pension obligations:

Under the Defined Benefits Scheme.

e Provision has been made, where applicable, using an actuarial valuation
determines the extent of anticipated entitlement payable under employment
contracts and brings to account a liability using the present value measurement
basis, which discounts expected future cash flows.

e Totheextendthatitis anticipated that the liability will arise during the following
year the entitlement are recorded as Current Liabilities. The remainder of the

anticipated entitlements are records as Non- Current Liabilities.

Under the Defined Contribution Scheme
e Public entities make pension and national insurance contributions on behalf of
employees in line with Pension Act 2014. The contributions are treated as

payments to a defined contribution pension plan.
e A defined contribution plan is a pension plan under which fund managed by

Pension Fund Administrators(PFAs)
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The Government has no legal or constructive obligations to pay further
contributions if the pension Entity does not hold sufficient assets in the current
and prior periods.

The contributions are recognized as employee benefit expense when they are
due.

Prepaid contributions are recognized as an assets to the extent that a cash

refund or a reduction in the future payments is available.

Interest on Loans:

Interest on loans shall be treated as expenditure or as a charge in the financial
performance report (Statement of Financial Performance)

Interest expense is accrued using the effective interest rate method.

The effective interest rate exactly discounts estimated future cash payments
through there expected life of the financial liability to that liability’s net carrying
amount.

The method applies this rate to the principal outstanding to determine interest

expense in each period.

Foreign currency transactions:

Foreign Currency Transactions throughout the year shall be converted into
Nigerian Naira at the ruling (Central Bank of Nigeria —CBN) rate of exchange at
the dates of the transactions. Foreign currency balances, as at the year end, shall
be translated at the exchange rates prevailing on that date.

At the end of the financial year, additional amounts (in cash or at bank) arising
out of Foreign Exchange Gains/Losses shall be recognised in the Statement of
Cash Receipts and Payments either as Receipts / Payments respectively.
Foreign exchange gains/losses are recognized in the Statement of Financial

Performance.

Minority Interest

This represents the interest of external parties during the year under review.

Statement of Cash Flow
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This statement shall be prepared using the direct method. The Cash Flow
Statement shall consists of three (3) sections:

e Operating activities section include cash received from all income sources of the
government and record the cash payments made for the supply of goods and
services

e Investing activities section are those activities relating to the acquisition and
disposal of non- current assets.

e Financial activities section comprise the change in equity and debt capital
structure of the government.

20. Cash & Cash Equivalent

e Cash and Cash Equivalent means cash balances on hand, held in bank accounts,
demasnd deposits and other highly liquid investments with an original maturity
of 6 months or less in which the Entity invests as part of its day-tO-day cash
management and are subject to insignificant risk of changes in value.

e Cash and Cash Equivalent is reported under Current Assets in the statement of
financial position.

21. Accounts Receivable:

a. Receivables from exchange transaction

= Receivables from exchange transactions are recognized initiallyat fair
value and subsequently measured at amortized cost using the effective
interest method, less provision For impairment.

= A provision for impairment of receivables is established when there is
objective evidence that entity will not be able to collect all amounts due
according to the original terms of the receivables

b. Receivables from non-exchange transactions

= Receivables from non-exchange transactions comprises; fees, taxes and fines
(and any penalties associated with these activities) as well as social benefit
receivables that do not arise out of a contract.

= These receivables are initially assessed at nominal amount or face value; that
is, the receivable reflect the amount of tax owed, levy, fine charged or social
benefit debt payable.
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These receivables are subsequently adjusted for penalties as they are

charged and tested for impairment.
Interest and penalties charged on tax receivables are presented as tax

revenue in the statement of financial performance.

22. Prepayments.

Prepaid expenses are amounts paid in advance of receipt of goods or services.
They can represent payments made early in the year for benefits to be
received over the latter part of the year, or payments made in one year for
benefits to be received in subsequent years.

Prepayments for which the benefits are to be derived in the following 12
months should be classified as Current Assets. Where the benefits are
expected to accrue beyond the next 12 months, it should be accounted for as
a Long-Term Prepayment and classified as Non-Current Assets.
Prepayments that are identifiable with specific future revenue or event, e.g.
adverts, should be expensed in the period in which the related event takes
place; those that relate to specific time periods, e.g. insurance, rent,
leasehold premises, should be recognised as an expense in such periods.
Prepayments not exceeding e.g. N10, 000 shall be expensed immediately,
except there is a possibility of obtaining a refund or credit within the same

financial year.

23. Inventories:

Inventories are valued at the lower of cost and net realisable value.

Cost is determined using the FIFO method.

Inventories held for distribution for public benefit purposes are recorded at
cost, adjusted where applicable for any loss of services potential.
Inventories are reported under Current Assets in the Statement of Financial

Position.

24. Loans Granted:
Loans Granted are shown at estimated realisable value after providing for bad,

doubtful debts and impairments.
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25. Investments:
Investments in associates.

= An Entity's investments in its associates are accounted for using the equity
method of accounting.

= An associate is an Entity over which Entity has significant influence and that
is neither a subsidiary nor a joint venture.

= Under the equity method, investments in associates are carried in the
statement of financial position at cost plus post acquisition changes in
Entity’s share of net assets of the associate. d. The statement of financial
performance reflects the share of the results of operations of the associates.

= Where there has been a change recognised directly in the equity of the
associate, Entity recognises its share of any changes and discloses this, when
applicable, in the statement of changes in net assets/equity.

= Surpluses and deficits resulting from transactions between the Government
and the associate are eliminated to the extent of the interest in the associate.

Investments in joint ventures.

= APublic Entity's investments in its joint ventures are accounted for using the
equity method of accounting.

= A joint venture is a contractual arrangement whereby two or more parties
undertake an economic activity that is subject to joint control.

= Under the equity method, investments in joint ventures are carried in the
consolidated statement of financial position at cost plus post acquisition

charges in Entity’s share of net assets of the joint venture.

= The statement of financial performance reflects the share of the results of
operations of the joint venture.

=  Where there has been a change recognised directly in the equity of the joint

venture, an Entity should recognise its share of any changes and discloses
this, when applicable, in the statement of changes in net assets/equity.
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Surpluses and deficits resulting from transactions between Public Entity and
Joint ventures are eliminated to the extent of the interest in the joint
venture.

Investment in Controlled entities (subsidiaries)

The controlled entities are all entities (including special purpose entities)
over which a Public Entity or its entities has the power to govern the financial
and operating policies generally accompanying a shareholding of more than
one half of the voting rights.

The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether Public
Entity controls another Entity.

The controlled entities are Fully consolidated from the date on which control
is transferred to the Public Entity. They are de-consolidated from the date
that control ceases.

Inter-group transactions, balances and unrealised gains on transactions
between inter-group transactions are eliminated, unrealised losses are also
eliminated.

Accounting policies of controlled entities are consistent with the policies
adopted by the Public Entity.

Impairment of Investments.

Entity determines at each reporting date whether there is any objective
evidence that the investment is impaired, if this is the case Entity calculates
the amount of impairment as being the difference between the recoverable
value of the investment and the carrying value and recognises the amount in
the statement of financial performance.

Available for sale securities

= Where and Entity uses its surplus cash to purchase short-term investments,

the financial assets are classified at initial recognition as available-for-sale.

= Available-for-sale financial assets are included in non-current assets unless

Entity intends to dispose of the investment within 12 months of the reporting
date.
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Regular purchases and sales of financial assets are recognized at fair value on
the trade-date (the date on which Entity commits to purchase or sell the
asset) and subsequently at fair value with any resultant fair value gains or
losses recognised in the statement of Net Assets/Equity.

Realized gains and losses on sale of available-for-sale securities are recognized
in the consolidated statement of financial performance as ‘gains and losses
from available-for-sale securities.’

Impairment losses and interest on available-for-sale securities is calculated
using the effective interest method and is recognized in the consolidated
statement of financial performance as part of other income.

The fair values of quoted investments are based on current bid prices. If the
market for a financial asset is not active, the entity shall establish fair value
using valuation techniques. These include: i. the use of recent arm'’s length
transactions, ii. reference to other instruments that are substantially the
same iii. discounted cash flow analysis iv. and option pricing models v. making
maximum use of market inputs and relying as little as possible on entity-
specific inputs.

Entities shall ascertain at the date of preparation of each statement of
financial report whether there is objective evidence that a financial asset or
a group of financial assets is impaired.

In the case of equity securities classified as available for sale, a significant or
prolonged decline in the fair value of the security below its cost is considered
as an indicator that the securities are impaired.

If any such evidence exists for available-for-sale financial assets, the
cumulative loss — measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on that financial asset
previously recognized is recognized in the statement of financial

performance.

27. | Property, Plant & Equipment (PPE)

= All property, plant and equipment are stated at historical cost less

accumulated depreciation and any impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.



Cost
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= Where an asset (other than land) is acquired in a non-exchange transaction for

nil or nominal consideration the asset is initially recognised at fair value,
where fair value can be reliably determined and as income in the statement
of financial performance (unless there are restrictions on the asset’s use in
which case income is deferred).

All land held by Government owned entities is not included in the Entity's
financial statements unless that land is to be used for development purposes.

The following shall constitute expenditure on PPE: i. Amounts incurred on the
purchase of such assets. Consumables are to be wholly expensed irrespective
of their amounts. ii. Construction Cost- including materials, labour and
overheads. iii. Improvements to existing PPE, which significantly enhance
their useful life.

The cost of an item of PPE shall comprise: its purchase price, including import

and non-recurring costs and any directly attributable costs of bringing the
asset to its location and working condition for its intended use. Any trade
discounts and rebates are deducted in arriving at the purchase price. a. PPE
shall be stated at cost or at their professional valuation less accumulated
depreciation and impairment. b. The amount recorded for a PPE shall include
all costs directly related to its acquisition including expenditures incurred to
place the asset in usable condition for the Service. Accordingly, the cost of
the assets shall include acquisition or construction costs, custom duties,
transportation charges, professional fees and installation costs. Cash
discounts shall be netted against the cost of the assets.

Capitalisation

= The capitalisation threshold shall be N250,000.00(Two hundred and fFifty

thousand naira only).

= Only amounts spent in connection with the above and whose values exceed

(Two hundred and fifty thousand naira) N250, 000 shall be capitalised.



= All assets equal to or above this amount shall be recorded in the Fixed Assets

Register. However in certain cases, it may be appropriate to aggregate
individually insignificant value items such as chairs and tables, printers and
UPS, etc. and apply the capitalisation threshold to the aggregate value.

= Fixed assets whose costs are below the capitalization threshold shall be
charged appropriately to the following accounts: office supplies — furniture,
office supplies - IT equipment, office supplies — household equipments, etc.

= Where an asset’s category already exists for a newly acquired asset below the
capitalisation threshold, such an asset shall be capitalised irrespective of its
cost and recorded in the fixed assets register under the appropriate category
Depreciation

The cost of PPE shall be written off, from the time they are brought into use,
on a straight line basis over their expected useful lives less any estimated
residual value as follows:

a. Lease Properties Over the term of the lease
b. Buildings 2%

c. Plant and Machinery 10%

d. Motor Vehicles: 20%

e. Office Equipment: 25%

f. IT Equipment: 25%

g. Furniture and Fittings: 20%

h. Infrastructure 5%

i. Books 3%

j. Specific cultural and heritage assets Unlimited




28.

= The full depreciation charge shall be applied to PPE in the months of

acquisition and disposal, regardless of the day of the month the transactions

was carried out.

= Fully depreciated assets that are still in use are carried in the books at a net

book value of N10.00

= An asset’s carrying amount is written down immediately to its recoverable

amount or recoverable service amount if the asset’s carrying amount is
greater than its estimated recoverable amount or recoverable service

amount

Revaluation

a. The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period

b. Surplus arising from the revaluation shall be transferred to the revaluation
reserve in the financial position under reserves and to the statement of

changes in net assets/equity.

c. In case of revaluation deficit, it shall be set against the respective asset
value and the corresponding entry to either the revaluation reserve - if
surplus exists on the same class of asset, or to the statement of financial

performance as an expense.
Disposal

Gains or losses on the disposal of fixed assets are to be included in the income

statement as either an income or expense respectively.
Impairment

Entities shall test for impairments of its PPE where it suspects that

impairment has occurred

Investment Property




29.

30.

 REPORT OF THE AUDITOR-GENERAL FOR LOCAL GOVERNMENTS ON THE ACCOUNTS OF
YENAGOA LOCAL GOVERNMENT COUNCIL FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2023

These are cash-generating property owned by the Government/ its entities. The
cost, capitalisation, depreciation and impairment of Investment Property are
same with PPE, but shall be reported separately in the GPFS.

Intangible Assets

a. These shall consist of assets that are not physically tangible which have been acquired

and held for use from which benefits are derivable beyond a financial year.

b. The cost of an item of intangible asset shall comprise: its purchase price, including
non-recurring costs and any directly attributable costs of bringing the asset to its state
of intended use. Any trade discounts and rebates shall be deducted in arriving at the
purchase price.

. Intangible assets are tested for impairment and amortised over the estimated useful

life using the straight line method on an annual basis.
d. Classes of Intangible Assets and their estimated useful lifes are as follows:

i. Softwares acquired externally 3 years

ii. Goodwill 4 years

iii. Copyrights 4 years

iv. Trademarks 4 years

v. Other Intangible assets 4
Deposits

e a. Deposits are amounts received in advance in respect of goods or services
provided.

e b.Deposits can represent payments received early in the year for goods/services
to be offered over the latter part of the year, or payments received in one year
for services to be offered in subsequent years. Deposits for which the services
are to be offered in the following 12 months shall be classified as Current
Liabilities. Where the services are expected to span beyond the next 12 months,
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it shall be accounted for as a Non-Current Deposits and classified as Non-Current
Liabilities.

Loans& Debts
= a.Loans are funds received to be paid back at an agreed period of time. They
are classified under liability in the General Purpose Financial Statement and
are categorised as either short or long term.
= b. Short-term loans and debts are those repayable within one calendar year,
while long-terms loans and debts shall fall due beyond one calendar year.
Unremitted Deductions
a. Unremmitted Deductions are monies owed to third parties such as tax
authorities, schemes and associations and other government agencies. These
include: tax deductions and other deductions at source.
b. These amounts shall be stated in the GPFS at their repayment value, which
shall be treated as Current Liabilities in the Statement of Financial Position.

Payables

Payables are recognized initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Accrued Expenses

a. These are monies payable to third parties in respect of goods and services
received.

b. Accrued Expenses for which payment is due in the next 12 months shall be
classified as Current Liabilities. Where the payments are due beyond the next 12
months, it shall be accounted for as Non-Current Liabilities.

Current Portion of Borrowings
This is the portion of the long-term loan/ borrow that is due for repayment within

the next 12 months. This portion of the borrowings shall be classified under

Current Liabilities in the Statement of Financial Position.

Public Funds
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a. These are balances of Government funds at the end of the financial year.
b. They are classified under the Non-Current Liabilities in the Statement of
Financial Position and include: Trust Funds, Revolving Funds and other Funds

created by Government.

Reserves
Reserves are classified under equity in the Statement of Financial Position and
include: Statement of Financial Performance Surpluses/ (Deficit) and the

Revaluation Reserve

Contingent Liability

a. A contingent liability is a possible obligation arising from past events whose
existence will be confirmed only by uncertain future event(s) or present
obligation arising from past events that are not recognised because either an
outflow of economic benefit is not probable or the amount of the obligation
cannot be reliably measured.

b. Contingent liabilities shall only be disclosed in the Notes to the GPFS.
Leases:

Finance leases

a. These are leases which effectively transfer to the lessee Entity substantially
all the risks and benefits incidental to ownership of the leased item.

b. They are capitalised at the present value of the minimum lease payment.

¢. The leased assets and corresponding liabilities are disclosed while the leased
assets are depreciated over the period the Entity is expected to benefit from
their use.

Operating Leases

a. Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating leases.

b. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the statement of financial performance on a straight-

line basis over the period of the lease.

Financial Instruments
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a. These form part of the Government's everyday operations. These financial
instruments include Bank Accounts, Short Term Deposits, Trade and Accounts
Receivable, Trade and Accounts Payable and Term Borrowings, all of which are
recognised in the Statement of Financial Position.

b. Revenue and expenses in relation to all financial instruments are recognised

in the Statement of Financial Performance

Borrowings

a. Borrowings are recognized initially at fair value, net of transaction costs
incurred.

b. Borrowings are subsequently stated at amortized cost; any difference
between the proceeds (net of transaction costs) and the redemption value is
recognized in the consolidated statement of financial performance over the
period of the borrowings using the effective interest method.

c. Fees paid on the establishment of loan facilities are recognized as transaction
costs of the loan. The fee is capitalized and amortized over the period of the
facility to which it relates.

d. Borrowings falling due within 12 months are classified as current liabilities
while borrowings Ffalling due more than 12 months are classified as long term
borrowings.

e. Borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized and included in the cost of that
asset.

f. A qualifying asset is an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale.

g. All other borrowing costs are recognized as an expense in the period in which
they are incurred.

Transfers to other government entities.

Transfers to other government entities are non-exchange items and are
recognized as expenses in the statement of financial performance.

Service Concession Arrangement:
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Service Concession Arrangement Assets

a. Service Concession Assets are operated by third parties under the terms of
Service Concession Arrangements. On classification the original service
concession asset is measured at its fair value and any difference between its
fair value and its book value is recognised in the Statement of Financial

Performance.

b. Since the fair value of assets previously transferred under Service
Concession Arrangements is not reliably available, Government has chosen to
adopt the standard prospectively from 1 January 2016.

c. If the terms of the arrangement require Government to compensate the
operator for the concession asset by making payments and the payments are
separable between the asset and service portions of the payment then the
fair value of the original service concession asset is the fair value of the asset
portion of the payments. If however the asset and service portions of the
payments are not separable, the fair value is determined using estimation
techniques.

Service Concession Arrangement Liabilities

a. When Government recognises a Service Concession Arrangement asset it

also recognises a liability of an equal amount.

b. The liability is split between a financial liability and a performance
obligation.

¢. The financial liability arises from the payments due from an entity under
the terms of the Service Concession Arrangement and the performance
obligation from the rights granted to the operator under the terms of the
Service Concession Arrangement to earn revenues from the Service

Concession Assets(s) or associated asset(s).
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List of Abbreviations/Acronyms

Abbreviation/Term

Description

CBN

Central Bank of Nigeria

COA

Chart of Account

FAAC

Federation Accounts Allocation Committee

FGN

Federal Government of Nigeria

FRC

Financial Reporting Council

GAAP

Generally Accepted Accounting Principles

GPFS

General Purpose Financial Statement

IPSAS

International Public Sector Accounting Standards

LFN

Law of the Federal Republic of Nigeria

MDA

Ministries, Departments and Agencies

NCOA

National Chart of Account

GBE

Government Business Enterprises

FRCoN

Financial Reporting Council of Nigeria

OAG

Office of the Accountant-General

PPE

Properties, Plants and Equipment

FR

Financial Regulation

FRL

Fiscal Responsibility Law

FCMA

Finance (Control &Management) Act
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IGR

Internally Generated Revenue

MDAs

Ministries, Departments, and Agencies

BYSG

Bayelsa State Government

CRFC

Consolidated Revenue Fund Charge

HCF

Honourable Commissioner for Finance

AuG

Auditor-General (State)

NAS

National Audit Standard

GAASG

General Accepted Audit Standard and Guidelines

HCC

Historical Cost Convention

Comr. Akpos Ekiegha
Treasurer







